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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givenon  December 19, 1996 . The mortgagor Is

BOGOJA DORESKI and LILJANA DORESKI HUSBAND AND WIFE

("Borrower"). This Se
SECURITY ANK, Dgcument 1S

o NOT OFFICIAL! .
e TR NI Brepstdrer o

the Lake County Re¢heude!Borrower owes Lender the principal sum of

TWENTY THREE THOUSAND TWO HUNDRED AND 00/100 Dollarsi(US: 23,200,00 ).
This debt Is evidenced by Borrower's noie.dated the same date as this Secusity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payablc on | Januazy ' 1, 20327

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced 1 Note, with interest, and all rencwals.
extensions and modifications of the Note; (b) the payment of all other sums, with-interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs Tiereby mortgage, grant and convey to Lender the following

described property located in LAKE County, Indiana:
LOT 26 IN MARAT'3 ADDITION TO THESTOMIOPASCHERERVILLE, AS PER PLAT THEREOP,
RECORDED IN FLAT BOOK 74 PAGE 45, 3N THE OFXICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.

which has the address of 2317 DIVAC DRIVE SCHERERVILLE  [Street, Cityl,

Indiana 46375 [Zip Code] ("Property Address");
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monlhly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question 1 may have
regarding the notice.
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appunenances, and
fixtures now or herafier & part of the property. Al replacements and additions shall also be covered by this Secyrity

. Instrument. All of the foregoing Is referred ta in this Security Instrument as the *Property.*

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbranges of record.

THIS SECURITY INSTRUMENT combings yniform covenanss for national use and non-uniform covenants with limited
variations by jurisdiction to constityte a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (a) yearly taxes
and asscssments which may attain priority over this Security Instrument as » licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C, Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets & lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the

Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow lte P orrowes biterest-onthe Fugids and mits Lender to make such
a charge. However, Ler % .D’O ﬂummtglﬁ an 1 state tax reporting service

used by Lender in con v this_loan, unless_applicable law provides_oilicrvi an agreement is made or
applicable law requires | t NM@E&E*@%&E& or earnings on the Funds.
Borrower and Lender m e i writing, however, that ingerest shall be paid on the Fugs. 2r shall give to Borrower,
without charge, an annua! sccouAUHEOS MG REIMS e dRE AN IMREHTEE Fvhds 2nd e purpose for which each
debit to the Funds was madle. The Fundg e pledged-asadditignal sequrisy foralsums secured by this Security Instrument,

1f the Funds held by liender exceed the amounts permitted (0 be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems whe , Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the aniount necessary to make up the deficicncy. Borrower shall make vp the deficiency in no more than
twelve monthly payments, at Lender’s sole discretiol

Upon payment in full of all suws sccured by this Security Instrument, Lendes shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funde held by Lender at the tinie of acquisition or sale as a credit against the sums secured by
this Security Instrument

3. Application of Payments, Unless applicable law pravides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges. tie-widerihe Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and lasii=tadny late'charges due under the Note

4. Charges; Lien: rower shall pay all taxgs;/assessnients, ¢ltaiges, fines and impositi ttributable to the Property

which may attain priori this Security Instrunient, and leasehyld payments or grouud f any. Borrower shall pay
these obligations in the rided in paragrapte2gior if not paid #:1 that manner, Bo pay them on time directly
to the person owed payi ~shall promptly SHeoshnatiSender all notices of paid under this paragraph.
If Borrower makes thes ', Borrower shall promptly furnish to Len icing the payments.

Borrower shall promptly ge any I y eCurit) :ss Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insurqd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintaind in the amounts and for the periods
that Lender requires, The insurance carricr providing the insurance shall be chasen by Borrower subject to Lender's approval
which shall not be ynreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, ot Lender's
option, abtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair Is economically feasible and Lender’s security is not lessencd, If the restoration or
repair is not economically feasible or Lender’s security would be Iessencd, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim, then
Lender may collect the Insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after

the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
cxtcnuating circumstanceg exist which are hevond Rorrower's control. Borrowar chall nnt ""troy, dmage or impﬂir the

Property, allow the o

) ; or commit waste on the Property > in default if any forfeiture
action or proceeding Df ED m@n@elg\ fa ald result in forfeiture of the
Property or otherwi: inpais the lien created by this Security Instrunicnt o urity interest. Borrower may
cure such a default ; e N e T pafa gri Fi @Smlgﬁ*[t‘i& R to be dismissed with a ruling
that, in Lender's g It determination, precludes Torfeiture of ‘the Borrower's intere: ¢ Property or other material

impairment of the lien creail by thif Secoutydnstmment cﬂi@iﬁﬂp ity-intere§l. Bocrower shall also be in default if
Borrower, during the I applicatmﬁ:%sgavgateﬁall false or inaccurate ‘v‘nformatix, rstatements to Lender (or failed
to provide Lender with any materi fy in-cOHHeEh Sab* &videnced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument §s on a
leasehold, Borrower shall comply with all (I isions of the lease, If | acquires fee title to the Property, the
leaschold and the fee title shall notmicge unless Leidéragrees jo'the merger in wiiting.

7. Protection of Lender’s Rights In the Property. If Borrower f2ils to perform the covenants and agreements contained in
this Security Instrument, or there is a°legal proceeding that may significantly nder's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is nccessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums sec y a lien which has pric ef this Security Instrument, appearing in court, paying
reasonable attorneys’ fces and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under ihis\paragiapti 2<shall become additional debi of Borrower secured by this
Security Instrument. Unless Borrower and Lender-agree to othericizus of payment, these amounts shall bear interest from the
date of disburseme: i Note rate and shaliibe payable,- withsinterest, upon notice ir nder to Borrower requesting
payment.

8. Mortgage 1 "Lender required ‘morigase insufance as a condition o loan secured by this Security
Instrument, Borrow »premiums reqasced/ wy. viiaiitain the morigage ffect. If, for any reason, the
mortgage insurance by LENder 1apses-orceases to be M effet yay the premiums required to
obtain coverage substantially equivalent (o-the morigage iusurance previously in effect, at a cost substantially equivalent to the

cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information requircd by law to
be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.
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© payménts may no longer be required, at the option of Lender, if mortgage Insurance coverage (in the amoynt and for the period 3
that Lender requires) provided by an insuser approved by Lender again becomes available and is obtained. Borrower shall pay 3
. the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agresment between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent ma{ make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or ¢laim for damages, direct or consequential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of 8 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market valug of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release t 4 der shall not be required to

of the sums secured | B B (0 (3 i 7ol v e ! Borower or Borower's
8uC in interest. ¥e i 51 1 i f lude th
ot o NGO O FPTCTAT!  Waiver OF oF previide B
12. Successors ¢ A &"ﬂd&'ﬁ"lﬂglﬁvi@tﬂ@mrg mgf nts and agreements of this

€. of Lender oI

Security Instrument shall bind enefit_the successors and assi r, subject to the provisions of
paragraph 17. Borrow covenantstkng ﬂné;ﬂllﬁt}biﬁ GRES I‘kny Borrower ‘who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is niot personally obligated to pay the sums
secured by this Security [nstrumeniyand (c) agrees thavkender and-any other Borrowersuay agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13, Loan Charges. If the loan sccured by this Security Instrument is subje w which sets maximum loan charges,
and that law is finally interpreted 50 that the interest or other loan charges collccted of to be collected in connection with the
loan exceed the permitted limits, then: (2) any such 10an charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) a: ; already collected from ef which exceeded permitted limits will be refunded to
Borrower. Lender may choose to miake this refund by reducing thé principal owed under the Note or by making a direct
payment to Borrower. 1f a refund reduces principalitbie tédustion will be treated as a partial prepayment without any
prepayment charge undec the Note.

14. Notices. Any notice (0 Borrower provided$oin this Sectlixfy. Instrument shall be given by delivering it or by mailing
it by first class mail u solicable law requiresiuse of another meifiod. The notice shall b ted to the Property Address
or any other address desipnates by notigesto-Lender, Any-notice to Lender siven by first class mail to
Lender’s address state ny other address’Lender designates by notice to Be ' notice provided for in this
Security Instrument sh have been givervio Ragrawer or Lender when led in this paragraph.

18. Governing | 1S Security” mstrunient shail { al law and the law of the

juriSdiCtion in which thie | Iopeity s Jocated, i thie evend (aat aiky Provision Of clause OF Lus ---Jrity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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' 17, Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest hﬁ 1
is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not & natural person) withowt
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of dlc date .
of this Security Instrument. S

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law

20. Hazardous 106 Cause OF PTG iCep! torage, or release of any
Hazardous Substances @Iﬂm@nﬁﬂﬂn ), anything affecting the
Property that is in vic vk ronmental Law The preceding two sentences s ’ to the presence, use, or
storage on the Proper t‘ étIlAclr}I, oQ be appropriate to normal
residential uses and to HADCE of thc roperty

Borrower shall promp Thu@m“mntoimthew lawsuit or other action by any
governmental or regulaiory agency otﬁédm ek§ Qzardous Substance or Environmental Law
of which Borrower has agtual knowle orrower carm, 0 1s noti govermnentan regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propcny is necessary, Borrower shall promptly take
all necessary remedial actions in nce w ental !

As used in this paragraph 20, "Hazardous Subsiances” are ghose substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flanimable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, aud radioactive materials. As used in
this paragraph 20, "Environmental Lav" means federal laws and laws of the jurisdiction where the Property Is located that
relate to health, safety or environmenta! protection.

NON-UNIFORM COVEN: Borrower and Lender fur venant and agree as follow

21. Acceleratio: Remedies, Lender shall give notice to Borrower prior to acceleration f-//owing Borrower's breach
of any covenant or agreement In this Security Instziwient {ut not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice skl agecify {e) the default; (b) the actlon required to cure the default;
(c) a date, not less than 30 days from the date thi#:sotice Is given 6 Borrower, by which the default must be cured; and

(d) that failure to c default on or beforg iie date specifizdin the notice may res acceleration of the sums
secured by this Secu: waent, foreclosure-hy fudicial proczeding and sale of (he © The notice shall further
inform Borrower of reinstate after-accelevation and the right to nsse reclosure proceeding the
non-existence of a de er defense of Booyawer to.gcceleration and J¢ re default is not cured on
or before the date ¢ tice, "Lender, at-its optiom, may requi ment in full of all sums
secured by this Security lustrument without further demand and may foreclose this Security Instrument by judicial

proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedlw provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, Form 3016 9/90
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include infonmation required by law to
be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.
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24. Riders to this Sccurity lnstrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into und shall amend and supplenic
the covenants and agreements of this Security lustrument as if the rider(s) were a part of this Security Instrument,
ICheck applicable box(es)|

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon. Rider Rate lmprovement Rider Second Home Rider
V.A. Rider Other(s) [specify)
BY SIGNING B ywer accepts gx)d(a:g}:e%s to l?grlmt; auluﬁcov.. I8 this Security Instrument und

i ider(s)
iy e xS MEEOFEICIALL
This Document is tlm_p%ﬁ;_‘!{ L einad (Seal)
the Lake County RO JUPEr! -Borrower

44'2 i€ M‘ :@@/‘ (Seal)

LILJANA DORESKI -Borrower

—(Sea (Seal)

~Borrowe -Borrower

STATE OF INDIAN, : County ss: T.AXE
On this 1$ day of December ,(@X996 |, before me, (i undersigned, a Notary Public in
and for said County, | ity appeared BOGOJANNORESKI and LILJANA DOFR
, and ackno /”’ of the foregoing instrument,
WITNESS iy h /

My Commission Expires; 09-30-00

Netaty Public A SUPERITS

This instrument was prepared by;: Robert D. Pesavento Couaty of Residence - Lake
@D -BRIIN) (92121.02 Page 8 of 6 Form 3016 9/90
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older will deliver or mail to me a notice of any cha}llges. ' ‘ c N,
e re the elfective date of any change. The notice will include information required by law to

monthly payment befo f a person who will answer any question 1 may have

be given me and also the title and telephone number o
regarding the notice.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index » Rate Caps)
1;I"HIS ADJUSTABLE RATE RIDER Is made this 19T day of Pecember

o and s incorporated into and shall be deemed 1o amend and supplement the Mortgape, Degd uf
Trust or Security Deed (the "Security Instrument®) of the same date given by the undersigined (the *Borrower®) to
secure the Borrower's Adjustable R;uc Notg (the *Note®) o
SECURITY FEDE BANK, A FSB

(the"Lender®) of the same date aud covering the property described in the Security Instrument and Jogated at:

2317 DIVAC DRIVE, SCHERERVILLE, IN 46375
{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument,

_ Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of

7.750 g The Note provides for changes in
the interest rate atx

o IREHERL is
NOT OFFICIAL!

1| "Dluiy Dese vriclive dy the PPoPérty of > ,and on that
creafter !ﬁ.nt aj{l wt,nuy |te ré“é («.)olgﬁéli.apgc is called n "Change Date,

4. INTEREST R4

(A) Change D;
The interest rat
day every 12th monih

(B) The Index
Beginning with the first Change Date rate wi based o lex. The "Index" is the weekly
average yield on United States Treasury securitics adjusted (o a constant maturity of | year, 13 made available by
the Federal Reserve Board.

is catled the "Curn
It the lixlex iy

Index.*
longer available, the No

e most recent Index figure available s of the date 45 days be

Holder will choose 4 new index which is t

¢ each Change Date

xd upon comparable

information, The Note Holderwill give me notice of this choice,
(C) Calculation of Changes
Before each Chu:nyge Date, the Note Holder wiltbealcu{a(enity new interest rate by adding

TWO AND 756/1000
Index. The Note | af

pervsntage poini() ( 750
M then round the pestlt of this addation to the nearest one-

%) to the Current
1 of one percentage

point (0.125%). S » the limits stated inSection-4(B), below, this rounded be my new interest
rate until the next te

The Note Hold iine the aniounfoiihermonthly payment thy fficient to repay the
unpaid principal tl 1t ny new interest rate

ve at the Cliatperdate in full on the #
in substantially eq ¥ nthly payment,
(D) Limits on Interest Rate Changes
The interest rate | am required (o pay at the first Change Date will not be greater than 9.750 %
or less than 5.750 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying
for the preceding twelve months. My interest rate will never be greater than 13.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law o
be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Uniform Instrument
Page 1 of 2 Form 3111 3/8
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B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borvower, If all or any part of the Property or any
interest in jt is s0ld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
# natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums sccured by this Security Instrument. However, this option shall not be exercised by Lender if
excrcise is prohibited by federal law as of the date of this Security Instrument, Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
wransferee as if 8 new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furt! ti leatand on Borrower

BY SIGNING % ‘Dﬂ Gumemarisu W d in this Adjustable

Rate Rider.
NOT OFF:?}%L! ,
s , . ~ [} -

&%.Z A / FhdsdD ocument,js the/p f et of ) 2 aN% 4 (sea)

BOGOJA’ DORESK the Lake -@munty RabIA ®ORESKI -Borrower

(Seal) [ (Seal)

poFrower -Borrower
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