NN SR B

8TATE OF mw
LAKE COU
FILED FOR RECORD

96 0C 10 PH L 04
VARCAPETTE CLEVELAND

96081260

-

N YRR

THIS MORTGAGE
JOE LEWIS SHERROD

("Borrower"). This Securi
INDUSTRY MORTGAGE
n

which is organized and ex

address is 144 MERCHAM
THIRTY NINE THOUSA

This debt is evidenced |
monthly payments, with tl
This Security Instrument s
extensions and modificati
protect the security of thi
Security Instrument and tt

[Space Above This Line For Recording Data)

MORTGAGE

Document 1s

o) g bt Deedhfen g Togh

“ThES Doctment 1s the property of

the Lake County Recorder!
Instrument is given to

MPANY, L.P., A DELAWARE [IMITED PARTNERSHIP

ng under the lzws of DEL/WARE
STREET, #225 CINCINNATI, 15246
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Yorrower’s note dated th&Zsame date 'gs<this Security Instrument ¢
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described property located in  LAKC
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, appurtenances, and
fixtures now or hereafer a part of the property, All replacements and additions shall also be covered by this Security
"Instrument. All of the foregoing is referred 1o in this Security Instrument as the *Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum (*Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called *Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan ma ement Procedures Act of

1974 as amended from tir S.C} : ), UR that applies to the Funds
scts 8 lesser amount, If s mﬁnmm?&} I'-'fu%ssin an am xceed the lesser amount,
Lender may estimate the f M?%IQ:F F&T@tlﬁrﬁq e of expenditures of future

Escrow Items or otherwisc

The Funds shall be held ’Ehmu]\)mmﬁloiyme Q-tyerdf ncy, instrumentality, or entity
(including Lender, if Lender is such an ipgtitut ‘%ﬁmﬁ Federal ;Rr{n:e Loan ank Lender shalt.apply the Funds to pay the
Escrow ltems. Lender may not charge B %1 é O ahnually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and appllcable law permits Lender to make such
a charge. However, Lender may req Jorrow ne-tim e for an lent real cstate tax reporting service
used by Lender in connection with this joan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires intcrest to be paid, Lender sha!l not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in wai however, that interest shall be paid on the Fuads, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional sceurity for all sums secured by this Security Instrument,

If the Funds held by Lender excecd the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, £etidér.mav;so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up-ific-GeficiencyBorrower shall make up the-deficiency in no more than
twelve monthly payments, ~ader’s sole discretion.

Upon payment in fu hsums secured by thist Security=Instrument, Lender shall p refund to Borrower any
Funds held by Lender. If, graph 21, Lender-shai! acqvire crseti the Property, L« to the acquisition or sale
of the Property, shall app! held by Lender atthemmedf acquisition or sale inst the sums secured by
this Security Instrument.

3. Application of Ps p Lender under paragraphs

1 and 2 shall be applied: first, to any prcpaymem chargcs due under the Note; second, to amounts payablc under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 301 90
@’ -6R{IN) (92121.02 Pege 20l 8 Initiols:




PN . wamaae
-

¥

i

* .

S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including

" floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise apree in writing, anv application of proceeds to nrincipal shall not extend or

postpone the due date of paragraphs | and nount of the payments. If
under paragraph 21 the P e b JCBadeerBorowers sight tagagy 1o d proceeds resulting from
damage to the Property pi juisition shall pass to Lender to the extent of (hic s, y this Security Instrument

immediately prior to the s . N QE fIhQr AIﬂ'
6. Occupancy, Prese y, Madi cnagc)e:!c;l’m ec onI:: e gpe ys Borrower's Application; Leaseholds.

Borrower shall occupy, establich, Fiduss the Bropsmyrss Barrowdrth prinsimipesidénce wifhin sixty days after the execution of
this Security Instrument and shail contl%“ éoEcﬂEtngeyﬁ? %iiqcipal residence for at least onc year after
the date of occupancy, unless Lender otherwise agrees in writing,“which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s control, Borrower shall not desiroy, damage or impair the
Property, allow the Property to det 2, or te on perty. | shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statcments to Lender (or failed
to provide Lender with any material information) in connectiomwith the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of $h€ Propeityas a principal residence. If this Security Instrument s on a

leasehold, Borrower shall comply with all the provisiens of the'lease, If Borrower acquires ice title to the Property, the
leasehold and the fee title not merge unless LendeTagrees1o-the tacrger in writing.

7. Protection of Ler 'ghts in the Properdy. If Borrower fails:to perform the cov d agreements contained in
this Security Instrument, 2 legal proceeding that imay, sigdificantly affect Lcnd in the Property (such as a
proceeding in bankruptcy ondcmnation orAQzfAINTE V0 enforce Taws , then Lender may do and
pay for whatever is neces e value of the Property and Lender’s st rty. Lender’s actions may

include paying any sums sccured by a lien which has priorit y over this Security , appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lénder requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide 8 loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agreement betwesn Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
[akins’ unless Borrower and Lender otherwice aoree in writing or unless annlicable law otherwice ""OVideS, the proceedl shall

be applied to the sums sec vy Instrument whether or not the sumy
If the Property is ab: o E ifpararmotice by ixiden 1§ Lo demnor offers to make an
award or settle a claim fi #orrower fails to_respond to Lender within 30 date the notice is given,

Lender is authorized to co o N@Eﬁ, QﬁtF,Ii@ B Aol or « 1¢ Property or to the sums
/T /néther or not then due,

secured by this Security Ir .
Unless Lender and Bor anifings iy epplicalowartprosedis 10 principal shall not extend or

postpone the due date of the manthly pam&(sﬂ.#z? qBWéﬂ# ange the amount of such payments.
11, Borrower Not Relcased; Forbearance By Lender Not alver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in/interest of Borrower shall

not operate to release the liability of the original Borrower or Borrower's suceessors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amortization
of the sums secured by this Security nstrument by reason of any demand made by the original Borrower or Borrower’s

successors in interest. Any forbearance by Uender in cxercising any right or remedy. shali not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liab#ity; Co-slgners. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigis-of Lender.and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shalh beijeint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-sightog'this Sccnity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms o5iRis Security Iusteument; (b) is not personally obligated to pay the sums

secured by this Security Ir =0t; and (c) agrees that Xenderand' any other Borrower may agr :xtend, modify, forbear or
make any accommodation: ard 10 the terms ofthis Security-Instrument or the Note wi it Borrower's consent,

13. Loan Charges. ecured by this Secumty /insirunient-is subject to a s s maximum loan charges,
and that law is finally int Mthe interest or‘afngr/Jasnieharges collected ed in connection with the
loan exceed the permitted ny such foan charge-shati“oereduced by ssary to reduce the charge
to the permitted limit; and (b) any sums alrcady collecied from Borrower which per limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

, 1 50ld or wransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice s delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

I8, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by B th irity Instrument and the

obligations secured here! iy {ivC a3 11 1O acceiciatipingiad o his right to reinstate shall
not apply in the case of ¢ .Hﬂcumenf 18

19. Sale of Note; | zj)}i{ E)eig ﬁ‘f fntegest in\( gether with this Security
Instrument) may be sold N pr i :hq x 0 &i]& s) ange in the entity (known
as the "Loan Servicer") | Jtegis monthly payments due under the Note and this Security Ins t. There also may be one
or more changes of the Loan ¢ Aol #4263 NG 31 1hd Nie) 61 e Pcchanye 8¥fiic 1oan Servicer, Borrower will be
given written notice of the change in Wﬂ@ﬁ%@gﬁhﬁa@e%%e law. The notice will state the name and
address of the new Loar Scrvicer and the address to which paynients should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower ghall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in thé Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsiances that are gencrally jecognized (o be appropriate to normal
residential uses and to mainienance of the Property.

Borrower shall promptly give Tender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency o: piivate party involving the Piopeity and any Hazardous Substance or Environmental Law
of which Borrower has ictual knowledge. If Borrower leamng,er is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substeuce affecitnig the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Enviyentental Law,

?
W

As used in this pa f 20, "Hazardous Substzfices™are-thosesubstances defined as 1o * hazardous substances by
Environmental Law and lowing substances: Zigasoling, kerosene,-other flammable o setroleum products, toxic
pesticides and herbicides tvents, materials‘containing asbestos-or formaldehyde ‘tive materials. As used in
this paragraph 20, "Eny w" means federa! lawsyantlaws of the jurisd: * Property is located that
relate to health, safety ot atection.

NON-UNIFORM (

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specificd in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisemen. Form 30 190
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24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the ¢

the covenants and agreem

[Check applicable box(es)
Adjustable Rate |
Graduated Paym
Balloon Rider
V.A. Rider

BY SIGNING BEL(
in any rider(s) executed b

PRI o

STATE OF INDIANA,

On this

77
and for said County, personally appeared

all amend and supplement

T

nstrument.
NOEQEFECIAL! y Rider
lef 48 Planned Unit Development Rider i Payment Rider
This D aipfovamth Riger Operty ome Rider
the FaRbCd¥hY Recorder!
» Bortower-accepts and agrees to the terms and covenants contained in this Security Instrument and
orrower aud recorded with it, O M
(fal _Z &?__44 ? (Seal)
\kll. LOUIS SKERRO -Borrower
4.9 (Seal)
KATHLEEN  SHERROD -Borrower
WITHESS
¢, 1D ANM. (Seal)
-Borrower -Borrower
County ss:
day of /ﬁt«‘?’)&/\. , //)% , before me, the undersigned, a Notary Public in

“OFFICIAL SEAL"

WITNESS m| W

My Commission

O Coufz St 4 ot rview Srdsnm

, and acknowledged the execution of the foregoing instrument.

This instrument was prepared by: Mire ¢

@D, CRIN) 512,02

Mc STATE\gP'K
INDIANA
sslon Expires February 20, 1099
Notary Public
Page 8 of 6 Form 3018 9/90
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 09 day of December , 1996 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the *‘Security Instrument’) of the same date given by the undersigned (the *‘Borrower’’) to secure
Borrower's Note to

INDUSTRY MORTGAGE COMPANY, L.P. A DELAWARE LIMITED PARTNERSHIP
(the *‘Lender’’)
of the same date and covering the Property described in the Security Instrument and located at: i

6120-6122 NO )

Docwment is

Borrolw.:rw&x u MQ&OQEEMMLCM . Security Instrument,
A. ADDITION WW%%E SERRAV NS RUVENT, In addition to the

Property describe’ (1 the Securitigsftumbie; the Gollowing itSmucreradtied o the Prom description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or wsed, or intended 10 be used in connection with the
Property, including, but notdimited to; those for the pusposcs of supplying er distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bathytubs, water heaters,| water closets, sinks, rar cs, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, panglling and attached floor coverings now or hereafter attached to the Property,
all of which, including re; cnts and 2dditions the; all be deemed (o be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in the
Security Instrument (or the leasehold estate if the:Securitvdastrument is on a leasehold) arc referred to in this 1-4
Family Rider and ific Sceurity Instrument as the' " Pioperty.

B. USE OF PROPERTY; COMPLIARCE WITH LAV, Borrower shall g agree to or make a

change in the use Property or its zonfagiclnssification, luniess Lender has agre riting to the change.
Borrower shall « ith a'l laws, ordinances;-reguiaiions and requircmecn governmental body
applicable to the |

C. SUBOR! *ept as permitedby tederal law, Bosr low any lien inferior
to the Security In 4 permission.

D. RENT LOSS lNSURANCE Borrower shall maintain insurance agalnst rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.
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G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word **lease’* shall mean *‘sublease’ if the Security Instrument is on
a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (‘‘Rents’’) of
the Property, regardless of to whom the Rents of the Property are payable, Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default
pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents
are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not
an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) alt Rents received by Borrower sha!l be held by Borrower
as trustee for the of 0¢ applicd 1o the suimg secured rument; (ii) Lender
shall be entitled ¢ M'Iﬂlli'nl&n, X it each tenant of the
Property shall pa itten demand to the
tenant; (iv) unles ﬁﬁ%tﬁﬁﬁﬁﬁi&h]‘ er's agents shall be
applied first to tl ﬁ ntrol of and managing the Property and collc ents, including, but
not limited to, : VI;‘ St ﬂ?ul!&eﬂtdﬁrﬂ!ﬁ FeEcivErE bhpa and maintenance costs,
insurance premiu.f .axes, assgsbinenls, anld otiet, m&ﬁﬁhlﬂ!‘d then to. the sums secured by the

Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as security

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes sha!l become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents, and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any aci that would prevent Lender froin exercising iis rights under this paragraph.

Lender, or| Lender's agents or a judicially appolatest receiver, shall not be requircd to enter upon, take
control of or maiqtain the Property before or alter'giving aistice of default to Borrower. [owever, Lender, or

Lender’s agents or 2 judicially appointed receiver,smay do soicany time when a default occurs. Any application
of Rents shall no ar waive any default ¢r-lnvalidate-any oflier right or remedy of } This assignment of
Rents of the Proj ! (erminate when alt'the sums secured by the Security Tnsiru paid in full.

I. CROSS- PROVISION. Borrowzer’s defauliSor breach under agreement in which
Lender has an in' breach under thieZSecuitylinsitument and Lend any of the remedies
permitted by the b,

BY SIGNING BELOW, Borrower accepts and agrees to the terins and provisions contained in this 1-4
Family Rider.

(Seal)

KATHLEEN SHERROD Borrower

(Seal) (Seal)

-Barrower -Borrower
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