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TOGETHER WITH all the improvements now or hereafier erccted on the property, and all casements, appurienances,
dnd fixtures now or hereafter a pant of the property. All replacements and additions shall also b covered by this Security
Instrument. All of the foregoing 1s referred 1o in this Security Instrument as the *Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right (o
mortgage, grant and convey the Property and that the ProtK:ny is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the tille to the Property against all claims and demands, subject to any
encumbrances of record.

_ THIS SECURITY INSTRUMENT combines uniform covenanis for national us¢ and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
_ 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance, Subject (o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum (*Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) {early leaschold

payments or ground rents on the Propenty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

insurance premiums, if any; (c) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 0
Lender, in accordance with 1 of paragraph 8,in’1 i f insurance premiums, These
ilems are CalICd ”Escr i LMY BV VAUUBIA L QLIU BV S Is ) cxcecd (he maXimum
amount a lender for ; 4’ mg WMB‘@\ s under the federal Real
Estats Settlement Pre of 1974 as amended from time to ume, 12 U.5( ’¢. ("RESPA"), unlcss

another law that appl 3 r \ yJatfny tig and hold Funds in an
amountbr;:t 10 exceed 5€ .J?f@ﬁammﬁ l%hds due ‘of sis of current data and
reasonable estimates ¢ ] e S ised e law,

_ The Funds shall be 1 m&&%m&mmmmﬁf& . instrumentality, or entity
(including Lender, if Lender is SUCh&@@memm‘!k- Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holdinig and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow liems, unless Lender pays Borower interest on the Funds and applicable law permits
Lender to make such a charge. | er, Le juire B ’r (0 pay & charge for an independent real
estate tax reporting service used by Lender in connection with (his'loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, howeve crest shall be paid on the Funds.
Lender shall give to Borrower, withou! charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit (o the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument

If the Funds held by Lender cxceed the amounts permitied (o beé held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow lietis When due, Lender may so notify Porrower in writing, and, in

such case Bomower shall pay to Lender the amowifinecessary o tnake up the deficiency. Borrower shall make up the
deficiency in no more than (welve monthly paymenisy #diLender’s sole discretion.

Upon payment in ¢ all sums secured by-tiiy Security-Insirumrent, Lender shal! pros ¢fund to Borrower any
Funds held by Lende Ieg paragraph 21, Lender shail acguirg or-sell the Property, | or to the acquisition or
sale of the Property, any Runds held by Lender at the tinie of acquisition ¢ credit against the sums
secured by this Secur:

3. Aﬁplication 0 less applicable tavwrijwovides otherwise, al ived by Lender under
paragraphs 1 and 2 sl « {l amounts payable under

paragraph 2; third, to inicresi due, fourih, io principai due; and last, to-any iate charges due under ihe Note.

4. Charges; Liens, Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender
subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requircs insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lendes's approval which shall not be unreasonably withheld. If Borrower fails o maintain coverage describod above,
Lender may, at Lender's option, oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mongage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promply give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice (o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or rcYau is economically feasiblo and Lender’s security is not lessened. If the
restoration of repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd 1o the sums sccured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair of restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly nayments referred to in paragraphs 1 and 2 or change the amount of the payments, If

under pasagraph 21 nd proceeds resulting

from damage to the e s FBaic o ured by this Securit

Instrument immedia a anﬂﬂ)&fﬂmém ixs d Y

6. Occupancy, 0t o\ e n e, Propesty: Loan Application;

Leascholds. Borro eCeuf m:mgeﬁeﬁo‘tdﬁ%zﬁ" prinsiy ce withinpsgxty day§
iy Instrument and s 1o occupy perty as B

after the execution 5¢ continueé *s principal residence

for at least one year aflef ({Fdalgsp uniess kenddn

cupy the
: _ : @g&&i wiih 2, which consent shall not be
unreasonably withheld; or ufiless extenuatipg circumstances exist which are éﬁnd ommower s control. Borrower shall not
destroy, damage or impaif the Proj € n

: . . dig, orll wasle on the Property. Borrower shall
be in default if any (orieiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment

could result in forfciture of the Property or otherwise malerially impair the lien created by this Security Instrument or
Lender’s security increst. Be nay ¢ fault tate, as in paragraph 18, by causing the
action or proceeding 10 be dismissed -with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower’s interest in the Propersty or other materia! impairment of the lica ereated by this Sccurily Instrument or Lender's
security interest. Borrower shall he in defaull il Borrower, during the loan g process, gave materially false or
inaccurate information or statements. 1o Lender (or failed 1o provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limilcd 1o, representations concerning Bomower's occupancy of the
Property as a principa! residence. 18 this Security [nstrument is on @ leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquircs (ee title to the Property, the lcaschold and the fee title shall not merge unless Lender
agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Propertys ITiBogower fails to perform the covenants and agreements

contained in this Sccurity Instrument, or there is. aisgal piccetding that may significantly affcc Lender’s rights in the
Property (such as & proceeding in bankrupicy, pabate, for condenation or forfeiture or to enforce laws or regulations),
then Lender may ¢ I"pay for whatever is nefassary=tol protect.ihe value of the Properis ender’s rights in the
Property. Lender’s 1y include paying aity sums'secured by adien which has prions s Security Instrument,
appearing in court, sunable attorneys® tees,an@ enteringfon:the Property (o i Although Lender may
take action under th Lender does nof-aveo.do 5ol

Any amounts ¢ der under this pasagcapiiyloshall become addid rower secured by this
Security Instrumen and Cender-agree 1o other terms of payim 1all bear interest from
the date of disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an allernate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in
effect, or to provide a loss rescrve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection,  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonablc cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, dircct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereh
dssigned and shall be paid to Lender, b ’ Vi of d

In the event of a wtal taking of the Property, the proceeds shall be applied (o the sums sccured by this Security
Insrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Pr in
which the fair market value of the Property immediately befors the taking is equal to or greater than the amount of the sums
secured by this Security Insrument immediately before the taking, unless Borrower and Lender otherwiss agree in writing,
the sums secured by this SecuntJ" Instrument shall be reduced by the amount of the procceds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the Laking, divided by (b) the lgu market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the wking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othe‘;lwmfi provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offcrs to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, al its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly navments referred to in paragraphs 1 and 2 or chanee the amount of such payments,

od‘t! Bprrmtyer Not afice By Len: _ (. me for payment or
modification of amorti: § e ny successor in interest
of Borrower shall not o ‘ncﬁiﬁmmﬁ or Bore sors in interest. Lender
shall not be required v ep i j inringer fu id time for payment or
otherwise modify amo d memmm@m reasol demand made by the

original Borrower or B ve ceessors in interest, A; xforﬂ;?ranceb Lender in exgacisi right or remedy shall
not bs a waiver of o prc- ucc (D AEILIPGPARERkASIENE property of = '8 Y

12. Successors and Assigns Bouﬂi é"?’zﬂlﬂag abili IThe covenants and agreements of this
Security Instrument shall bind and benelit the successors and as lgggogqgrﬁg%}'d' Borrower, subject to the provisions of
graph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute ! te: (a) this § Tnstrume ) mortgage, grant and convey that

Borrower’s interest in (he Property under the terms of this Sccurity Insoument; (h) is not personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any |accommodations with regard to the terms of (his Sect ument or the Note without that
Borrower’s consent,

13. Loan Charges. If the 'oan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreied so that the interest or other Toan charges collecied or (o be collected in connection
with the loan exceed the permitted limiis, then: (a) any such loan chage shall be seduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already caticcted from Borrower which exceeded permitted limits will be
refunded to Borrower. Lcnder may choose to make thistelund by réalucing the principal owed undes the Note or by making
a direct payment to Borrower. If a refund reduces principal; theredection will be treated as a partial prepayment without any
prepayment charge undcr thie Note,

14. Notices. Any 0 Borrower providedgfor in-this; Secuifity Instrument shall b by delivering it or by
mailing it by first cla nl <1pglicable law requircs-iisc of another method. Tr hall be directed to the
Property Address or a Ir¢ss Borrower designates by notice to Lender. Any nder shall be given by
first class mail to Lenc red herein or anygibet Bddeess Lender design ) Borrower, Any notice

rovided for in this Se shall be deemed 6'have been given to Bo vhen given as provided

in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  If Borrower mcets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a ju%;mcm enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Noto as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this
Security Instryment, including, but not limited to, reasonable attorneys’ fees; and (d) (akes such action as Lendes may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Bomower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstaiement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effecuve as if no acceleration had occurred.
However, this right to reinstate shall not applr in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a pastial interest in the Note (tofct.hct with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in 8 change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address o which payments should be made. The notice
will also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the

Property ‘ha:h is g violat: the b;e)rescnce. use, or
siorage on the Propcrty cS QZAFGOUS JUDSIAICES Uatealc g8l to appropriatc to
normal residential uses a o Dﬂwment 18
Borrower shall prom wler written notice of any investigauon, claim, dems r other action by any
overnmental or regulat / n m W HRzarda e or Environmental
w of which Borrowc )t 0 e if mental or regulatory

e s, by any
authority, that any remo y iati i necessary, Borrower
shall promptly take all necessary m&% r wmmw&f

As used in this paragfaph 20, “HazidenslSubiancés'Gus those sibstances deiinedl as loxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Envir al La deral | 4 laws ( jurisdiction where the Property is
located that relate to health, safety orenvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lcnder fusther covenant and agree as follows:

21. Acceleration; Remedies.,Lender shall give notice to Borrower prior eration following Borrower’s
breach of any covenant or agreement.in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the
default; (c) a date, not less than 30 duys from the date the notice is given to Eorrower, by which the default must be
cured; and (d) that failure to cure ihe default on oi before the daie specified in the notice may result in acceleration
of the sums secured by (his Security Instrument, foreclosure by Judicial proceeding and sale of the Property, The
notice shall further inform Borrower of the right 3o neinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defaidt or aity ather defense of Borrower to acceleration and

foreclosure. If the default [s.not cured on or beforg:the date specitied in the notice, Lender 4t its option may require
Immediate payment it  all sums secured-py this-Securityglnstrument without | * demand and may
foreclose this Security ¢ by judicial proceeding.-Lender;shall be entitled (o ¢ xpenses incurred in
pursuing the remedies (hiz paragrapie 2l including, bit not limited (o attorneys’ fees and
costs of title evidence.

22, Release. Upon sums secured by iHis"Security Instrume release this Security
Instrument without chary

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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34, Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recorded together with
this Security Insrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) wese a pant of this Security
Insument. [Check applicable box(es))

D Adjustable Rate Rider :] Condominium Rider j 1+4 Family Rider

: Graduated Payment Rider :] Planned Unit Development Rider :] Biweekly Payment Rides
: Balloon Rider j Rate Improvement Rider ] Second Home Rider

: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: Document 1s

. e (Scal)

-Borrower
This Document isSedinkSgsyri Dtyl;l.‘ 84-6604
the Lake County Recorder!

(Scal)
-Borrower
Soci ~urity Nu
(Scal)
+Botrower
cial Security Number
(Seal)
-Borrower
Sorisl Security Number )
STATE OF INDIANA, Lake County ss:
&
Onthis'* 3 20Tt ol DECEMBERY) ¥956 ne, the undersigned, a
Notary %Ablmn And for wonally appeared “ZHRACY L HINES, = t
,;{,.f" ﬁ: ff , and acknowledged the execution of the foregoing instrument.
sE
!
_’Wames!mymnd ana official seal.
§ . 7Ny
.8 My &Mlm&urcsf ") 26-99
‘ & : Lak
v ; Goun},z‘ 0%““& ‘,Sid:‘ﬁe . pie Notary Public

wsuumemwaimparedby DIANA L RINGER, SR VICE-PRESIDENT

Form 3018 9/90 (page 6 of 6 pages)
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