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D AND 60/100
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000,00 ). This deht isebidenced n¥Borrower’s note dated th
r, duc and payable on

. This Scalirity Instrument.Secures to Lender

cvidenced by the Note, | vest, and all renewals; extensions and-modifications
other sums, with interc der paragraphi? o protecl the security
the performance of Bo nants and agreomenitsTiiider this Sec
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TOGETHER WITH all the improvements now or hereafler erected on the property, and all cascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be ¢overed
by this Security Instrument. All of the foregoing is referred to in this Secunity Instrument as the *Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cmvcycT and has the right to
mortgage, grant and ¢onvey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

_ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sceurity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due umm the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a)
rcarl taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly

caschold payments or ground rents on the Property, il any; (c) yearly hazard o property insurance premiums; (d) ycarly
flood insurance premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums,
These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Rorrower's escrow account under the
federal Real Estate Settl C. Section 2601 et seq.

A NE
(“RESPA"), unless anoth Ji Wm’ 8. IRs al any time, collect and
hold Fu(r;ads in z:‘n amoun{ it the lésser amount, Lender may estimate the unds guc on the basis of
current data and reasonal ! 3 : 3 i ici
curr CaSO! e N@"T‘ﬂ FW@I(RL" o ordance with applicable

The Funds shall be in rpiastitan *posits gae ing r ney, instrumentality, or entit
(including Lender, if Lender atrnlc‘ M%Mlﬁﬁgm%mwmﬂ Lender shall apply th{: Punds t{)
pay the Escrow ltems. Leéndef may nﬂmﬂgaiim@mﬂnﬂ)bﬂhgcﬁdﬂ@lﬂng the Punds, annual{;' analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law

:rmits Lender to make such a charpe, However, Lender may require Borrower to pay o one-time charge for an
independent real estate tax reporting service used by Lender in conncction with this loan; unless applicable law provides
otherwisc. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pa
Borrower any intetest or carnings on the Funds. Borrower and Lender may agree fnwriling, however, that interest sl\,aﬁ
be paid on the Funds. Lender shall give (o Borrower, without charge, an annual aceounting of (he Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Seeurity Instrument.

If the Funds held by Lender exceed the amounts permitied (o be held by applicable law, Lender shall account to
Botrowet for the excess funds in aceordance with the requizements of applicable law. If the amount of the Funds held by
Lender at any time is notsufficient to pay the Escrow Jepisihisndue, Lender may so nolify Borrower in writing, and, in

such case Borrower shall pay (o Lender the amountiiecessary tifiake up the deficiency. Botrower shall make up the
deficiency in no more than twelve monthly paymenss,at Lender’s seigdiscretion,

Upon payment in fu I sums secured by (hisiSecurity-instrament, Lender shall pr refund to Borrower any
Funds held by Lender. If, ragzraph 21, Lendep shali-acquiseorscell the Property, | rior to the acquisition or
sale of the Property, shal Funds held by Eengeracdieiitic of acquisitior credit against the sums
secured by this Sccurity |

3. Application of ] Napplicanic 1aw provides othcrwise seived by Lender under

pafagfaphs 1 and 2 shall be ApPuta. sy W ally propayliichit Chdipeh-Gue UNACT UIC NOWG, ..--‘md, to amounts payah]c [
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the n
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender
receipts evidencing the payments,
Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject toa
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice.
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S, Hazard or Property Insuranee, Borrower shall keep the improvements now existing o hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended ¢overage® and any other hazards,
including oods or floading, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be ¢chosen by Borrower subjeet to
Lender’s approval which shall not be unreasonably withheld. It Borrower fails to maintain coverge described above,
Lender llm;y. ul Lender's option, obtain ¢overage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall he aceeptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all reecipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carricr and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security Is not lessencd. If the
restoration or repair is not economically feasible or Lender’s sccunty would he lessened, the insurance proceeds shall he
&valicd to the sums securcd by this Security Instrument, whether or not then due, with any excess pald to Borrower. If

orrower ahandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carricr has
offered to scttle a claim, then L:ndcr may collect the insurance proceeds. Lender maK use the proceeds to repair or
restore the Property or to pay sums secured by this Sccurity Instrument, whether or not then duc, Tﬁc 30-day period will
begin when the notice is given.

Unless Lender and © incipal shall not extend or

3¢ T
postpone the due date o ¥t referred toin paragraphs | and imount of the payments. If
under &amgraph 21 the g ADMWE@&). i ies and pruccgadg resulting
from damage to the P1 Nv amﬁ )tc depia (he the sums secured by this
Security Instrument im y prig wﬂ \t'j AL!

6. Occupancy, Pi a ..Mtgtenance and Brotection of the Propey(y; ver's Loan Application;
Leaseholds. Borrower shall oc Aipyistabiishiia esetiis PRSBIREWSE Pk cipal residence within sixty days
after the execution of 1k .sccurityda@rmmdm X ‘I&E {ﬁ;ﬁ‘gpy the Property as Borrower's principal
residence for at least onc year after the date of occuipancy, un';gs' ‘n?lcr ollicrwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower
shall not destroy, damage or impair the Properts 2 the Property to de or commit waste on the Property,
Borrower shall be in default if any fosfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument ot Lender's sccurity interest. Borrower may cure st cfault and reinstate, as provided in
paragraph 18, by causing the action or procecding to be dismissed with a mling that, in Lender's good faith
determination, precludes forfellure of (he Borrowcr's intercst in the Property or other matcrial impairment of the lien
created by this Security Instrume: «nder’s sccurity interc rower shall also be indcfault if Borrower, during the
loan application process, gave malerially false or inaccurate information or statements o Lender (or failed to provide
Lender with any material mformation) in connection with thédoan evidenced by the Note, including, but not limited to,
representations concemning Borrower's occupancy o U Piopétivas a principal residence. |7 this Security Instrument is
on a leaschold, Borrower shall comply with all the'sfavisions ofiise lease. If Borrower acquires fee title to the Property,

-

the leasehold and the fe shall not merge unlessfender agrees:dé the merger in vritin

7. Protection of | : Rights in the Property: #-Botrewer fails to peric rovenants and agreements
contained in this Secur sut, or there is Iegal procceding that may signi fect Lender's rights in the
Property (such as a proc kruptey, proba@nnatiudemnation or oy force laws or regulations),
then Lender may do ar ver is necessarv i protect the value and Lender's rights in the
Property. Lender's act Y paying any sums Sec y A priority over this Sccuritz
Instrument, appearing in court, paying reasonable attomeys" fees and entering on the Property to make repairs, Althoug

Lender may take action under this paragraph 7, Lender does not have to do so. ‘
Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . . _
8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secuted by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemnate
mortgage insurcr approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will aceept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be tequired,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurcr approved by Lender ugain becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss rescrve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may make reasopable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of of prior to an inspection specifying reasonable cause for the inspeetion.

10, Condemnation, The proceeds of uny award or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herchy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pantial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums sccured by this Security Instrument immediately before the taking, unl%‘s‘borrowcr and Lender otherwise agree in
writing, the sums secured by this Sccurit‘y Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwisc agree in writing or
unless applicable law otherwise provides, the proceeds shall be applicd to the sums sccured by this Security Instrument

whether or not the sums
f S, OF i1, atier notice ny tecitder { the condemnor offers to
A etIMeREAS. . safter the date the notice

If the Property is ¢ r
make an award or settle .
is given, Lender is authe ( the procgeds, g8 118 aptign, giilbier i« 1or repair of the Property
or to the sums sceured b o M&{i& ﬁﬁﬁf@ﬁq&t !

Unless Lender and wer otherwise agree in writing, any application of procecds weipal shall not extend or
postpone the due date of e Ayl paymenserefas garigrapbis 030 € or change the amount of such

ayments. (]
pay 11. Borrower Not Released; Orge%i'%lll%g Eyq}ell{agy%? & %ﬂ%‘: ‘Extension of the time for payment or
modification of amortization of the sums secured by this Sceurity Instrument granted by Lender to any successor in
interest of Borrower shall not oper relea ty of the original Bo Borrower's successors in interest,
Lender shall not be required to coinmence procecdings against any suceessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower orBorrower's successors in interest, Any for ¢ by Lender in exercising any right
ot remedy shall not be a waiver of or preclude the excreise of any right ot remedy,

12. Successors and Asslgns Bound; Joint nnd Several Liabllity; Co-signers, The covenants and agreements of
this Sceurity Instrument shall bi d benefit the successc lassigns of Lender and Borrower, subject to the
provisions of paragraph | 7. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs
this Security Instrument but does not execute the Notes @) is'éé:signing this Sceurity Instrument only to mortgage, grant
and convey that Borrower's interest in the Propertyiider thie’ieans of this Sccurity Insiruprent; (b) is not personally
obligated to pay the sums sccured by this SecuritginStrument; afid¢c) agrees that Lendcr dnd any other Borrower may

agree to extend, modify ur of make any accciamodations willifegard to the terms of ecurity Instrument or the
Note without that Borro hyent

13. Loan Charge: n sccured by thisiSeeurily Stroment is subjcct hich sets maximum loan
charges, and that law i reted so that e ifteiestor other Joan <1 ed or to be collected in
connection with the lo rnitted limits, Thef=a) any such loa » reduced by the amount
necessary to reduce the charge t ited | lorrower which exceeded

permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a ditect payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requites usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,
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16, Borrower's Copy. Borrowcr shall be given one conformed copy of the Note and of this Seeurity Instrument.

. 17, Transfer of the ProFerly or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
initis sold or transferred (or il'a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secuted
by this Security Instrument. However, this option shall not he exerciscd by Lender if excteise is prohibited by federal law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
hy this Security Instrament, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
uny remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Sceurity Instrument, including, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may
rcas()nah]y rcquirc to assure that the lien of this Security Instrument. Lender's riohts in the Pmpcrty and Borrower's
obligation to pay the tl \ . Upon reinstatement by

Borrower, this Securit; ﬂq@ o linrq ¥ ahol e stive as if no aceeleration
had occurred. However reinstalesha no’qu\p yin gﬁt‘o&cc» al ragraph 17.

19. Sale of Note; ] mt‘ ‘ﬁ‘ mt e in'l ogether with this Security
Instrament) may be sol W ,rM tthout-pri :Eull I.‘A Balc . it in a change in the entity

(kn s the “Loan S Pt o sits due \ Nt ot . . spe
Sy he o o more 1 gea HAOLSUOLEP AR o RS e M. 7 1 2hange m th Loan
dliadof the cungin Meoelnod wirf}

also may be one or more <l sfgi

Servicer, Borrower willbe given writheendlisdof the witl paragraph 12 above and applicable law.
The notice will state the name and address of the new Loan Sérvicer and the address to which payments should be made,
The notice will also containany otherinformation required by applicable law

20. Hazardous Substances. Borrower shall notcause or permit the prescnee, use, disposal, storage, ot release of any
Hazardous Substances on or in the Property. Borrower shall ot do, nor allow anyone clse to do, anything affecting the
Property that is in violationof any Environmental Law. The preceding two scentences shall not apply to the presence, use,

or storage on the Property of small.quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageney or private party involviag the Property and any Hazardous Substance or
Environmental Law of | which Borrower Kas actual knowledge. If Borrower leams, or is nolificd by any governmental or
regulatory authority, that any removal or other repictiiafion“of any Hazardous Substance affecting the Property is
necessary, Borrower shatl promptly take all necessarpremedial aetions in accordance with Environmental Law.,

As used in this paragraph 20, “Hazardous Substabees® are thas€ substances defincd astoxic or hazardous substances
by Environmental Law he following substasiees: gasolific, ketesene, other flammal toxic petroleum products,
toxic pesticides and | .. volatile solvents,, maiCials containing ashestos Idchyde, and radioactive
matcrials. As used in th h 20, “EnvironfoematLaw'.means federal 1aws the ﬁllrisdiction where the
Property is located that i salcty or envivalmsitaifivotection,

NON.UN]FORM ‘\\ ~roe and 1 andis Thirthor rnv; ’.’ WS

21, Acceleration; Remedies, Lendershall give notice to Borrower'p cleration following Borrower's

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. v s

22, Release. Upon payment of all sums sccured by this Sceurity Instrument, Lender shall release this Security
Instrument without charge to Borrower. A L

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

-
.- e
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24, Riders to this S nt. If one ,. mote rid e exect ecorded together with
this Security Instrument, , Bu. it »and shall amend and
supplement the covenan| pienty thns Sccur lnalrumcm as if the '\ part of this Security
Instrument. [Check applic e ;[‘ q EJ
Adjustable Rate | N ~| Condominium Rider I L I Rider
Graduated Paym This 1o dtunmeditnii Osiclopmen Ri ‘kly Payment Ridet
Balloon Rider 1 Second Home Rider
VA Rider the- %‘écr(g? {f‘;}vﬁw torde
BY SIGNING BELOW, Bomewer aceepls and agrees (o the terms and covenants contained in this Security
Instrument and in any rider(s) exeeuted by Borrower and recorded with i /
Witnesses:
v /)2’2 ' (Seal)
WILLIAN r. SCHAAL ' -Borrower
: <
_(‘_fzﬁﬁgm&b« )L a&(__.(sw
CHARLENE M, SCHA? -Borrowet
_ (Sealj (Seal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis 9TH day of DECEMBER , 1996 , before me, the undersigned, a Notary

Public in and for said County, personally appeared
WILLIAM F. SCHAAL CHARLENE M. SCHAAL husband and wife

, and acknowledged the execution of the foregoing instrument,

WITNESS my hand and ofﬁclal scal,
A PO cevteecetrett bl ; &‘&m Lev
My Com‘misSion Eijrgs: ori L Truder )

D)
ngggr %lgtsen(;/f Indiena, Notary Public

" b unlof)v
This mstrumeﬁt wasprq‘%,_, W m,m'ﬁmm
- 115 SOUTH COURT STREET

L -

WHEN RECORDED, RETURN TO:
FIRST CHICAGO NBD MORTGAGE COMPANY

0036889 " CROWN POINT, IN 46307 ATTN: LOAN REVIEW, 5TH FL
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