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Ol o~ This Document is the property of o
the Lake County Recorder! W
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Q R4 ("Borrower”), This Sceurity Instrument is given
——— Custom Mortgage Incs,

THE STATE OF INDIANA

which is organized and existing under the laws of T
712 N Meridian 8t. SYE)200., Indianapolis, IN 46°

whose address is
(“tender"). Borrower owes L
FORTY 8IX THQUSAND & 00/100

Dollars (U.S. %
This debt is cvi -ower's note’ dated, the same-datc as this Se lment ("Noig;') E nch 5
provides for montl he full debi i noy-md earticr, due and payat
ecurity Instrument'sécuzes to Lender: (a) ur ' debt evidiioed ﬁthe o
Note, with intcrest 16 N of all other sums, with

interest, advanced under paragraph 7 to protect the sccurily of this Security Instrument; and (c) the performance

FHA Indiana Mortgage « 4/96
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of Barrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby mongage, grant and convey 10 the Lender the following described property located in

County, Indiana:
SITUATED IN LAKE COUNTY, IN THE STATE OF INDIANA: unty, Indiana

LOTS 6 AND 7 IN BLOCK 3 IN MID VILLAGE ADDITION, AS PEBR PLAT
THEREOF, RECORDED OCTOBER 18, 1948 IN PLAT BOOK 28 PAGE 3, IN
THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,

which has th‘es z:%d‘n b me;ent 1S [Street, City],
indana NOT OFFICPAL!

TOGETHER the im rovcmcms now or hereafter crected on th and all casements,
appurtenances and fix[: “Waeh (ﬁiﬂ‘/‘ B feiageRtots zﬂf shall also be covered

by this Security Insiriment. Al ofﬁ}g@ms@w s Securityflasiiment as U .openy."

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveycd and has the right to
morigage, grant and convey the Property and that the Property is unencumbcered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clains and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national.use-and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real proper

Borrower and Lender co and agree os [ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late!Charge, Bogewer shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges aue under the'oie.

2, Monthly P t of Taxes, Insurancejand Other-Charges; Borrower shall incla ich monthly payment,
together with the | w interest as sct forth, in-ihe-Noie and-any late charjcs, (a) taxes and special
assessments levied d against the Progenty..(p)-lcascheld payments or ;v the Property, and (c)
premiums for insut wler paragraph 429 tyyear in which the } a mortgage insurance
premium to the Se and Urban Devel { ("Secrclary”) which such premium

would have been required if Lender suli held the Security instrument, each onihly paymeni shali also include cither: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a rcasonable amount to be
determined by the Secretary. Except for the monthly charge by the Sccretary, these items are called "Escrow Items" and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), cxcept that the cushion or rescrve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts duc for the
mortgage insurance premium,

@;M(IN) (9007) Page 2ol 8 ,,,,".,,,M L_) '\B W,
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If the amounts held by Lender for Escrow Items exceed the amounts permitied 10 bo held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1If the amounts of funds held by Lendcr at any time
are not sufficient 1o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower (o make yp
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additiona! security for all sums sccured by this Security Instrument. 1f Borrower
tenders o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eitst, to the mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mongagc insurance premium;

oo M yod and other hazard
insurae remiur l;I)ocument 1S
Eaush, oan WFFICIAL'

4. Fire, Floo he Property, whether

now in existence or st

/qucn y c%{%ﬂmmt y hazar n‘z‘&b ?ﬂsﬁ j ggungcnc .

including fire, for which

Lender requires ingurance. This i i ﬁﬁbﬁdﬁl‘d for the pesiods that Lender requires,
Borrower shall also insure all unprovemcnls on the Propeny, whethcr now in existence or subscquently erected, against
loss by floods to the cxtent requircd by the Secretary All insurance shall be carricd with companics approved by Lender.
The insurance policics and any rencwals shall be held by Lenderand shall include loss payable clauses in favor of, and
in a form acceptable 10, Len

In the event of 10ss, Borrower shall give Lender immcdiate notice by m: may make proof of loss if not
made promptly by Bomrower. Each.insurance company concerned is hereby authorized and direcicd to make payment for
such loss directly to Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its either (a) (o the reduct 1¢ indebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property.-Any/application of the proceeds (o the principal shall not extend

or postpone the due
payments. Any cx(
and this Security I
In the event ¢
indebtedness, all ri
§. Occupanc
Leaseholds. Borr

> of the monthly paymenigSnsichare @feaed to in paragraph 2, or
{nsurance procecds over dihgmount requitediio pay all outstanding inc:
all be paid to the=gitity legally-cntitled-thereto.
ure of this Security-Insirumentorottietransfer of title (o th
st of Borrower in,snd.to tasurgrice policies in (or
intenance snd/Pratection of the Prope

A fich and n1oa tha Dennaeter no DA W
N

nge the amount of such

dness under the Note

' that extinguishes the
to the purchaser.

; Loan Application;
nce within sixty days

! after the execution of this Sccurity Insuument (or within sixty days ol a lar sale or transfer of the Property) and shall
; continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
a unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and prescrve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements o Lender (o failed o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations conceming Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee Lile to the Property, the leaschold and fee tile shall not be merged
unless Lender agrees o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid w0 Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lendcr shall apply such proceeds to the reduction of the indebtedness under the Note
and this Sccurity Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not exiend or postpone the duc date of the
monthly payments, which are referred lo m para;,raph 2 or chanze the amoum of such payments. Any excess proceeds
over an amount reg -ument shall be paid to
the entity legally ¢1

7. Charges d Q&Sumﬁnﬁﬂﬁ in the yrower shall pay all
governmental or m )| rrower shall pay these
obligations on time yA M ﬂ?ﬁ@ﬂf%% Day rersely affect Lender's
interest in the Property, 1 Tﬂ‘f&“ﬁ’o‘&‘ﬁ%%‘ﬂ%“ﬂ @Hlepigq)%lf, B“ﬂg} g, e eipts evidencing these

payments.

If Borrower {4ils 10 make tickeakuiehieof e puyiizndfoguiadtsy ardgraph 2, oc (2115 to perform any other
covenants and agrcements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such ns o proceeding in bankrupiey, for condemnation or to enforce laws or
regulations), then Lender may doand pay whatever s necessary o protect the valueof the Property and Lender's rights
in the Property, including payment of taxes, haz:rd insurance and other items mentioned in pasagraph 2.

Any amounts disbursed by Lender under this paragraph shall becom tonal debt of Borrower and be
sccured by this Security Instrument, These amounts shall bear intercst from the date of disburscment, at the Note rate,
and at the option of Lender, shall be immediately due and payable,

Borrower shall prompily discharge any licn which has | over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against enforcemenit'of thézdien in, legal proceedings which in the Lender’s opinion

operate to prevent the cnforcement of the lien; ori{crsecures{rom the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Insingnent. If Lenticsidetermines that any part of (he Property is subject to
a lien which may : riority over this Secusniy Instiiment, Lender may give Borrowe: ce identifying the lien.
Borrower shall sati 1 or 1ake one or mare 6f iheaciions 8etorth above within | the giving of notice.
8. Fees, Lend t.(ecs and chargeg'authorized by the Sccrelary.
9. Grounds f of Debt.
() Defau limifed lations " 1ssued1 1 the case of payment

defaults, require ummediaie payment in fuil of ali sums secured by ihis Securiiy Insuuinent if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums sccurcd by this Sccurity Instrument if:

@;mum (9807) Pagesols lnmm:w W. W




(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantce docs 80 occupy the Property but his or her credit has not been approved in accordance

with the requircments of the Secretary,

(¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary, In many circumstances regulations issucd by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid,
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the

Secretary,

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at

mmmwxs;d

its option,
statement of

to insure U
Notwithstar
insurance is

10. Reinstatem

of Borrower’s failur
foreclosure proceedir
amounts required to
this Security Instrui
associated with the
obligations that it se
Lender is not requir
foreclosure proceed
proceeding, (i) rcin
adversely affect the |
11. Borrower
modification of amo

interest of Borrower sh

Lender shall not be
payment or otherwit
made by the original
or remedy shall not |

12, Successors
this Security Instrus

sy DT S Wg"*"’ﬁ e e
1o payfan amount ue under the Noie or this*Secur; nsujxmcm il
are instituichna Gifowcer shall «
ng Borrower's account currcnt lncludmg. to lhc exlent they are obligati
i, foreclosure costs and reason able and customary atiorncys* fees i
reclosurc proceeding. Upon reinstetcment by Borrower, this Securil
es shall remain in effect as if Lender had not required immediaie pay:
to permil reinstatement if: (i) Lender has accepied re 4 after
s within two yecars immediately preceding he commencement of
ement will preclude foreclosure on different grounds in the future, or
rity of the licn created by (his Security | at.

t Released; Forbearance By Lender Not a Waiver. Extension of
ation of the sums secured by thisiSectcisy Instrument granted by Len:
not operate 1o release the jtabatity of the orizinal Borrower or Borre:
wed to commence procegings against anysuccessor in interest or it
ity umortization of thegsems secured byatitis Security Instrumct
~or Borrower's sucgessois-iii-inicrest. Any forbearancc by

I or preclude the exereise ot eny right or remedy

wund; Joint and“Sexéral elability; Co-S

¥
1,

P
¥

srument. A writien
me hereof, declining
[ such ineligibility,
1¢ unavailability of
retary,

ment in full because

right applics even after

rin a lump sum all
. of Borrower under

expenses properly
Instrument and the
1t in full. However,
: commencement of
current foreclosure
) reinstatement will

time of payment or
to any successor in

£ successor in interest.

> to extend time for
ison of any demand
exercising any right

s and agrcements of
wer, subject to the

provisions of paragraph %(b). Borrower's covenants and agreements shall be joini and several. Any Borrower who
co-signs this Sccurity Instrument but docs not exccute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

@;mum (0807)
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13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by natice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicing provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrowcr shall not cause or permit the prescncc. use, disposal, storage, or release of

any Hazardous Sut ), anything affecting
the Property that is y pqmﬁ,ﬁm ply to the presence,
use, or slorage on of sinall~quanu ) ances tha y recognized to be
appropriate to norm at i ;

Borrower sha m’ﬂmfﬂl;mld; deman it or other action by

any governmental
Environmental Law

regulatory authorit;

necessary, Borrowe

As used in t
substances by Envi
products, toxic pe
radioactive materie
jurisdiction where t

NON-UNIFORM (
17. Assignme
the Property. Borr¢

tenant of the Property

Borrower’s breach
and revenues of the
absolute assignmen

If Lender giv
trustee for benefit
entitled to collect a

and unpaid to Lendc

P

']gﬂlg’”ﬁ)?fu ig‘% E Pﬁﬁﬁ '
as ac owe, r iS nolificd by
iat any rufj;ﬂ ubstances a

1all promptly take all necessary rcmedul actions in accordance with Envirc

paragraph 16, “Hazardous Substances™ arc those substances defined
menta! Law and the ioliowing substances; gasoling, keroscne, oticr MNamm
ides and herbicides, volatile solvents, materials containing asbestos
As usc this paragraph 16, "Environment:! Law' cderal
Property is locaicd that relaic to health, safety or cnvironmiental protection.
VENANTS. Borrower and Lender furth at and agree as follows:

of Rents. Borrower unconditionally assigns and transfers to Lender all th
r authorizes Lender or Lender’gugéntsito, collect the rents and revenuces :

nay the rents o Lender gpdgsiders-agemits. However, prior to Lendc
w1y cavenant or agreementitrhe Security desument, Borrower shall colt

>ty as trustee for the Berielit of-Lender shidtBorrower. This assigna

mo assignment for additionat security only,
breach 10 Borrowarh(a) all\renis rescived by Bo
o applicd (o2he’ SIS Secured by the Sccu
12 of the Pronerty* and (¢) each fenant

¥

rdous Substance or
iny governmental or

ting the Property is

ental Law,

toxic or hazardous
e or toxic petrolcum
formaldchyde, and
vs and laws of the

:nts and revenues of
hercby directs each

notice to Borrower of

and receive all rents
"rents constitutes an

cld by Borrower as
(b) Lender shall be
all pay all rents due

Borrower has not executed any pnor assngnmcm of the rents and has not and will not perform any act that would

prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take contro! of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidatc any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

Initials: DM “ A
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 et seq.) by requesting &
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Release, Upon payment of all sums securcd by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.

20. Waiver of p mm Wlig F ‘aisement.

21, Riders to uTity Mﬂmxg F@I@ Jeéelr&! by Bor nd recorded together
ith this Security [nsiruricni i cqweam : et i ad i d shall
:x'xlpplcml:nt O;l;rlgw af ‘m’g‘ ngrci‘mcnio?'lﬂ?;g wtn%%%ls’i%em% ﬁ; gdcr:s) WereNy :)arts'(‘)f thachS':::u::g

1ns§;mm. [Check #pplicable box(® ounty Recorde

Planned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW, Borrower accepls and agrees (o the terms contained in this Sceurity Instrument and in any
rider(s) executed by Borrower ar corded with
Witnesscs:

/) M&m&m e (Seal)
) 5 DANIEL J WACHOWSKI -Borrower

Mﬂ&i_u \ LENOWIA (sea

DEENASL WACHOWS

-Borrower

(Seal) . — . (Seal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower

%4R(IN) (9607) Page 70! 8
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LACE County ss:
before me, the undersigned, a Notary

STATE OF INDIANA,
11 day of

On this ) November : 1996
Public in and for said County, personally appeared
DANIEL J WACHOWSKI & DEENA L WACHOWSKI, HUSBAND & WIFE

Document is
foregoing instrument,

Y NOT OFFICTXY:!

u C‘;WlTNEss my d of G
This Document is the property of
rdel!

.......
e
‘,

C Expirt
y o‘mmlssmn ) v I .Countv/R

”

M
5o
' Notary Public, Stat: of Indiana
o St.Joseph € Notary Public ‘
Ay Commissicn Exp. Jan. 1. 2000
epared Dy DAG tDNER

This instrument was

Inials: w \\ 'U)'
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HOLD FOR:
’ ’ THE TITLE SEARCH CO.

FHA Cuse No.
N 1151 5108931 702 '
% | .

‘REHABILITATION LOAN RIDER

1

THIS REHABILITATION LOAN RIDER is made this 11th dsy of November

1996, 8nd is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
;;r Security g:)ecd (**Security Instrument’’) of the same date given by the undersigned (‘‘Borrower’') To secure
orrower's Note t

| (;‘Le der'’) {‘fh ' Hﬁ%éﬁt iS
nder"’) of the nd o I byalndts ocated at:
5736 ¢t ‘Ng‘t‘agj‘ﬁiﬁmTXtV | ed’ t

This Documenrtgsthg property of '
ADDITIONAT ;OVENﬂﬁ.nnk@i@ouﬂquoemppﬂeufeemems made, In the Security

Instrument, Borrov.cr and Lender further covenant and agree'as follows:

A. Loan procceds are to be advanced fogthe grc ses-dn uecordance with the Rehabilitation - Loan

© Agreement dated 11-22-9 , between Borrower and Lender. This
agreement 1§ incorporited by reference and made @ part of this Security Instrument. No advances
shall be made unlessiapproved by a8 Direct Endorsement Underwritcrorithe Assistint Secretary of
Housing - Federa! Housing Commission, Department of Housing 8nd Urban Development.

B. If the rehabilitation is not properly| complete yrmed with reasonable- diligence, or is
discontinued at any time except forstrikes or lockouts, the lender'is vested with (ull authority 10
take the necessary steps to protect thestetniiiifaion improvements and property from harm,
continue existing contracts or enter irig\iceessary.conigacts to complete the rehabilitation, All sums

expended for such protection, exclusiye of the-advances of the principal indebiedness, shall be
added to incipa! indebtedness, 4 secured-by thelSacurity Instrument 4 ¢ and payable
on dema srest as et out intheNote:

C. IfBorro 1ske any payment opto-geifdrm. any obligation un including the
commen s.and completionproniti®ns of the Rehabil reement, and
such fail ve e in default,

BY SIGNING BELOW.. Borrower accepts and agrees to the terms and covenants contdined in this
Rehabilitation Loan Rider. )

¢ ' ! e (Seal) ' &ﬁ waChGUJMJ (Seal)
DANIEL WACHOWSKI ’ DEE Borrower

-Borrower
(Seal) 1Seal)
o ’ -Borrower Barrower
/ 4
‘ .
il
‘ FHA Multistate Reduabilitition Laan Rider « 1291
@2 -588 192011 ViZH LHORTUAGE FORMS « 402 £21.7201 | Gy pover v cer e
®

L e——




