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3123 PARKWAY HAMMOND
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Indiana 46323~ ("Property Address”);
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances and

fixtures now or hercafter & pant of the property. All replacements and additions shall also be covered by this Security Instrume:
All of the foregoing is refesved to in this Security Instrument as the "Propesty,” y fy nstrument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title W the Property against all claims and demands, subject t0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction (o constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied or to
be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for insurance required
under paragraph 4. In anv vear in which the Lender must pay a mortgage insurance nremium to the Secretary of Housing and

Ilf‘rban Dcvelop:wm (';Is‘lec [ o d der still held the Security
strument, each monthly P"t}ﬂjm epmpual M s premium 1o be paid by
Lender to the Secretary, o v chaige instead of a mortgage lgslurancc premium i Instrument is held by the
Secretary, in a reasonable b mr@t hthly he Secretary, thess items
are called "Escrow Jtems” sumg pm are fow ur&mm

Lender may, at any time; co/lEéhand Bolé emeuniscfortEseronliems incp jount not to exceed the maximum
amount that may be required for BOMWWW ﬂ% ent Proceduses Act of 1974, 12 US.C,
Section 2601 et seq. and implementing g ; ‘amended from (ime to time ("RESPA"),
except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account ot be unts d the mortg nee premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall account to
Borrower for the excess funds as required by RESPA. If the amounis of funds held by Lender at any time are not sufficient to pay
the Escrow Items when due, Lender inay notify the Borrower and requirc Borrower to make up the shortage as permitted by
RESPA.

The Escrow Funds are pledged s additional security for all sums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of 2!l such sums, Borrower's eccount shall be credited with the balance remaining for all installment items
(2), (b), and (c) and any morigage insurance premium instaliment that Lender has not become obligated (o pay to the Secretary, and
Lender shall promptly refund any excess funds to Borrowsr. liomédiately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credites-with any balssce remaining for all insialliicnts for items (a), (b), and
(c).

3. Application of Ps All payments under-paragraphs 1-and 2'shall be applied by Ler ollows:

FEirst, to the mortgag > premium to be paidiby Lender to the Secretary or (o ¢f ' charge by the Secretary
instead of the monthly mo ce premium;

Second, to any taxe 1ents, leasehold payments®or ground rents, ¢ d other hazard insurance

premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Eifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.
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5. Occupancy, Preservation, Maintenance and: Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrowes's principal residence within sixty days after the execution of
this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender determines that requirement will
cause undue hardship for Borrower, or unlcss extenuating circumstances exist which are beyond Borrower’s control. Borrower
shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change
chropatyorallowthcPropcrtytodcterioratc.reamnablewcarandmcmpwd,undamymspecgmcpmpmyum
Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant of
sbandoned Property. Bosrower shall also be in default if Borrower, during the loan application process, gave maicrially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, represcntations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease, If
Bqﬁrzwa acquires fec title to tho Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application of
the proceeds (o the principal shall not extend or postpone the due date of the monthly payments, which are referred (o in paragraph
2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or

municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's

request Borrower shall pro I ' payments,
If Borrower fails to nef Mgmmsu ‘ >rm any other covenants
and agreements contained | ¢ Insiument, or there 13 8 legal proceeding that may affect Lender’s rights in

the Property (such as a pr V1 N@W 1%@! hen Lender may do and
pay whatever is necessary wct the value of the Properfy and Lender's rights in the Propsc uding payment of taxes,

hazard insurance and other iicms m ffibned ipaagmphiznt is the property of

Any amounts disburscd by Lender %m%%&ggw%ﬂem of Borrower and be secured by this
Security Instrument. These amounis shall in m the ursemen e Note rate; and at the option of Lender,
shall be immediately due and payable.

Borrower shall promptly discha  lien priority is Securi ent unlcsy Borrower: (a) agrees in
writing to the payment of te abligation secured by the licn in a manner acceplable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinien operate 10 prevent the enforcement
of the lien; or (c) secures (rom the hoider of the lien an agreement satisfaciory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Bormower a notice identifying the licn. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized bythe Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender uay, except as limited by ropuiations issusd-hy the Secretary, in the case of payment defaults, require
immediate payment in full of"all sums secured Hy-fiis Security Instiment if:
(i) Borrower ¢ y failing to pay in fellany monthly payment required by this & Instrument prior to or on
the due date o oathly payment, o7
(ii) Borrower ling, for a period GSkiry eaverss perform any ot contained in this Security
Instrument.

(b) Sale Without PF f T y applicablé ( g on 341(d) of the Gamn-St.
Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior approval of the Secretary, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights,
in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be eligible
for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. A written statement of any authorized agent of
the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note,
shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by
Lender when the unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.
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CASE #: IN1515123793 . LOAN #: 4886315

10, Reinstatement, Borrower has & right (o be reinstated if Lender has required immediate payment in full because of
Borrower's failure 0 pay an amount due under the Note or this Security Instrument, This right spplics cven after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in s Jump sum all amounts required to bring
Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary atorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinsiatement by_Bouowu. this Security Instument and the obligations that it secures shall remain in effect as if Lender had not
required immediaie payment in full. However, Lender is not required 1o permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement
will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver, Exiension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate o release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
imcrcnc.d Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower nrovided for in thig Securitv Instrument shall he piven by dnliucﬁn‘ it or by mailing it

by first class mail unless af 9 another method, The notice sha Property Address or any
other address Borrower de: o0 Landesppaymetice toang e st oo mail to Lender's address
stated herein or any addres #naics by notice to Borrower. Any notice provided { urity Instrument shall be
bt NOBOBPECEED

14, Governing Law; yullity, This Securify Instrument s governéd by Fedesa! lav ie law of the jurisdiction
in which the Property is locaicd. I ifieevedt Muacany provision sr clawsejpihipSeeuriyy Ink-urmsat or the Note conflicts with
applicable law, such conflict shall not af@f} ﬁﬂﬁzﬂﬁgs@h%{m i B‘f’ﬂ@i“' or the Note which can be given effect
without the conflicting provision. To this end the provisions of this y Instrument and the Nole arc declared to be severable,

18. Borrower’s Copy. Sorrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. B S or pc presen , disposal, siorage, or release of any
Hazardous Substances on ¢r in the Praperty: Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmenta! Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender writlen notice of any. investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or privaie party invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or {s,notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substances-afiecing e Property is necessary, Borrower shall promptly take all
necessary remedial actions rdance with Environmental'Law.

As used in this para, "Hazardous Substances” are those stihstances defined as wazardous substances by
Environmental Law and th ing substances: gasoline, kerosene,-other flammable or toxic pet yroducts, toxic pesticides

and herbicides, volatile s
paragraph 16, "Environme
health, safety or environme

erials. As used in this
' is located that relate to

I» containing -asbestos or. formaldehyde, and ragi
deral laws and awsof the jurisdiction whe

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower’s breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose :
this Security Instrument by judiclal proceeding, Lender shall be entitled to collect all expenses Incurred In pursuing the ‘

remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act™) (12 US,C, 3751 et seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise gvailable to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

20, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and rocorded together with this i
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument, [Check applicable box(es)).

Condominium Rides Growing Equity Rider (] other tspecify)
Planned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)

executed by Borrowe
Witn . °
N Document is
NOT OFFIC
Thi ocumpgt e dixe Py o Ltk ."\ (Seal)
the Lak&%%§ RN der! “Borrower
n/j 2/ A
| L )%_ 2772 A (swg
ICTOR M HEBMGSILLQ . RP% 7/ PERMOSILLG,
5~ L’%’-‘ /9277 HIS ATTORNEY IN FACT
, 27/ 2P __dgﬁm 2ol sen)
URDES S HERMOSILLO -Borrower
(Seal)
-Borrower
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CASE #: IN1515123793 LOAN #; 4886315
STATE OF INDIANA, County ss:
Onthis  23rd dayof  pecember ' 1996  before me, the undersigned, a Notary

Public in and for said County, personally appeared  Gineen H. Destefano and Victor M, Hermosillo,by*
and Lourdes S, Hermosillo
*Lourdes S. Hermosillo, his attorney in fact

, and acknowledged the execution of the foregoing instripent,
WITNESS my hand and official seal. [)

My Commission Expires: 8/13/08

County of Resid: DOCumelmc =

This insrumentwas preperca oy V. ANID T OF FICTAL!

This Document is the property of .
the Lake County Recorder! (

N

se K. Zawada
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