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THIS MORTGA - “Securng nroedeb <G sn-y OBl 8y 1996 P
The Mongagor is OTT M FIONDA and LISA A FIONDA, HUSBAND and WIFE P
(=]
wn
(4N
o

("Borrower”). This Sccurity Instrument is givento SECURITY FEDERAL BANK A FEDERAL SAVINGS

BANK

T
oS
I m
which is organized as nder the laws of 7 FHE” UNITED STATES . ~vand !
whose address is enue, S€Alohn IW 46373 ) B
Eender™yY Bosr the princip:ﬁfs%m of4
EIGHTY NINE THOUSAND FOUR HUNDRED SEVENTEEN DOLLARS ana n~U/aUU M") ™

Dollars (U.S. $ 89,417.00 .73 )=
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note") - \Whicke?

provides for monthly payments, with the full debt, if not paid earlier, due and payable on  November 1, 2026~
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced By thé?

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,

with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

Lake

County, Indiana:

LOT 63, C. GORLEY'S ROLLING HILL ESTATES, UNIT #2, AS SHOWN IN PLAT
BOOK 35, PAGE 53, IN LAKE COUNTY, INDIAN;- .

which has the addre
Indiana 46375
TOGETHER
appurtenances and
covered by this Sea
BORROWER
mortgage. grant
Borrower warrants |
encumbrances of re

THIS SECUR
with limited variatic

Borrower and

UNIFORM C(

1. Payment ¢

interest on, the debt

2. Monthly 1
payment, together v
special assessmients
Property. and (¢) p
mortgage insurance
which such premiu

A

Jdecument, is.

.mmr,.sqiﬁ“m CIALy.

This Botanhint 1y e propept;
o in Se my Ins\

strument, AH of th lan 20ing is refer
raer;

ql oun
VENANTS that Bnrmwu is lawfully wed of the estate hereby conve

myey the Property and that the Property is unencumbered, except for ¢

will d enerd ) the | / agains! s and «
i.
{ INSTRUMENT combines uniform covenants for r ¢ and
by jurisdiction 1o constitute a uniform security instrument covering rea
der covenant and agree as follows:
ENANTS.

rincipal, Interest and LaseCliasge Rorrower shall pay when d
ced by the Note and late tharges dueiGnder the Note.
f Taxes, Insurgnes and=0Qther Charges. Borrower shall
neincipal and interest as set forth-in the Note and any lat
{0 be levied against the Propenty,-(b) leascho!! pa:
wurance requirciundespatfageaph 4. In any ye
stary of Hotisingtiand Urban Develop

¥
N

{Street, City},

and all cascments,
itions shall also be
as the "Property.”

‘and has the right to

imbrances of record.
lands, subject to any

n-uniform covenants
operty,

he principal of, and.

de in each monthly
sum for (a) taxes and
ground rents on the
¢ Lender must pay a
"), or in any year in
ch monthly payment

shall also include either: (i) a sum for the annual mortgage insurance prcmlum to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secrctary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instcad of the momhly mortgage insurance prcmlum

Second, to any o t und 1 fire, flood and other hazard
insurance premiums .

Third, to inter - ddocument 1S

Fourth. to ame theDrigh h y

Eih 1o e s due il O FTCTA !

4. Fire, Flood Y Insurance, Borrower shall insure all improve: e Property, whether
now in existence or subs &é:' W%?Wu%?u ]‘?:Eunﬁf’m né@ﬁ including fire, for which

Lender requires instrange. Thls bh@lkmlhtﬂ @ountyel{edmladwk and for periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in exisicnce or subsequently
erected, against loss by floods 1o the extent required by the Secretary, All insurance shall be carried with companies
approved by Lender. The insurance policies and any senewals shall beheld by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, |ender.

In the event of loss, Borsrower shall give Lender immediate notice by mail. Lender niay make proof of loss if not
made promptly by Borrower. Each.insurance company concerned is hereby authorized and dirccted to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance
proceeds may be applicd by Lender, ayits option, either (a) to the redaction of the indebtedness under the Note and
this Security Instrument, first to-any delinguent amounts applied-in the order in-paragraph 3, and then to prepayment
of principal, or (b) to/the restoration or repair of theidamaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due dateiol the monibity payments which are referred 1o in paragraph 2, or
change the amount of such payments, Any excess.ifsurance prosecés over an amount required (o pay all outstanding

indebtedness under t¢ and this Security Instfument-shall be pafd to the entity lepally ¢ | thereto.

In the event of ure of this Security-Instrument-orotiieriransfer of title o « rty that extinguishes
the indebtedness, a I and interest ot”Bocrower in_dnd-to insurancc poti ce shall pass to the
purchaser.

8. Occupancy faintenance and Prafcction of the Prop Loan Application;
I.caseholds, Borrow occupy. establish, and use Property as Bd I sidence within sixty

days after the cxecuuon of thls Securlty Instrument (or wnhm sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in defaylt if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indcbtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the momhly paymcms. whlch are referred 1o in paragraph 2 or change the amount of such

payments. Any exces ler the Note and this
Security Instrument »! entitied urcruu

7. Charges to ! .ui)é ower shall pay all
governmental or mun m n l ij Borrower shall pay
these obligations on ﬁwﬁm%p mA xu 1 uld adversely affect
Lender’s interest in y. upqon Lender’s request )rmwer shall romp\ to Lender receipts
evidencing these paymenis ocument 1s t € propet}i:y

If Borrower fails 10 make lhc%gnﬁﬁ]@@mxcﬂe@@r@g@ph 2, or{ailso perform any other
covenants and agreenients contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or

regulations), then Lender may doand pay lwhatever is_necessary. to protect value of the Property and Lender's
rights in the Property| including payment of taxes, hazard insufance and other items mentioned in paragraph 2.
Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be

secured by this Security Instrumeni, These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediatcly due and payab

Borrower shall promptly. discharge any lien which has priority over this Security Instrument unless Borrower:
(@) agrees in writing (o the payment of the obligation secured by the lien in a manner acccptable to Lender; (b)
contests in good faith the lien by, or defends againstu@iifiroement of the lien in, legal proccedings which in the
Lender’s opinion opesate 10 prevent the enforcesigni-aftheien; or (¢) secures from (e holder of the lien an
agreement satistactory to-Lender subordinating theilién to this Secirity Instrument. If Lenderdetermines that any part

of the Property is s { Iien which may.gttain=prioritylzever this Seccurity Insf t, Lender may give
Borrower a notice id the [fen. BorrowepShalsaiststiie¥tien or take one of the actions set forth
above within 10 days »of notice.

8. Fees, Lender s.and charges atitharized \byrthe Secreta

9. Grounds for

(a) Default. Lendei inay, CXCCpL as Himiiea Oy TCguranGis issucG oy uic olCiciary, i the case of paymcnt
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(1) The Propenty is not occupied by the purchaser or grantee as his of her principal residence, or the

purchaser or grantce does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

(¢) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender dogs not waive its rights with respeet to subsequent gvents.
(d) Regulations of HUD Sccretary, In many circumstances regulations issued by the Sccretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.

() Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
1o be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

may, at itf Aantinn  sanniea lmmgr‘in.n maumant bn Hadb oF o1 sUMs secure A b, el c“"l’i(y lnstrument. A
written sta gentofthe Sceretary dated subseg ym the date hereof,
declining ahl i) G INatE, 1@. ive proof of such
ineligibilit, A lhe foregom hlb lion may_not € Lender when the
unavailabil N‘ y ue ilG I Al]_g’l ce premium to the
Secretary.

10, Relnstatement, BOEbvies Roomnﬁésstthﬁtprap&m@quoil nediste payment in full
because of Borrowes’s (ailure to pay W%‘qf t&e F&g éefqmy Instrument, This right applies
even after foreclos! proceedmgs ure instituted. To reinst ecurity lnstrumcnt. Borrower shall tender in a
lump sum all amounts required to bring Borrower's account current including, o the extent they are obligations of
Borrower under this Sccurity | ent, f sts an 1ble and altorncys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstateient by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full,
However, Lender not requircd 1o permit reinstatement if: (i) Lender has_accepted reinstatement after the
commencement of foreclosure procecdings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatentent will preclude (oreelosure on different grounds in the future, or (jii)
reinstatement will adversely ailcct the'priority of the lien creaicd by ihis Security Instrument.

11, Borrower Not Relensed; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by:(his Sectriy Instrument granted by Lender to any successor in

interest of Borrower shall not operate to releass i diability wi-the original Borrower or Bofrower's successor in
interest. Lender sh % be required to commehe¢ procecdings #¥ainst any successor i1 i or refuse to extend
time for payment e modify amortizition of the ‘sums sécured by this Security 1 nt by reason of any
demand made by tl Borrower or Borrowers sticeessorstinsiterest. Any forbe ender in exerclsing
any right or remed X er of or precludathe-asercisc of any right or

12, Successo tuundy Joint and“Severt? Liability; Co-Sig nts and agreements
of this Security In n wer, subject to the

provisions of paragraph 9(b). Borrower’s covenants and agrecments shall bc joint and several, Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent,
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13, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Lawg Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sy peity.Borrower shallnal s¢ to do, anything
affecting the Propent; Dﬂ@umﬁn T_[Gm s shall not apply to
the presence, use, « " . Property of small_quantities of Hazaidous that are generally
recognized to be app ’ﬁ Iq.t‘l réa Q&Ll'n Iy

Borrower shall thy give Lender written nouce of any investigation, claim, deniac suit or other action

by any governmental or rcgulidRiS gﬂpemwmrlysut iR NR Proputy ity §1a7ardous Substance or
Environmental Law ofwhich BormméraL k@ﬂ {R» pjor is notificd by any governmental
any H ?ﬁzar 0

or regulatory authority, that any removal or other remcdlanon () us Substances affecling the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragrap! "Hazi inces” e sub: fined as toxic or hazardous
substances by Environmental Law and the following substances: pasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" sicans federal laws and laws of the
jurisdiction where the Property is located that relute to health, safety or cnvironmental protectic

NON-UNIFORM COVENANTES. Borfower and Lender further, covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionallyassigns and transfers to Lender all the rents and revenues
of the Propenty. Borrower authorizes Lender or Lenders ugentsito collect the rents and revenucs and hereby directs

cach tenant of the Property 1o pay the rents to Senider or Lenter’s agents. However, priorto Lender's notice to
Borrower of Borrow seach of any covenant-ey figreement in #¥e=Sccurity Instrument, 12 ver shall collect and
receive all rents and 5 of the Property as-trustee-for-the benefit of Lender and b This assignment of
rents constitutes an a ignment and not awiassignment for additional security ©

If Lender gives ih to BorrowerZfa) nilvreitsiteceived by Borro ield by Borrower as
trustee for benefit of be applied to thé‘sunisisecured by the Scc (b) Lender shall be
entitled to collect an e { y shall pay all rents

due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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I8, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Laender shall he entitied to collect all expenses
incurred in pursuing the remedies provided In this paragraph I8, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's Interest in this Security Instrument is held by the Secretary and the Sceretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C, 3751 ¢t seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower

20, Walver of 20 B B EVE Al ppraisement,
R 'N O’tI:fOFFIdCIAL; . S veconded toset
21. Riders to t « nstruyment. If one or more _riders are executed by ind recorded together
with this Security Insis mﬁcﬁﬁhﬁﬂﬂm‘mﬁ mﬁh&m&ap@m&wﬁ no and shall amend and

supplement the coveranisand agredments eflthis @mntiylm@drdéphder(s) were a part of this Security
Instryment. [Check applicable box(es)].
Eﬂ Condominium Rider 1 Growing Equity Rider L] Other [specify)
Planned Unit DevelopmeabRider i) Giaduated Payanent Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses:
,J 2t N FomSa (Seal)
SCOTT M FIONDA -Borrower
Doenmentis — (el
-Borrower
NOTOFFICIAL!
This Documemt is the property of (Seal)
the Lakie"@ovunty Recorder! -Borrower
_ eal) - {Seal)
-Borrower -Borrower
STATE OF INDIAN LA County ¢
Onthis 30t day of«October 1996 ,-before me, the undersigned, a Notary

Public in and for said County, personally appeared  SGOTT, M FIONDA AND LISA A FIONDA

"
[ S
\\\ .'.

0y

. o .
: s .X andtacknowledged the egoing instrument,

wtmess my |

My 'c_‘nlmmission Expires: 12-17-97 Mm }: !
-

Notary Public ROBERTA S. TATE

This instrument was prepared by:
Michael J McIntyre
Vice President
Security Federal Bank

Porter Co. Res.
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