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THIS MORTGAGE ("Security Instrument”) is given on  December 19. 1996 .
The mortgagor is 34 LLAN
DOC“ ent 1$‘Bo. rity Instrument is given to
HFS BANK ) ' '
which is organized : i ng:[; QE:-.EJ Q-IM‘M 1 » and whose address is
555 B. 1HIRD This Document is the property of
HOBART, IN 46342
the Lake County Re@@iet§ 1 Borrower ow- | ender the principal sum of
ONE HUNDRED TWENTY FIVE THOUSAND AND 00/100
Dollars (US. § 5,000.00 ). This debt 15 evidenced by Borrower's note dated the same date as this Security
Instrument ("Note®), which provides for monthly jpaymients, with.(he full debtif-not paid carlier, due and payable on
January 1, 2002 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with intcrest, and cnewals, extensions and modifications of the the payment of all other sums, with
interest, advanced under paragraph 7. to protect the security of this Security Instruniént; and (c) the performance of Borrower's
covenants and agrecments pnder this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following described property lecated | LAKE
County, Indiana:
LOT 32 9PRING DALE THIRD ADDIPIONCUNITING, 3, A8 SHOWN IN PLAT BOOK 74,
PAGE 50, IN LAKE COUNTY, INDIANA.
which has the address of 871 SPRINGDALE DRIVE HOBART )
[Street) [City)
Indiana ("Property Address”);
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TOGETHER WITH all the improvements now or hereafter erecicd on the property, and all casements, appurtenances,
and fixtures now or hereaficr a part of the property. All replacements and additions shall also be covered bypgu"ls Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warramis and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record.

. THIS SECURITY INSTRUMENT combings uniform covenamis for national us¢ and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (c) ycarly mortgage insuiax:cc' premiums, if any; and (f) any sums payable by Borrower to

Lender, in accordance wit! ragrap ) J nce premiums. These
iwm’ are calICd 'ESCI’O 17 Euu‘y silivy VUMV GG BIVIugE S ‘xccﬂd lhc minmm
amount a lender for a for @men@lg; nder the federal Real
Estate Settlement Proc £71974 as amended from time to time, 12 U.S.C 7. ("RESPA"), unless

another law that applie It : , @t dhy 1in and hold Funds in an
amoumbnol to exceed | s ngmmmmlﬁhﬁdu ) s of current data and
reasonable estimates of i ow | 0 wise i T i law,

The Funds shall be hel x’m&m@%&#%ﬁmﬁﬁﬁm @g: instrumentality, or entity
(including Lender, if Lerider i8 such ag jussitdtien):or i Home boealank! Lender sha!l apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. H ry Ler lire P to pay i charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest (0 be paid, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Botrower and Lender may agree in writing, however r¢st shall be paid on the Funds,
Lender shall give to Borrower, without.charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to (he Funds was made. The Funds are pledged as additional security for all sums
sccured by this Security [nstrume

If the Funds held by Lender cxcced the amounts permitted io_be held by applicable law, [ender shall account to
Borrower for the excess Funds in accordance with the requiscinents of applicable law. If the amount of the Funds held by
Lender at any time is ot sufficient to pay the Escrow dievis\ehen duge, Lender may so nolify Borrower in writing, and, in

such case Borrower shall pay to Lender the amountilec€ssary (o%make up the deficiency. Borrower shall make up the
deficiency in no more than iwelve monthly paymentsjatlender’s sole'diseretion.

Upon payment in f il sums secured by thisSecurity Instrument, Lender shall prony und to Borrower any
Funds held by Lender. naragraph 21, Lendéfishalt-acguire opscll the Property, L« or to the acquisition or
sale of the Property, s 1y Funds held by<tendes ai\ thedtims of acquisition of redit against the sums
secured by this Security

3. Application of | 3¢ applicable law prdvides otherwise, all ed by Lender under
paragraphs 1 and 2 sha 3 k mounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above,
Lender may, a1 Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard morigage ¢lause. Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrowsr shall promptly give 1o Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompi notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seutle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acguircd by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shal! pass to Lender to the.gxtent o cured by this Security
Instrument immediately id -

6. Occupancy, Pr it p ‘I?l opert) Loan Application;
Leaseholds. Borrower ,/Establish, ar?ge‘ac rop?n%?hl%rrsowc. Ke withigpsix da;'s

after the execution of ¢t i 24 s principal residence
for at least one year af ddte o m E\Emn!m Writihg cgnscn‘t) shall not be
unreasonably withheld, lesgwtenuating clrcumstances exist which are beyo T0 < . Borrower shall not
g:stroy, damage or impair A m ﬁé%‘m tﬁlc%&aﬁ.%? fbﬁ:‘ﬁ!&a 0 the-Property. Borrower shall

in default if any forfciturc action onfisgsceding whethes ﬂﬁy i ¢egunt that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise ma%na m?gei' lien created by thi :cgurity lnsugum%nt or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismiss ithar Lend: od faith « ion, precludes forfeiture of the
Borrower’s interest in the Property or olier material impairment of the licn created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemen Lender (or failed to provide Lender with rial information) in connection
with the loan evidenced by the Note, including, but not limited (o, represcniations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee litle to the Property, the lcasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property.  If, Borrower fails to perform the covenants and agreements
contained in this Security nstrument, or there Is a legab"procecdifty that may significantly affect Lender's rights in the

Property (such as a procecding in bankruptcy, probateisiar condenination or forfeiture or to enforet laws or regulations),
then Lender may do and pay for whatever is necessary to protect (as-value of the Property 2nd Lender's rights in the
Property. Lender’s actic y include paying any suins sccured=by aldign which has priority o  Security Instrument,
appearing in court, pay nable attorneys’ feds and enterifig ori the Property to make \lthough Lender may
take action under this p: Lender does not have to'do sa’

Any amounts disbu r.under this paragraphsfvehalltbecome additional ywer secured by this
Security Instrument. Ui d_Lender agree tolotticrierms of paymen all bear interest from
the date of disburseme ‘ Lender to Borrower

requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation,
assigned and shall be paid to Lender. VP pery Y FonremanaLion, aee bercby
the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediatsly before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediatcly before the taking. Any balance shatl be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othctmhu:i provides, the proceeds shall be applied to the sums sccured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or sctile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly p Wy Teferred to inparagra t of such payments.
11. Borrower Not pf SUCE (vos @ Wivess o Llc e for payment or
modification of amortiz s/secy isSecttity l i successor in interest

olfal Blorrowcr shall not « sase the liability of the original Borrower or Borros. ts in interest. Lender
shall not be required t e i totestiior §c fusc time for payment or
otl_lc_rwilsgo modify amcl); 0 .cm WE % !I'Ca Q emand mgdg by the
original Borrower or € s i r i[eg £ ng any right or remedy shall
not be a waiver of or preclu J‘mgsgm&;ﬂ?n{e%ﬂ@cﬁw of ‘ Y

12. Successors and Assigns BoungjJolit antk Several i dCe-signersl e rThe covenanis and agreements of this
Security Instrument sha!l bind and benefit the successors and assigns of Lender and Borrower, subjcct to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute th @i 1is Se strumen origage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodat with regard to the terms of this Secur nent or the Note without that
Botrower’s consent.

13. Loan Charges, If the 'oan securcd by this Security Instrumen: is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other foan charges collected or to be collected in connection
with the loan exceed the permitted lisniis; then: (a) aay such loan charge shall be reduced by the amount necessary to reduce
the charge to the permiited limit; and (b) any sums already coliesied from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thisgefind by redicing the principal owed under the Note or by making

a direct payment to Borrower. If a refund reduces pringipal; the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices, Any 1o Borrower providedsior in-this=Secutity-Instrument shall be § y delivering it or by
mailing it by first clas iless applicable law! requircs usc offanother method. The all be directed to the
Property Address or ai Iress Borrower degignates by noticeSio Lender, Any n der shall be given by
first class mail to Lend ted herein or any’niliesaduIeey Lender designat Borrower. Any notice
provided for in this Sec hall be deemed to Have been given to Borsc en given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
| Sccurity Instrument; or (b) cntry of & judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a)
i pays Lender all syms which then would be due under this Security Instrument and the Note as if no acceleration had
| occurred; (b) cures any default of any other covenants or agreemg¢nts; (¢) pays all expenses incurred in enforcing this
| Security Instrument, including, but not Jimited to, reasonable attorncys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinsiatement by Borrower,
this Sccurity Instrument and the obligations secured hereby shall remain fully effective as If no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.
19, Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law,
20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Pl'OpCﬂy that is in violation of anv Environmental Law, The nreceding two sentencee ghall not annlv 19 the presence, use, or

storage on the Property s of H u ces that are'g to be appropriate to
noméaolr\;mgn:ﬂ"u;crz: d ,rifgh) mmgi“}a‘;m!ﬁam or other action by an
AP rIECb A ) 11 1 ) 4 X @ ) e
sty 0 | R R e o

As used in this paragraph20, "Hatm“m{@‘q&ﬁﬁ Bbbsiapsesdelined as toxic or hazardous substances by

Environmental Law and (he following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph "Envir tal L rdera! nd laws risdiction where the Property is
located that relate to healih, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remediess, Lender shall give notice to Borrower  prioi eration following Borrower’s
breach of any covenan! or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice fs given to Borrower, by which the default must be
cured; and (d) that failure to cure ithe default on oi before the daie specified i the notice may result in acceleration
of the sums secured by this Security Instrument, foreclasure by judicial proceeding and sale of the Property. The
notice shall further Inform Borrower of the rightteluelusiateafter acceleration and the rizht to assert in the
foreclosure proceeding the non-existence of a defiudi or any other defense of Borrower to acceleration and

foreclosure. If the defsult i not cured on or befosethie date specified In the notice, Lendes i option may require
immediate payment h ¢ all sums securediby this SccurltysEnstrument withoul | - demand and may
foreclose this Security i by fudicial proceeding. Lendec/shill be entitled (o « :xpenses incurred in
pursuing the remedies (his paragraphi-2lineluding, hut not limited to attorneys’ fees and
costs of title evidence. ,

22. Release. Upon sums “secured by —this=Security Instrysn release this Security

Instrument without charge to Borrower
23. Waiver of Valuation and Appraisement.  Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument, If ong or more riders are executed by Borrower and recorded together with
this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instryment as if the rider(s) were a pant of this Security
Instrument. [Check applicable box(cs))

|| Adjustable Rate Rider : Condominium Rider E 1-4 Family Rider

: Graduated Payment Rider : Planned Unit Development Rider [: Biweckly Payment Rider
z Balloon Rider : Rate Improvement Rider [: Sccond Home Rider

: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: / /
(Scal)
-Borrower
(Seal)
-Borrower
— (Seal)
-Borrower
U, (Seal)
ot SN -Borrower
2 T
Yy e e
om L » .4" ~,.? ;‘) .
+» STATE QF INDIAN LAKE County ss:
‘., . B .
- Onthis ' * 19" day of Decamber 1986 me, the undersigned, a
Notary Public in and wnty, personally appeared JAMES! J. MCCLELLMN = R. MCCLELLAN
ireihd acknowledged th foregoing instrument.

Witness my hand and official seai.

My commission expires: 9-9.98 /é@ év\

DEBRA LEWIS PORTER CO. RES. Notary Public
This instrument was prepared by: charlotte Neidow
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 319TH  dayof December 1996 ,and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (the "Security Instrument”) of
the same date given by the undersigned (the “Borrower”) to secure the Borrower's Note to

HF8 BANK, F7.8.D.

(the "Lender”) of the same date and covering the property described in the Security Instrument and
located at: 871 SPRINGDALE DRIVE, HOBART, INDIANA 46343

[Property Address)

The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the "Note Date.” |
understand the Let { nyone who takes the Note,

gglgcc:ﬁrity Instry 2 %Bﬁﬂféﬂf tiﬁ \ 1e Note is called the “Note

ADDITIONA ) N QWOQF CEJ:QIAAJ#:!: in the Instrument, Borrower and
Lender urer covos 448 IRNE CHAIG AMUIR IO SBERASIBE 0 - ety Insment or

Note):
the Lake County Recorder!
1. CONDITIONAL RIGHT TO REFINANCE

At the mawurity date of the Note and Security Instrument (the “Note Maturity Date®), | will be able to obtain a new
loan ("New Loan’) with a_kew Matutiiy,Batc ofgadanuazy . 202 , (the "New Maturity Date") and
with an interest rate equal to the *New Loan Rate® determined in accordance with Section 3 below if all the conditions
provided in Scctions 2)and 5 below are met (the "Conditional Refinanc ion") If those conditions are not met, |

understand that the Note Holder is under no obligation to refinance the Notej oF 1o modify the Note, reset the Note Rate,
or extend the Note Maturity Datc, and that | will have (o repay the Note from my own resources or find a lender willing
to lend me the money to ¢ Note.

2. CONDITIONS TO OPTION

If | want s _cxercise the Conditional Refmiance Optioid, Seriain conditions must be met a< of the Note Maturity Date.
These conditions are: (1) I must still be theyswiter and occiipart of the property subject-fo the Security Instrument (the
"Property"); (. i8¢ be current in my mefithly paynients andzéannot have been more ) days late on any of the 12
scheduled nx yments_ immediatelySpreceding—the iNoie Maturity Date; are no liens, defects, or
encumbrances Property, or other’adverse hatters affecting title to th xcept for taxes and special
assessments n yayable) arising aftee ttie Security Instrument w the New Loan Rate cannot
be more than ts_above“the“Note=Rate: and“(5)"I"musi1 sest to the Note Holder as
provided in Section S below,

3. CALCULATING THE NEW LOAN RATE
The New Loan Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage Corporation’s required
net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one
percent (0.5%), rounded to the nearest one-eighth of one percent (0.125%) (the "New Loan Rate"), The required net
yield shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice of my
clection to exercise the Conditional Refinance Option. If this required net yield is not available, the Note Holder will
determine the New Loan Rate by using comparable information.
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as calculated in Section 3 above is not greater than § percentage points above the Note

Ratc and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the

monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid interest, plus

(c) all other sums § will owe under the Note and Security Instrument on the Note Maturity Date (assuming my monthly

payments then are current, as sequired under Section 2 above), over the ierm of the New Loan at the New Loan Rate in

equal monthly payments. The result of this calculation will be the amount of my new principal and interest payment
every month until the New Loan is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCE OPTION
The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and advise me of the
principal, accrued but unpaid interest, and all other sums | am expecied to owe on the Note Maturity Date. The Note
Holder also will advise me that 1 may exercite the Conditional Refinance Ontion if the conditions in Section 2 above are
met. The Not ecord informatios ne, title and address of the

person represc wmmtmt@\ i efinance Option. If I meet

the conditions aboyel l may exercise the Conditional Refinance ( tifying the Note Holder no
carlier than 60 ?lpa] @ % Jate, The Note Holder will
calculate the f ew Loan Ratc ased upon ederal Home Loan M'ortg tion’s applicable published

required net yicld if c(TEchors tie) dae wdnimends gaytio mqnmpemydwf Note Holder and as calculated in

Section 3 above! | will the i%)ﬂ&e@de ggyt I&s‘(‘uls 81& ¢ Holder with acceptable proof of my required
ownership, occupancy and :Fgggty ien staws. Before ote” Maturity Datc the Note Holder will advise me of the
new interest ratc (the New Loan Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any documents 1to comy 2quire ncing, | d the Note Holder will charge me a

$250 processing fee and the costs assoclated with the exercise of the Conditional Refinance Option, including but not
limited to the ¢ost/of updating the title insurance policy

BY SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contained in, and has executed and
acknowledges receipt of pages 1'and 2 of, this Balloon Ride:

(Seal)

Borrower

4G ¢ (Seal)
&um R: MCCLELI.: Borrower

(Seal)

Borrower

-

(Seal)

Borrower

(Seal)

Borrower

(Seal)

Borrower

[Sign Original Only]
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