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State of Indiana

THIS MORTGAGE ("Sest trument”) is given on Dec 65, 19
The Mortgagor is PAUL W. LIPSKY JR. and JONI M. LIPS '.?“L JAND AND W.

("Borrower”). This Security Instrument is given (9
WESTAMERICA MO E COMPANY, A COBGRADO CORPORATION

, which is
organized and existir THE STATE OF ,and

whose address is 5655 S. YOStMITe ST., ENGLEWOOD CO 80111
“Lender"). Borrower owes Lender the principal sum of

(
One Hundred Nine Thousand One Hundred Dollars and Zero Cents
Dollars (U.S. $ 109,100.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which

.- provides for monthly 9aymcms. with the full debt, if not paid earlier, due and payable on

January 1, 202 . 'This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 00106799 #94

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey to the
Lender the following described property located in

LAKE County, Indiana;
LOT 49, WIRTZ CROWN HEIGHTS, UNIT 3, AN ADDITION TO LAKE COUNTY, INDIANA,

AS SHOWN IN PLAT BOOK 38, PAGE 63, IN LAKE COUNTY, INDIANA,

 TAX 10 #23-107-19

Document is
NOT OFFICIAL!

This Document is the property of

which has the address o 9390 HORENLEPRGEunty Recorder!

CROWN POINT o i
Indiana 46307 [Zip Code] | (" Prc ity Addre ) [Street ity]

TOGETHER WITH all the improvements now or hereaficr erected on the propetiy, and all easements,
:Fpurtemnccs and fixtures now onhicreafter a part of the property, All replaccmenissand additions shall
mso tl)‘emoovered by this Security Instrument. All of the foregoing is referred to in this Security Instrament as

e y.u

BORROWER COVENANTS Borrower is lawfully seiic the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, ¢xcept for
encumbrances of record. "Borrower warrants and will.dsfend generally the title to the Property against all
claims and demands, subject to any encumbrances ofyecocd.

THIS SECURITY INSTRUMENT combings™naiform coveients for national usc and non-uniform
covenants with limited varintions by jurisdiction 28-constitlie-a uaiferm security instrument ring real
property.

Borrower and Le ant and agree as follows:

UNIFORM CO\

1. Payment of F t and Late Chatge:nBottower shall pay < acipal of,
and interest on, the de N

2. Monthly Payment of Taxes, insurance and Other Charges. Borrower shaii inciude In each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary®), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include cither: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

FHA Cue No. 151:5111795-729 | . .
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LOAN No. 00106799 #94

Lender

» 8 any time, collect and hold amounts for Escrow Items in an aggregate amount not to

exceed the maximum amount that may be rcguircd for Borrower’s escrow account under the Real Estate

Settlement Procedures Act of 1974, 12 U.S

Part 3500, as

Section 2601 ¢t seq. and implementing regulations, 24 CFR
may be amended from time to time ("RESPA®), except that the cushion or reserve

permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts
Lender shall account to Borrower for the excess funds as

required by RES

Ppermitted to be held b&RESPA.
A. If the amounts of

nds held

by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA,
The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument.

lf Bomwgt tenders to Lender the full n

the balance remaini:
installment that Len
refund any excess |
acquisition by Lend¢
for items (), (b), an:

3. Application
follows:

First, to the mor

charge by the S

d, to any
other hazard in;
Third, to intere
Fourth, to amol

Eifth, to late ch
4. Fire, Flood &

whether now in exi
including fire, for w
for the periods that |
pow in existence or ¢

insurance shall be ca:

shall be held by Le
Lender.

In the event of
loss if not made prc
directed to make pay
or any part of the in:
the indebtedness un

the order in paragraph 3, and then p
damaged Property. Any application of the proceeds to the

~

avment of all such sume. Rorrowsr’e account shall ha credited with

et items (a), (b), and (c) and any ¢ premium
7 ary ,\8 | promptl
Pl & 4310 1 Lo o R pery o 1o
RO OF TR o e
4 o i !

71 N BT S RPN Bigonics o Lender s
8¢ insurmfpgm t j Renden odhe Secretary or 10 the monthl
etary instead of the mont l?n?bngag nsurance premium; o d

ces, special assessments, leaschold payments or ground rents, and fire, flood and
Nce pr 3, a8 rcq
lue undcr the Note;
ation of the principal of (he Note; and
s due under the Note,
 Other Haza:d Insurance. Borrower shall insure all improvements on the Property,
K¢ o subseq: ,ltl{ erected, against ‘any hazards, casualties, and contingencies,
h Lender requires insurance. This insurance shall be maintained in the amounts and
der requircs. Borrower shall also Insurc ail improvements on the Propenty, whether
sequently erected, against loss by flgosls to the extent required by the Sccretary. All
4 with companies approvedl bf Lenderi The insurance policies and any renewals
4 shall include loss payzble claus¢s v favor of, and in a f septable to,
er shall give ender immediatemGtice by mail, Tende nake proof of
Borrower. Eacltinsurance comparny concerned orized and
% loss directly te’Lender; insteac of to Borrower :dlointly. All
Is.may be applicd by lLasiey; at its option, i uction of
his Security Instrument Floct ¢ 3 A } applied in
to prepayment-of principal,-or-(b)-t0 the restoration or repair of the

principal shall not extend or postpone the due

date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness

under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Case No. 151:5111795-729
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LOAN No, 00106799 #94

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the Joan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in defanlt if Rarrower _durino the 1oan annlication nrocecs save matarially false or
inaccurate informatio erider ( [ g tion) in
connection with the | yA mmm srming
%nower'l lﬁfupanc 1y as & ; Instrum shold,

rrower shall comg proxi ¢ uiges > 'y, the
easehold e e 11 o1 wﬁﬁ o e o ’

» Condemnat he pt s of any award or claim for damages, direct oi cons ial, in
c?nne:;ion wiith any conde ’B?lis D;n}(‘lzlgnél;t ngt:lhh: g?elmz: gorib ey ance in place
of condemnation, are héreby assigned an 10 erdp the extent of the full aimount of the
indebtedness that rerrains unpaid u Mﬂﬂﬂﬁwﬁndu shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, firsi 10 any
delinquent amounts applied in the order provided in'paragraph 3, and then to prepayment of principal, Any
application of the proceeds to the principal shall not extend or postpone the duc date of the monthly
payments, which are referred (o in paragraph 2, chanfc ¢'amount of such payments. Any cxcess
proceeds over an amount requircd‘to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fincs and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on,time direcily to the entity which is owed the payment, If failure to pay would
adversely affect Lender's interest iii ine Property, upon Lender’s scquest Borrowsi shall promptly furnish to
Lender receipts evidencing these payments.

. If Borrower fails to make these payments or the payinétiss.yeseired by paragraph 2, or fails to perform
any other covenants and agreements contained in thigsSecurity insirisment, or there is a lega! procceding

that may significantly affect Lender's rights inific’ Property (suclicas a proceeding in bankruptey, for
condemnation or to lawe or regulations) -iien Lender-imayjde-and pay whatever is 1y to
protect the value of rty and Lender’s rights in‘the Property,-including paymens hazard
insurance and other i ned in paragraph &

Any amounts di ider under this paragraphsiallibecome an additio Tower
and be secured by rstrument,  TheseZamotints shall bear inie ate of

disbursement, at the ]
Borrower shall prompily discharge any iien which has priority over this Security instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

X

Case No. 151:5111795-729
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LOAN No. 00106799 #94

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,
(») Default, Lender may, except as limited by refulations issued by the Secretary, in the case of
ffayment defaults, require i iate payment in full of all sums secured by this Security Instrument

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section
341(d) of the Gamn-St, Germain inn:imrv Institutions Act of 1082 12 1 S C 17014-3(d)) and with

tshcec pl;iorlappl 5y, req pa) i | by this
urity Inst <
mlgu u,: oy, oA DMEIHMGL LS, . roperty i
oro e o
:3) The Pr Nmin‘ mﬁﬁ‘mﬂb& prinsif nce, or

the purcha graniee does so occupy the Property but his or her crcdil ¢ | been
approved in accc Tdukhl&o«ﬁmmbfiﬁuﬁhe

(c) No Wal th Id | ‘Pfo qu io i
¢) No Walver,/If cifcumstances agcur that wou tender (o m: mmediate payment in
full, but Lendcr does not & Mﬂﬂm fﬂalﬁ%ﬂ s rights with respect to

subsequent events,
(d) Regulations of HUD Secretary. n'many circumstances regulations fssued by the Secretary will
limit Lender’s rights, in the case of payment d cfaults, to require immediate payment in full and

foreclose if not paid. This Security Instrument does noi‘authorize accelcration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instr and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, requirc immediatc payment in full of all sums securcd by this
Security Instrument. A writlen statement of any authorized 1/of the Sccretary dated subsequent
to 60 days from the date hereof, declining io insure this Security Instrument and the Notc, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability ofinsurances ¢ solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary,

10. Reinstatement, Borrower has a right to be¥einstated if Lenider has required immediai€ payment in

full because of Borrc fallure to pay an amcunt due-under tha:Nate or this Security nt. This
right applies even : “losure proceedingd are imstituicd S To reinstate the Sce rument,
Borrower shall tende: vm 2! amounts requires o bring Betrower’s account ding, to
the extent they are f. Borrower und@r/iRisySceusnty Instrument, sts and
reasonable and cust " feer and expensésiproperly assoclaicd osure

proceeding. Upon re W tH secures

shall remain In effect as if Lender had not required immediate payment in full, However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

FHA CuseNo. 151:5111795-729 A
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LOAN NO. 00106799 #94

11. Borrower Not Released; Forbearance By Lender Not @ Waiver, Extension of the time of
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest, Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amoniutf on of the sums
sccured by this Security Instrument by reason of any demand made b{ the original Borrower or Borrower's
successors in interest. Any forbearance by l.cndcr in excrcising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remed

12, Successors and Assigns Bound; Jolm and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of naugraph 9(b). Borrower’s covcnams and agreements shall be joint
and several. Any B te: (a) is

co-signing this nge est in the
Property under the m&&ﬁi‘%ﬁj&l the sums
sccured by this Sec agree to

extend, modify, forl z) ! strument

or the Note without P ,r a consent.

13. Notices. f ufn(b,(ht ¢ given b
delivering it or by mailing.it by ﬂ t cl 1 unless a lxcab oﬁd‘ s u§e of ano\ { :th‘od. Thcy
notice shall be direcicd io the Pnf‘l@ Wér designates by notice to
Lender. Any notice to Lender shall be given by ﬂrst class mail to Lender’s address stated herein or an
address Lender designates by notice (o Borrower. Any "otlcc provided for in this Security Instrument shal

be deemed to have been given (o Borrower of hen given as provided in this paragraph.

14. Governing L.aw; Severabllity, This S S< rity Tnstrument shall be governed by Federal law and the
law of the jurisdiction in whicit the Propert ycated. In the event that any 'provision or clause of this
Security Instrument or the Note conflicts wi icable law, such conflict st afiect other provisions

of this Security Instrument or the Note which ca be given cffect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note arc'declared 0 be scverable,

18. Borrower’s Copy. [ shall be ziven one cu copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause.gr permit the presence, use, dispos:!, storage,
or release of any Hazardous Substances on or in the"ProperiysiRorrower shall not do, nor allow anyone
clse to do, anything affecting the Property that Is insitolation of giivcEnvironmental Law, The preceding two

sentences shall not apply 1o the presence, use, orpidtage on the Property of small quantitics of Hazardous
Substances that are | ly recognized to be apprepriate to-normal residential uses nnd i *nance
of the Property. '

Borrower shall ; s Lender writtennotiee of any.dnvestigation, claim, d uit or other
action by any gov regulatory agencyyon Dilvate” party involvin and any
Hazardous Substanc i Law of which Bosrawer hag actua! kno: rer learns,
or is notified by an ion of any

Hazardous Substances affecting the Propeny is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmcmal Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

seNo. 151:5111795-7 )
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LOAN NO. 00106799 #94

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s aﬁms to collect the rents and revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender's agents. However,

rior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
nstrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Securit
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) egc{‘
tenant of the Property ¥ written

demand to the tenant. E

Borrower has ot prior asMghRA IR A Ao hashh . ny ac
that would prevent Le CTeis ts 17

Lender shall not e M , @C ir i q@%ﬂk or after
giving notice of breac orrower, However, Lender or a judic appointed recelver ny 0 8t any

g:: there t:lse; br?cuh ;FMDMM% ﬂset;lw-é& l cw{o?f idate any other
t or remedy o ser. this assignment of rent e ¢ nat€ when the debi secured
by the Security Instrurficni{s paid in&%ﬁ i&afke ﬂo“ﬁ?g' lﬁecor’&le :

18. Foreclosure Procedure. f Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judiclal proceeding, Lender sl ¥ be entitled to
collect all expenses Incurred in pursuing the remcdies provided inithis parsgraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

1f the Lender's|interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment In full under paragraph 9, the Secrctary may Invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751
et seq.) by requesting & foreclosuré commissioner designated under the Act to commence
foreclosure and to sc!| the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise availableto, a Lender under this paragraph 18 or
spplicable law.

19. Release. Upon payment of all sums secuge by this-SeCurftyeinstrument, Lender shall relcase this
Sccurity Instrument w harge to Borrower.

20. Walver of Vi T Appraisement.“Borsower waives-all right of valya! aisement,

21. Riders to thi ) nt yted by scorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

art of this Security Instrument.
Check applicable box(es)].

D Condominium Rider [Kl Adjustable Rate Rider D Other [specify)

DPlanncd Unit Development Rider DGraduatcd Payment Rider

ase No. . 7 5-7 9 ’
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BY SIGNING BELOW, Borrower umu mddzgrcc:h u: the terms contained in this Security Instrument
recorded with it.

and in any rider(s) executed by Borrow
Witnesses:

(Scal)
-Borrower
——( )
-Borrower
. . (Seal)
-Borrower
This Document is the property of
!
the La]«(&g al()] ounty Recorder! (Seal
-Bqrrower -Borrower
(Scal) - - e (Seal)
-Borrowrer -Borrower
STATE OF INDIAN, LAKE County ss:
On this 16th ¢ay or ~December, 19963 Sefore me, the undersigned, 2 Notary Public
in and for said County, personally appeared  PASLTW . LIPSKYIR, and JONI V Y,
HUSBAND AND WIf
N
?S nstrument.
PR MWKTSESS my hand and official seal.
o} ;;; ﬁmﬁlssion Expires‘ gdléﬂﬁév‘/ f é 1178/

v AR LUGAR LAKE CO. RES.

(L ””/’”//,/’/,,/”/”é

2 Star Lugar »
¢ I\otary Public, State of Indiana
Lake County

FHA CuseNo. 151:5111795-729 My Commission Expires 06/25/99 ;
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER fs made this 14th 4. .¢ Naramhan
and is incorporated

o Seauly Desd ¢ wer AR em g e 0

CORPORAT ION NOT OFFICIAL!

e hemtry ot e 8 o e FRPEY S S BRI b
50 MckIxbey SrReer Crown g ke covedsand

ddress]

THE NOTE_CONTAINS PROVISIONS ALLOWING FOR CHANGES 1
INTEREST RATE,AND THE MONTHLY PAYMENT. TH s LIM
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY O!
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in th
Instrument, Borrower and Lender further covenant andagiée/as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Ds

The interest ra sge on the first day of April | 19 and on
that day of cach su¢ r. “Change Dat¢” mieans ¢ach date-on which the inie id
change.

(B) The Index

Beginning with te,_the interest rate will be based o means
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index" means the most recent Index
figure available 30 days before the Change Date, If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.

Page 1 of 3 FHA Multistate ARM Rider - 10/98 .
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate 8 new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) to
the Current Index and rounding the sum to the nearest onc-¢ighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the next Change Date,

(D) Limits on Interest Bate Changes

The existing i ever increase or decrease by mare thar oint
(1.0%) on any sing / %wm’ﬂ; than ¢ oints
(5.0%) higher or lo nitial interest rate, as stated in araargﬁa of.the N

|

(E) Calculatio yfieng MQT OFFICIAL'

If the interest chaigkagen tleadet wil m:ﬂ@pf of monthly
g‘:ymcm of principal 2nd interest wi\.c WOu ccessary {0 ﬂmm rincipal balance in

11 at the Maturity Datc at the newine tyeqm(fq nts, In making such
calculation, Lender will use the unpaid principal balance which would be owed on the Change Date if
there had been no dcfault in payment on the Note, reduced by the amount of any prepaymeni: to
principal. The result of this fon v ount 1eW Mol ent of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the intcrest ratc and monthly payment
amount, The notice must be given a1 lcast 25 days before the new monthly J ‘ment amount s due,
and must set forth (i) the date notice, (ii) the Change D i)the old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Current Index and the datc it was
fublished. (vii) the mcthod of calculating the change dnidonthiy payment amount, and (viii) any other
nformation which may be required by law from time (9-time;

(G) Effective 1 FChanges

A new interes iculated in accordanee with- paragraphs (C) and (D) t will
become effective o1 s Date, Borrowe? shall make 2 paysment in the 1 Junt
beginning on the fir = which occurs atJeast-25-days aiter Lender f1as ¢ ‘the
notice of changes » (F) of this Rides:!Borrower sha!l ) pay
any increase in the L | this

Rider for any payment daie occurring iess than 25 days after Lender has given the required noiice. If
the monthly payment amount calculated in accordance with paragraph (E) of this R}dcr decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal, Lender’s obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is
made.

Initials: M
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal)

-Borrower

(Seal)

-Borrower PA’U‘ w UPS‘K‘_Y J ‘

- (Scal)

-Borrower

. e (Seal)
This Document is the property of Homover

—the LakdlountyRecordes!l—  — (Sea))

-Borrower ~Borrower

PREPARED BY: WESTAMERICA MORTOAGE COMPANY
1. 8. 660 MIDWEST ROAD
OAKBROOK TERRACE, IL. 601
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