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. The mortgagor is
" Thid DI M roperty of
the Lake County Recorder!
ity Instrument is given to  Pinnacle Bank
| 46410
xisting under the lawsof Indiana .mdwhoue'
slana, Merrillville, IN 410
(“Lendes”), Borrower owes Lender the principal sum of
nd N°/1°° LYY T T I Y YT Y Y T Y T Y Y Y Y Y Y Y
csececonnnes ce- Dollars (US. § 60,000.00 ).
y Bormower's note datcdr e same dais as this Security Instrument (*Hote"), which provides for
1t debt, if not paid eartity;due and payaiis-on  Jsnuary *, 27 '
~ures to Lender: (a) thelicpayment: of the deby evidenced by the Nox interest, and all renewals,
Note; (b) the payment of ail-other gtins, with interest, o der paragraph 7 (o protect

stument; and (¢ the performance of Borrow: d agreements under this
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Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey to Lender the following
described property located in- LAKE County, Indiang:
PARCEL 9: THE WEST 24 FEEY OF LOT 10 IN IVP'S ADDIVION YO WIGHLAND, AS PER PLM
THEREOF, RECORDED IN PLAT BOOK 20 PAGE 41, IN YHE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA. PARCEL 2: LOTS 11 AND 12 IN BLOCK 11 IN DOUTHEYT'S ADDIVION TO NIGHLAND, AS PER
PNTJHH’!’!‘S:“RECORDED IN PLAY BOOK 11 PAGE 27, IN YHE OFPICE OF THE RECORDER OF LAKE
COUNTY, A,

which has the addressof 3517 JEWETT AVE., HIGHLAND, IN 48322 [Strest, City),
Indiana 46322 IZip Cods) ("Property Address”);

TOGETHER WITH a erec nts, appuricnances, and
fixtures now or hereafter a | Hbﬁﬁnmﬁ \is Security Instrument,

All of the foregoing is refery m

BORROWER COVE! Nﬁw f !o. s the right 10 mortgage,
grant and convey the Prope: ¢ Pr unenc t for encum (- Borrower warrants and
B delend genealy the e Iﬁ\yﬂ" BT R T T ] S

THIS SECURITY INSTRUMENT conings abiient covenaty/f Rvdoﬂdanbd non-uniforn. covenants with limited
variations by jurisdiction to constitute a uniform security mstrumcm covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrowes shall promptly pay when due the
principal of and interest on (he debt evidenced by the Nole and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 & wrilica walver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, » sum ("Funds®) for: () yearly taxes and
assessments which may attein priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or
ground rents on the Property, if any; () yearly hazard or property. insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Ecrrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of morigage inswance premiums. These items are called "Escrow ltems.” Lender
may, at any time, collect and ho'd Funds in an amount not toexzsed $he seaximum amount & lender f0t ,‘lenlly related mortgage
loan may require for Borrower's cscrow account under the fcdeial Reai Estaie Settlement Procedures 1974 as amended from

time to time, 12 U.S.C, Section 2601 et seq. ("RESPA"3 isnless another taw-that applics to the Funds scis a lesser amount. If so,
Lender may, at any time, co 3 hold Funds in an amount notto-exceeditlic lesser amount. Lcsd estimate the amount of
Funds due on the basis of ¢ and reasonable estimates of capeiiditurss of future Becrow sherwise in accordance
with applicable law.

The Funds shall be he ion whose depostigire Iftiusd by a feders! agern lity, or entity (including
Lender, if Lender is such an ny Federal Home Loan Rank, Lender ghgfl ) pay the Escrow Items.
Lender may not charge Borrower for holding and applylng the Funds, annually aralyzing the escrow account, or verifying the

Escrow Items, unless Lender pays Borrower interest on the Funds and apphcablc law petmits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional sccurity for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when duc, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion,
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Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower any Fyunds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior 10 tw acquisition or sale of the
Property, shall apply any Funds held by Lendgr at the time of acquisition or sale as 8 credit sgainst the sums sccured by this
Security Instrument.

3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lender under paragraphs |
and 2 shall be applicd: first, 1o any prepayment charges dus under the Note; second, o amounts paysble under paragraph 2; third,
10 interest due; fourth, to principal dug; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all waxcs, assessments, charges, fines and impositions sitributable to the Property
which may atiain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower ghall pay them on time directly to the
person owed payment, Borrower shall prompdy fumish 1o Lender all notices of amounts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlcss Borrower: (a) agrees in
writing to the payment of the obligation sccured by the lien in a manner acoepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) securcs from the holder of the licn an agreement satisfactory to Lender subordinating the lien 1o this Security
Instrument. If Lender determines (f of the P is subj licawhicl in priogity over this Security
Instrument, Lender may gi Lic uiyin Ben. Borroyeresiiall xa ke one or more of the
actions sct forth above withi o .J:’-déﬁomeﬁo{ 1S

S, Hazard or Propert e Bor k w S srected on the Property
insured against loss by fire 31 N mmcm n;'.a.\ ik Is, including floods or
flooding, for which Lender is insurance ghall be maintained in the amounjs o« ihe periods that Lender
requires. The insurance carticr 1 .mm&m&tcﬂwmmm ] yproval which shall not
be unreasonably withheld. if Barrower meomam&n@uqmjeﬂmmm may, st Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender shall
have the right to hold the policies and rencwals, If Lender requires, Borower shall prompuly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice (o the insurance carries and Lender, Lender
may make proof of loss if not made promptly by Borrow

Unless Lender and Borrower otherwise agree in wriling, insurance procecds shall be-applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s gecurity is not lesscnad, If the restoration or
repair is not economically fcasible or Lender's security would be kessened, the insurance proceeds shall be applied to the sums
secured by this Security Instument, whicther or not thea due, with any excess paid io Borrower, I Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender:ihat the insurance carrier has offercd to settle a claim, then
Lender may collect the insurance proceeds. Lender may ussthe. proceeds 4o repair or restore the Property or to pay sums socured
by this Security Instrument, whether or not then due, The 30:day period Wiitbegin when the notice 1s give

Unless Lender and Bo r otherwise agree in writing, any-spplicatiCnof proceeds to principa! not extend or postpone

the due date of the monthly s referred to in paragraphs -and-2 otichange the amount of ¢ nts. If under paragraph
21 the Property is acquire rower's right 10.any. insurafice-policies and proc ig from damage to the
Property prior o the acqui s.10 Lender to th&exiemyol the sums securcd by instrument immediately
prior to the acquisition,

6. Occupancy, Preser : 2\ perty; £ pplication; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property to detcriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise matcrially impair the licn crcated by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold,
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Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title o the Property, the leaschold and Uw foe
title shall not merge unless Lender agrees to the merger in writing.

1, Protection of Lender's Rights in the Property, If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal procecding that may significanty affect Lender’s rights in the Property (such as o
procecding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pey
for whalever is necessary to protect the value of the Property and Lender's rights in the Property, Lender’s actions may include
paying any sums sccyred by @ lien which has priorily over Whis Security Instrument, sppearing in court, paying reasonable
amrt:;cys f:icos and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender docs
not have to do 0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debs of Borrower secured by this Security
Insrument, Unless Borrower and Lender agree W othr terms of payment, these amounts shall bear interest from the dats of
disbursement at the Nots rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required to
obtain covcrage substantially equivalent to the mortgage insurance previously in effect, u & cost substantially equivalent to the cost

to Borrower of the mortgage insurance previousty tn effect, from an alternate mortgage rod by Lender, If substantially
equnvalcm mortgage insuran iy SUITUWLE Bildii Pay 1 wad unal to one-twelfth of
the yearly mortgage insuran S OCRING B bsE8e: ceased to be in effect,
Lender will accept, use and ] mo! CIVC payments may no
longer be required, at the op Nﬁ‘ﬁn@ﬁﬁi{‘ﬁ m& d that Lender roquires)
provided by an insurer apprc ain becomes availabje and is obtained, Bosrowes J ums required to
maintain morigage insurance :Bfn;g&a@um,m ergnmt@m& ing m in :gordmce
with any written agrecment befwecn Borrowas andiLenides W eco

9. Inspection, Lender or its agent may make reasonable entrics upon andli:nspecuons of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The procecds of any award aim for ges, direct or_consequential, in connection with any
condemnation or other taking of any pari of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

In the cvent of a total taking of the Propcrty, the proceeds shall be applicd to the suims secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal (o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agice in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds myitiplied by the following fraction: (1) the total amount of the
sums securcd immediately before the taking, divided by (b)the fan niarkes value of the Property immediately before the taking,
Any balance shall be paid 10 Borrower, In the event ofse partial taking<of the Property in which the fair market value of the
Property immediately before king is less than the amGunt of the-sums sctured immediately befor aking, unlcss Borrower

and Lender otherwise agree ing or unless applicable law-atherwise provides, the procesd 3 applied to the sums
socured by this Security Inst her or not the sums are then due,
If the Property is aban or if, aflcr‘nausathy Leoder to Borrowes nnor offers to make an
award or scttlc a claim for d: fails to respond 1o Lénder within 30 Mice is given, Lendes is
authorized to collect and app!y S\option, either to restor: P I to the sums secured by !

this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone '
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the ongmal Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the ongmal Borrower or Borrower's successors in
interest, Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agscements shall be joint and several. Any Borrower who co-signs this Security
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Instrument but does not execute the Note: (a) is co-signing this Security Insgument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instument or the Note without thas Borrower's consent.

13, Loan Charges. If te loan secured by this Security Instrument is subject o a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan chasges collected or w0 be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the
permiited limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Bosrower,
Lender may choose o make this refund by reducing the principal owed under the Note or by making 8 direct payment to Borrower,
I a refund reduces principal, the reduction will be treated as 8 partial prepayment without any prepayment charge under the Note,

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Propesty Address or any
other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail w0 Lendes's address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

18, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Pr d B Astrument or the Noto

N
flicts with applicable la atl fect i he Note which can be
giveneffect without the con 7o MoV SRR K Voo s decared 10 bo
crable.
= 16. Borrower’s Copy. ' M:{;cﬂMJM&; ¢ strument.

17. Transfer of the P Beneficial Interest in Baorrower, If all or an ofthe Pr or any interest in it is
sold o wansferred (or if 8 bo; SR gt ST %ﬁf?&? W ot natural ;aaon) without
Lender's prior writien conscrit, Lender maytaeifloption; quirerimmedidkpaymentlio filll of all suims sscured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.
If Lender exercises this option, Lendes shall give Borrowes notice of acceleration, The sotice shall provide a period of not less
than 30 days from the date the notice is delivered or mailcd within which Borrower must pay a!l sums sccured by this Security
Instrument. If Borrower fails 10 pay these sums prior o the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument withoul further notice or demand on Borrow
18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument dliscontinucd at any iime prior (o the earlicr oft (1) 5.days (or such other period as applicable law may g
specify for reinstatement) before sale of ihe Property pussuant (o any power of sale coniained in this Sccurity Instrument; or (b) -
entry of a judgment enforcing this Securily Instrument. Those cenditions are that Borrower: (a) pays Lender all sums which then h

would be due under this Security Instrument and the Note-a<' i e Acgelécation had occurred; (b) curcs any default of any other
covenants or agreements; (c) pays all expenses incurrediin’ enforcing 1his-Security Instrument, including, but not limited to, 1
reasonable attomeys’ fees; . 1) lakes such action asitendcr=may-rcascnably require to assure o s lien of this Security
Instrument, Lender's rights nperty and Borrowee's obligation™to pay-the sums securcd b surity Instrument shall
continue unchanged, Upon ¢ by Borrower, tfds Security Insifument and the oblige d hereby shall remain
fully effective as if no accel urred. However, 415 tight'(oireinstate shall not & > of acceleration under
paragraph 17.
19. Sale of Note; C A of gether with this Security

Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer”) that collccts monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Secrvicer unrclated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintcnance of the Property.
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Borrower shall promptly give Lender writicn notice of eny investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardoys Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” gre those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicidcs, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law® means federal laws and laws of the jurisdiction where the Property is locaied that relate to
health, safcty or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date spulﬂed in the notice may result in acceleration of the sums secured by this
Security Instrument, forec! Ye hall Turther inform Borrower
of the right to reinstate af: IEN 10 883CTE in (e FoFewsure § 1-existence of a default
or any other defense of B¢ ‘MQ bis not fore the date specified
in the notice, Lender, at i Ay gequi lprmmw \ is Security Instrument
without further demand Mﬁ jer shall be entitled to
collect all expenses incur ng medies oyld in this anmph al g, but not limited to,
reasonable attorneys' fees mﬁeﬂmume e prope f

22. Release., Upon pz: nt of all memey@gm Tasususnigleader shall reicase this Security Instrument
without charge to Borrower

23, Waiver of Valuation and Appraisement. Rorrower waives all right of valuation and appraisenent.

24, Riders to this Sccurlty Instrument. If one or more riders are excculed by Borrower and recorded together with this
Security Instrument, the covcnants and agreements of each such rider shall be incorporaled into and shall amend and supplement
the covenants and agreemer i ity lnstrument as if the rider(s) were 4 part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Ridcr Condomisium Rides @ 14 Family Rider

Graduated Payment-Ride Plannal N ait DSvelopiroent Rider
Balloon Rider Rate Iniprovement Riger
VA Rider Otheiia} [specify}

Biweckly Payment Rider
Second'Home Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,
Witnesses: -

e (Scal)
AMES E. SIELINSKIZUR. Borrower
$85:42-4123

’ Do cunﬁﬁm - ML(M)
NOT OFFHCTRL!

Tirrs-Dzrc'up‘. istheproperty of e (S62)
onowu *Borrower
the Lake County Recorder!

+Borrower

STATE OF INDIANA, LAKE o

Onthis  9TH day of DECEMBER , +996 , before me, the undersigned, a Notary Public in
and for said County, personally appear ,

JAMES E. SZELINSKI, JR, AND PHYLLIS JEAN EDMONDS

ecution hcfotegging

WITNESS my hand and official seal. 7‘”, £ .ra

My Commission Expires; 06-07-00 [ '~ 4_ =
! ‘ 2

COUNTY OF RESIDENC 'KE Notary Fublic THOMAS G, 5
‘This instrument was prepar THY CORNELIUS
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