HOLD FOR FIRST AMERICAN TITLE

F INDIANA
. ST EOCOUNTY
FA 19094 k3 FILED FOR RECORD

96081756 o5nr o 17 IO 26

NI ekl L
U §

{Space Above This Line For Recording Data)

T FHA Case No.
State of Indiana 3856-748
LYANJIN LT ALy -
Docuniéntis
96040563
NOT OFFICIAL!
This Document is the property of
THIS MORTGA GE (*Securif BGrTidlis i gnaaty Recedes! oen, 1: .
The Mortgagor is
ALBERTO CARRILLO, A MARRIED M
("Borrower"). This Security Instrument is given to
CASTLE,;JMORTGACY,."_INC.
which is organized a der the laws of “FTHERSIATE” OF ILLINOLS , and
whose address is 1 h Avenue, Me¥pililville, IN 464
the principal sum of
Thirty Seven Thousand Three Hundred Twenty One and no/100-----~=-«
Dollars (U.S. $ 37,321.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on January 1st,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property locaied in

LAKE County, Indiana:
THE EAST 1 FOOT OF LOT 24, ALL LOT 25 AND THE WEST 16 FEET OF LOT 26 IN 4
BLOCK 8 IN SPEILMAN'S ADDITION TO GARY, IN THE CITY OF LAKE STATION, AS PER
PLAT THEREQF, RECORDED IN PLAT BOOK 13, PAGE 7, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

KEY #: 50-206-23, UNIT 135

[ ]
whi_ch has the addres 2 QFH{%&!: E§E AT {Street, City),
i  NOT OFFICTAYY

TOGETHER rovements now or hereafter erccted on the o and all easements,

all the im
appurtenances and fixiures (AWIOSH AKpartIof ot ]ihﬂrpl‘ﬁlpﬂﬂl@mﬁf }.additions shall also be

covered by this Security [nstrument Al %Mg@%%ﬂ&&?ﬂ&!rity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and| convey the Property and that the Property is unencumbercd >pt for encumbrances of record,
Borrower warrants and will defend geaerally the titleto the Property 2gainst all claims and demands, subject to any
encumbrances of rec

THIS SECURITY INSTRUMENT combines uniform covenants for nationai-usé and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property,

Borrower and Lender cove uid agree as {ollows:

UNIFORM COVENANTS. ‘

1. Payment of ¥rincipal, Interest and Latc.Charge. Gofrower shall pay when the principal of, and
interest on, the debt snced by the Note and 1afs*rharges due ulder the Note.

2. Monthly P of Taxes, Insurancgiand-Other Ciiarges. Borrower shatl le in each monthly
payment, together w icipal and interest-as set-fortivin the Note and any !uic ¢! um for (a) taxes and
special assessments he levied againssithelProperty,>(b) leasehold p round rents on the
Property, and (c) pr rance required underparagraph 4. In any 4 Lender must pay a
mortgage insurance re Id ), or in any year in

which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Escrow Items excced the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. |f the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instryment. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of t

4 I ;
Second, to any EGWMmtr isa. od and other hazard

insurance premiums, '

Third, to intere

Fourth, to amo! nof the prmcnpal of the Noie; an EICIAL

Eifth, to late charges dudiifuies i Natnment is the property of

4. Fire, Flood axd Other llnw %l medg’ *& #x g ovemenis on the Property, whether
now in existence or subséquently erected, against any hazards “casualties, and confingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also | all imy on th rty, wh in exisience or subsequently
erected, against loss by floods 10 the €xtent requircd by the Sgcretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in & form.acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned ie hegeby authorized and direcied to make payment
for such loss directly t0 Lender, instead of to Borrower and (o Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either;(a);to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent ameun(s.appliedin the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair i ifie’ damaget-Eroperty. Any application 6f the proceeds to the

principal shall not ex ar postpone the due dale-of the-meathly eayments which are refe y in paragraph 2, or
change the amount o ayments. Any excesSinsurance-proceeds; over an amount ret pay all outstanding
indebtedness under tl J'this Security Instrument;shall befpatd to the entity lcg | thereto,

In the event of this Security Insifutnsaperother transfer of i ty that extinguishes
the indebtedness, al: interest of Borrowet™iii-and to insuranc e shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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sbandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such procecds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any exce: . 2r the Note and this

Security Instrument s J l&f m o

7. Charges to .Hﬁ ti m&a the I} ower shall pay all
governmental or mur Bt i Wi UE 8 Borrower shall pay
these obligations on B¢ (mmnﬁrm ;ilu. ¥ uld adversely affect

Lender’s interest in P Tfﬁs“ﬂb&ﬁ%kffﬁ‘fé‘tﬂi@%dﬂf&ﬂsﬁ"ﬁf rnish to Lender receipts

evidencing these payme:

If Borrower failg (o _ake thes&hﬁlﬂﬂkxﬂh%&%eﬁﬁ&@fﬂﬁ{éph 2, or fails to perform any other
covenants and agreemenis contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such ling in bankruptcy, f ‘cmnation or to enforce laws or
regulations), then Lender may doand pay whatever IS neccssary to. protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other itcms mentioned in paragraph 2.

Any amounts disbursed by, [ender under this paragraph shall become ¢ ional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shal! be immediatcly due and payab!

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:;
(a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith (he lien by, or defends against anforcenient of the lien in, legal procecdings which in the

Lender's opinion operate o prevent the enforcesightsof thesbien or (¢) secures from fiolder of the lien an
agreement satisfactory to Dender subordinating the-Hen (6=thits-Scetfity Instrument. If Lender 'mines that any part
of the Property is s > a lien which may @tain—priority lover this Security Ins , Lender may give
Borrower a notice id e lien. Borrowet'shiall satisfy tile ien or take onc o he actions set forth
above within 10 days of notiges

8. Fees. Lender 1d charges authofize@ by the Secreta

9. Grounds for

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, requirc immediate payment in full of all sums secured by this Security Instrument
if:
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee docs so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the casc of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

may, at its
written state:
declining to
ineligibility.
unavailabilit;
Secretary.
10. Reinstatem

because of Borrower/

even after foreclosur
lump sum all amount
Borrower under this ¢
properly associated v
the obligations that
However, Lender is
commencement of fo
foreclosure proceedit
reinstatement will ady
11. Borrower !
modification of amor
interest of Borrower
interest. Lender shall
time for payment or «
demand made by the
any right or remedy s
12. Successors

-y
This Document is the &ro

id orrower nas zﬂ;;l to reinstate

Odan e Rﬁ%ﬂﬁ &

atlure to p rity Instru:
roceedings are instituted. To reinstate the Security Instrument, Bon
equired ing Bc ! ount current includin he extent
arity Insirument, foreclosure costs and reasonable and customary attor
the foreclosure proceeding. Upon reinstatement by Borrower, (his ¢
secureshshall remain in cffect as if Lender had noi requireddimme
ot required to permit rcinstatement if: (i) Lender has accepted |
losute proceedings within two years immediatcly preceding the comi
(i) reinstatement will preclude foreclosure on different grounds

iely affect the priority of the lien created by this Security Instrument.
Released; Forbearance By>Ucitdes'Nas a Waiver. Extension of
ation of the sums secured-by4his Security tnstrument granted by 1
operate to releasg-vije liability of\the original Borrower or
required to commefice proceedings against any successor in
wdify amortizatien ot the sums sectred by this Sccur
wer or Borrower’sigireessOtsiin interest, Any f¢

er of or preclude thelexercise of any right

&

{st%qlgrgd jmme

‘
£

urity Instrument, A
rom the date hereof,
sive proof of such

Lender when the
nce premium to the

ate payment in full
t. This right applies
er shall tender in a
'y are obligations of
s’ fees and expenses
arity Instrument and
te payment in full.
istatement after the
icement of a current
the future, or (iii)

time of payment or
to any successor in
ower’s successor in
. or refuse to extend
ant by reason of any
Lender in exercising

ants and agreements

of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

(ZD)-4RIIN) (960!
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated hercin or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

IS, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Sul l, storage, or release

of any Hazardous Su 1ty._Borrower spall net ) n zlse to do, anything
affecting the Property lafion Hﬁéﬂiﬁl&ﬁt ﬂpr\ es shall not apply to
the presence, use, ¢ oft R m;y] ﬁr{mm Egous - that are gencrally
recognized to be appr o m d i ﬁ!’ty 1y

Borrower shall prompt! . gjtten noti ipvesti ﬁ . vsuit or other action
by any governmental oy ,J;Ec%kaeiezb%?ipfrﬁa%éi ;fagyg aig})#vlﬁgﬂﬁ? %ﬁcmu Hazardous Substance or
Environmental Law of whith Borr iﬁk@l@ﬂmfmw d@m! or is notif: by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affccting the Property is
necessary, Borrower shall prompt!y take all necessary remedial actions in accord with Environmental Law,

As used in this paragraph 16, “Hazardous Substances® are those subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: pasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materia ling asbestos or formaldehyde,

and radioactive materials. As used in this paragraph 16, "Environmental Law" means federa! laws and laws of the
jurisdiction where the Property is located that relatc to health, safety or environmental protecti

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows
17. Assignment of Rents, Borrower unconditjignally 4ssigas and transfers to Lender al! the rents and revenues

of the Property. Borrower authorizes Lender or Lefiner’s agentsddecollect the rents and revendes and hereby directs
cach tenant of the Property to pay the rents toslghder-er-Lendér’s agents. However, pri » Lender’s notice to
Borrower of Borrowe h of any covenant -0fagreement ia the-Security Instrumecn ver shall collect and
receive all rents and t the Property as-rusiee forrthe bienefit of Lender «nd This assignment of
rents constitutes an at ment and not an“assignimicatfor additional se

If Lender gives to Borrower: (ajZaiirenis’received by Bo 1eld by Borrower as
trustee for benefit of 5 (b) Lender shall be

entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

[J
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I8, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument hy judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secrctary and the Secretary requires
immediate payment in full under Paragraph 9, the Secrctary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U,S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing In the preceding sentence shall deprive the Sccretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver o s Dcac&]iﬂi'éﬂfsilg ! ppraisement.

21. Riders to .(NQJ" IQeE: EJ:@-LA;L[!a by Bc and recorded together
with this Security M v . il'H js) i i and shall amend and
supplement the coveps a?dl}agrg;:&ms of t 1?@%% nstkgmeirtuw iI th rmrfs; re_a part of this Security

ine ty R ﬁer! o
(

Instrument. {Check applicable bokidss). County Recor
Condominium Rider Growing Equity Rider er |specify]
Planned Unit Development Rider Graduated Payment Rider

@;@R(IN) (9604) Page 7 of 8 iritlsls: ! 2 Q




BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

-Borrower

(Scal)

-Borrower

Dqf{imentts — — e
NOT OFFICIAL!

FThis Bocumléiit is thepropertyof ——————5cd)
-Borrower -Borrower
the Lake County Recorder!
— (Scal) . R (Seal)
rower -Borrower
STATE OF INDIANA, LAKE County
On this 9t f Decamber 1996 yefore me, the undersigned, a Notary

Public in and for said County, personally appeared
ALBERTO CARRILLO

andiadknowledged the e regoing instrument,
WlTNESS my A
My Comrmsston Explres 2/15/99
_— o Notary Public im A, Diaz
ff',. L ‘ ' Lake County Resident
This ipptrurpéns was prepared by: LYNN A. SMITH

Castle Mortgage, INc.
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