e~ g

STATE OF INDUA

1A Eon RECORD

96061488

9sn£c|: 2 943

SAYETTE CLEVELAND
F-CORDAR
J lp 7, Space Abeve This Line For Recording Data)
MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on December_6th , 1996 . The mortgagor is
ILLIAM RAY AN HA A
("Borrower"). This Securlty instrument is given to .

, Which is organized and existing under the laws

of STATE_OF INDIANA , 0% 00 West Lincoln Hwy. Ste F

Merriliville, IN 46410
sum of Ninety Two Thot
Dotlars (U.S. ¢ §2,000.00

(*Note"), which provides for t

NOTOEFICIALL -

owes Lender the principal

ite as this Security Instrument

ary 1, 2027 :

Tﬁi§ BoCdhitht ‘i:'lﬁé""i*&‘iéé\’t?%’“%‘f :

This Security instrument secure« to _Lender: ) thi1 a—nlgme of tho debt ﬂ nced (ylt @ Note, with inlerest, and all renewals, extensions
and modifications of tha Note: (o) the payment ol ther lums. w tXtmst, . van(:o&3 under paragraph 7 to protect the security of this
Security Instrumant; and (¢) the periormance of Borrower's covenants and agreements under this Securlty Instrument and the Note. For this
purpose, Borrower does hereby morigage, grant and convey to-kender the loliowing described propsrty localed in LAKE

County, indiana:

LOT 2 IN GERRY COURT, AS PEH PLAT THEREOF, RECORDED IN PLAT BOOK 48 PAGE 3, IN THE OFFICE
OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address of 11232 GERRY COURT , CROWN POINT '

{Btreet]

indiana 46307 ("Property Address");

|Zip Code)

[City)

TOGETHER WITH ail the improvements now or hereatter erected on the property, and all easements, appurtenances, and fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.

referred to in this Security Instrument as the "Property.”

All of the foregoing Is

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the titl to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by

jurisdiction to constitute & uniform security instrument covering real property.

INDIANA--8ingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dug the
prinCipal of and interest on the debt evidenced by the Noie and any prepsyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waier by Lender, Barrower shall pay 1o Lender
on the day monthly payments sre due under the Note, until the Note is paid in i, 8 sum ("Funds®) for: (a) yearly laxes and sssessments
which may attain priority over this Securty instrument as & len on the Property; (b) yearly ieasehold payments or ground rents on the
Property, # any; (c) yesrly hazard or property insurance premums; (d) yearly flood insurance premiums, i any; (s) yearly morigage
insurance premiums, i any; and (f) any sums payable by Borrower to Lender, in sccordance with the provisions of paragraph 8, in lieu of
the payment of morigage insurance premiums. These iems are called "Escrow ltems,” Lender may, at any time, collect and hold Funds in
an amount not to exceed the maximum gmount & lender for a federally related mortgage loan may require for Borrower's escrow account
under the federsl Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA®), uniess
another law that applies to the Funds sets a lesser amount, If 80, Lender mgy, at gny time, Collect and hold Funds in an gmouynt not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of cument data and reasonable estinates of
expenditures of future Escrow items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (incding Lender, if
Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such & charge. However, Lender may require Borrower (o
pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, uniess applicable law
provides otherwise. Unlgss an agreement is made or applicable law requires interest 1o be paid, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender may sgree In writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient
to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
gecesury to make up the deficiency. Borrower shall make up the deficiency in no more than tweve monthly payments, at Lender's sole

iscretion.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, aii payments received by Lender under paragraphs 1 and
2 shall be applied; first, to ar ¢ m ragraph 2; third, to interest

due; fourth, to principal due; a due under ihe Note. .

4. Charges; Liens, oo o LMOGAHNGORE, 18 o « bl 10 the Property which
may aitain priorty over thia S ent, and leasehold payments or ground rents, if any, & pay these obligations in the
manner provided In paragrapt 6 va@ffr @m ol tim> the person owed payment.
Borrower shail promptly fumis| dger ali notice un e paid Pghalf Box kes these payments directly,

Borva:;:o?:rufr\r:ng:gn:::;“cl » ’xm#tm mm'ﬁ#%ﬁmlﬂmmn&ﬁ W (a) agrees In writing to the

payment of the obligation securad by the lientiy e M@@wmﬂne@m!h good faith (ha lien by, or defends against
enforcement of the lien in, lega! proceedings which in the Lender's opinion“operate o prevent the enforcement of the lien, or (c) eecures trom

the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any pan

ot the Property is subject to n lian which attain | Is Sec strument, 1y give Borrower & notice identitying the
hen. Borrower shall satisty the lien or take one oz-more of the dctions set forth above within 10 days. of the giving of notice.

6. Hazard or Property Insurance. Bomower shall keep ihe improvements now existing or herealter erected on the Property
insured against loss by fire, hazards inch within the term "extended coverage” and ar \zards, Including floods or flooding, for

which Lender requires insuran This insurance shali be maintained in the amounts and for thesperiods that Lander requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject Lendar's approval which shall not be unreasonably withheld. If
Borrowor faiis to maintain coverage described above, Lender may, at Lender's option, oblein coverage 1o protect Lender's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and| renewals. If Lender requires, Borrower shall gromptly give to Lender all receipts ol paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt noticei{c-tha'insutanée carrler and Lender. Lender iMay make proof of loss if not
made promptly by Borrower.

Uniess Lendoer and Borr¢ Nherwise agree in writing;-ihsurance-pracadds shall be applied ] on or repair of the Propeny
damaged, if the restoration ¢ i¢ economically feasible’ and-Lender's geturity Is not lessenad restoration or repair is not
economically feasible or Lend: 'd be lessened, tha insurance procaeds shall be Jié ims secured by this Security
Instrument, whether or not th ny 6xeess paid te Borower,if Borrower aband At r does not answer within 30
days a notice from Lender th sarrier_has offeréd¥io/ splila.ab¢claim, then Lende insurance proceeds. Lender
may use the proceeds to rep roperty or 1o pav gums sacured by this Se hether or not then due. The

30- day period will begin wher

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend or postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property
Is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Securlty Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property s Borrower's principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall not destroy, damage or impak the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default f any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
instrument or Lender's securlty interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave materlally false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. It Borrower fails to perform the covenants and agreements contained
In this Security Instrument, or there is a legal proceeding that may significantly atfect Lender's rights in the Property (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
to protect the value of the Property and Lender's rights in the Property, lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing In court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 ghall become additional debt of Borower secured by this Securty instrument.
Unless Borrower ang Lender agree 10 othes terms of payment, shese amounts shall bear interest from the date of disbyrsement st the Note
rate wnd shall be payable, with interest, upon notice rom Lender t0 Borrower requesting payment.

8. Mortgage Insurance. it Lender requred morigage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mgintain the morigage insurance in effect. If, for any reason, the morigage insurance
coverage required by Lender lapses o ceases 10 be in effact, Borrower shall pay the premums required 1o obtgin coversge substantigly
oquy.bm to the morigage insurance previously in effect, at @ cost substantially equivaient $o the cost to Borrower of the mortgage insurance
previously in effect, from an akemate morigage insurer approved by Lender. If substantighy equivalent morigage insurance coverage is nol
avgilgble, Borrower shall pay to Lender each month a sum equal to one-twelith ot the yearly mortgage insurance premium being paid by
Borrower when the insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and reigin these payments as a loss reserve
in liey of mortgage insurance. Loss reserve payments may no longer be requived, al the option of Lender, # mortgage nsurance coversge (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes avsilable and s obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or 10 provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable iaw.

9. Inspection. Lender or ks agent may make reasonable entries upon snd inspections of the Property. Lender shal give Borrower
notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

10. Condemnation, The proceeds of sny sward or claeim for damages, diect or consequntial, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby sssigned and shall be psid
to Lender.

in the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. In the gvent of a partial taking ot the Property in which the fair market vaiue of the Property
immediately before the taking is equal to or greater than the amount of the sums secured by this Security instrument immediately betore the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the
fair market vaiue of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the far market value of the Property immediately before the taking is lass than the amount of the sums secured immediately
before the taking, uniess Borrower and Lender otherwise agree in writing or uniess applicable law otherwise proviges, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or H, after notice by Lender 1o Borrower that the condemnor offers 1o make an award or settie
a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized to coliect and
apply the proceeds, at its option, either to restoration or repakr of the Property or to the sums secured by this Securlty Instrument, whether
of not then due.

Unless Lender and Bormro @ ing, any application of progeeds (o extend or postpone the due
date of the monthly payments ré /D &éi‘iﬂéﬂi—o fs f

11. Borrower Not R orhe Y, Iver.Exionsic 3 for payment or modification
of amortization of the sums s¢ L stibm ranted|by Lend (!e i »f Borrower shall not operate

to release the liability of the ¢ Borrower or Borrower's successors in interest. Lender shall not bs d to commence proceedings
against any successor in interost o Ti]ﬁsxﬂ)mmmisrﬂm?pnye izafin o' the sums secured by this Security
instrument by reason of any derand/made by the origins! Bogower or Borgwer's sUc sso% in inter¢ ny forhearance by Lender in
exercising any right or remedy shalinot be & I:ai‘ﬁﬁc LY R Wl’g&ﬂl‘r medy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benafit the successors an d assigns of Lender and Borrow or, subject (o the provisions of paragraph
17. Borrower's covenants and agreements shall be jcini.and several. y-Borrower who co-signs this Security Instrument but does not

exacute the Note: (8) is co-siuning this Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under
the terms of this Security Instrument; (b) iz not personally obligated to pay the sums secured by this' Security Instrument; and (c) agrees
that Lender and any other Borrower may agree to extend, modify, forbear or make any ndations regard to the terms of this
Security Instrument or the Note without that Bomrowar's congent.

13. Loan Charges. i/ the loan cscured by this Security Instrument Is subject 10 & law which sets maximum loan charges, and that
law is finally interpreted so that the Inic other loan charges coiic to be collacted in connectian with the loan exceed the
permitted limits, then: (a) any such lean charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
(b) any sums akeady collacted from Borrower which exceeded pamiiladiiimits will be refunded to Bomower. Lender may choose to make
this refund by reducing the principal owed under the Note ombi'making #'direct payment to Borrower. |f a refund reduces principal, the
reduction will be treated as a parilal prepaymant without any orepsyment chargeender the Note.

14. Notices. Any nolk Horrower provided for In=8 Security! Ins¥ixment shall be given by d 19 it or by mailing it by first

class mail uniess applicable la s use of another methoG. The!nciica shali be directed to the Pi ddress or any other address
Borrower designates by notice ' notice to Lander shall-be ghen by first class mall it 1ddress stated herein or any
other address Lender designa 1o Borrower. Any notice-orovided tor in this Securily all be deemed to have been
given to Borrower or Lender w vided“in this paragraph’

15. Governing Law; 1s_SeCUrity Instrument nail be governeg the law of the jurisdiction in

which the Property is located. |n the event that any provision or clause of this Security istrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sacurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. It all or any part of the Property or any interest In
it 1s sold or transferred (or if a beneficial Interest in Borrower is sold or transferred and Borrower is not a natural pergson) without Lender's
prior written consent, Lender may, at its option, require immediate payment In full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender it exercise is prohibited by federal law as of the date of this Security Instrument.

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay those sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. It Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of : (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgement
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation
to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under paragraph 17.
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19. Sale of Note; Change of Loan Servicer, The Note or a partisl inlerest in the Note (logether with thig Becurity
instrument) may be sold one or more times without prior notice to Barrower. A sals may resuR in 8 change in the entity (known ss the
"Lodh Servicer*) that collects monthly psyments due unde/ the Note and thi Secyrity ingirument. Thers also may be one or mare changes
of the Logn Servicer unrelated 1o 8 sale of the Note. if there is a change of the Loan Servicer, Borrower will be given wrilten notice of the
change in accordance with paragraph 14 above and applicsble lgw. The notice will state the name and address of the new Losn Servicer
and the address to which payments should be made. The notice will also contain any other information required by spplicable law.

20. Hazardous Subslances. Borower shak not cause or permk the prosence, use, disposal storage, of release of any
Hazardous Substances on or in the Property. Borower shall not do, nor aliow anyone else 10 0o, snything siecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Propery of smal
guun;i:ties of Hazardous Substances that are generally recognized 10 be approprigte 10 normal residential uses and to maintenance of the

roperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
reguiatory agency or private party nvoing the Property and any Hazardous Substance or Environmentsl Law of which Borrower has actual
knowiledge. If Borrower leams, or ie nolified by sny governmental or reguiatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowsr shall promptly tske all necessary remedial actions In accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ sre those substances defingd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides snd
herbicides, volatie solents, materials containing asbestos or formaidehyde, snd redicactive materials. As used in this paragraph 20,
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate 1o hesth, safety o
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement In this Security Instrument Lbut not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is
given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or
before the date specified in the notice maY result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding

the non-existence of & default or anv other defense of Borrower to acceleration and foreclosure.

default is not cured
immediate payment in
may foreclose this Se
expenses incurred In |
reasonable attorneys’ fi

22. Release. Upon pi
charge to Bomrower.

23. Walver of Valualio

24. Riders to this S
Security Instrument, the covel
covenants and agreements of |

{Check applicable box(es)}
] Adjustable Rat

[:] Graduated Pay
[:] Balloon Rider
[] otherts) speci

BY SIGNING BELOW, Bol
executed by Borrower and reci

} !
ll \\

ts

&

T
NOPBETTETAT!

of all sums secured by this Security Instrument, Lender shaii rglog
his Document is the property of

and Apmém . B ¢ %ai:qn and apg
urity Instr “Hone (:J‘;%?l'?(alrfi f rllta@o&x)eotﬁ'e y Bomower a
i{s and agreements of each such rider shall be lncorpomteq into ang sh

Security Insirument ¢ jar(s) were & part of this S Instrument.

J14
(O ew
D Se:

D Condominium Fider
I:] Planned Unit Development
[:] Rate Improvement Rider

der

1t Rider ler

/er accepts and agrees to the terms and covenants contained in this Securi
3d with it

™,

it the
) option may require
further demand and
intitled to collect all
g, but not limited to,

Security Instrument without

ment,

recorded together with this
amend and supplement the

mily Rider
<ly Payment Rider
d Home Rider

nstrument and in any rider(s)

Witnesses:

wh

==7

Borrov.er WILLIA

1 D.( gy
Borover SHARON D. GRAV /

{8pace Below This Line For Acknowledgment]

STATE OF INDIANA } .
8
COUNTY OF LAKE

On this 6th day ot December , 1996 _, before me the undersigned, a Notary Public in and for said
County, personaily appeared WILLIAM E. GRAY AND SHARON D. GRA AND AND WIF

and acknowledged the execution of the foregoing Instrument.

Notary Public  KAREN KANE

Residing in KAKEX PORTER
This instrument was prepared by: LEONARD NIEPOKOJ, PRESIDENT

Witness my hand and my official seal.

My Commission expires: (J9-12-99

county
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