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This Document is the property of

THIS MORTG/. 1" ("Security Ipsinumepto)ds ghvsa on il i99¢! J
The Mortgagor is 10BERTO N. STABOLITO AND ROSEANNA STABOLITO WIS WIFE
",
&
("Borrower™). This Security Instrument is given (o DEPENDABLE MORTGAGE, INC.
which is organized ar nder the laws of 75 h7Hg STATEIOF INDIANA »and
whose address is 14 NUE, SUITE #211
- $s 60400 ("Lender™. Bor ' the principal sum of
FIFTY EIGHT THOUSAND AND NO/100 Dollars (U.S. § 58,000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on peceMser 187, 2026

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hercby morigage, grant and convey W the Lender the following described property located in
LAKE County, Indiana:

LOT 14 AND THE WEST 2 FEET OF LOT 15, BLOCK 17, FOURTH ADDITION TO INOIANA WARBOR, IN THE CITY OF EAST
CHICAGO, AS SHOWN IN PLAT BOOK 5, PAGE 31, IN LAKE COUNTY, INDIANA,

KEY NO. 30'399'1‘. UNIT NO.Z‘.

which has the addre Bocumen 1s O [Street, City),
Indiana 46312 Code] (" S

TOGETHER NQJ:I\QF FWMJ&\ I , and all casements,
e his Somury Insorer TSRO R &%‘Lﬁiﬁ D prapr e e
BORROWER NENAN‘I’ghﬁ Bt (7 QAT S BRE S DGk hereby conve - and has the right 1o

mortgage, grant and convey the Property and that the Property is unencumbered, except for cncumbrances of record.

Borrower warrants and will ¢ rener: o the | ty agains 's and demands, subject to any
encumbrances of record,
THIS SECURITY INSTRUMENT combines uniform covenants for national nd non-uniform covenants with

limited variations by jurisdiction to,constitute a uniform security instrument coveringréal prope
Borrower and Lender covenant and agree s follows:
UNIFORM COVENANTS:

1. Payment of ' ‘ncipal, Interest and Late Ch.ﬁ"gé. uorewer shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late chargesidhie underthe Note,

2, Monthly P; nt of Taxes, Insurance-pad Other-Chasges, Borrower shall inclu ich monthly payment,
together with the pr sad interest as set forth in the Nots and-any late chargcs, » (a) taxes and special
assessments levied « ied against the Preperty, (b) leaschiolé payments or gron  the Property, and (c)
premiums for insur: wder paragraph 4, In-any(vear-in which the Lz & mortgage insurance
premium to the Sex > and Urban Deveélopmient ("Secretary”), ¢ which such premium
would have been re( he also include either: (i)

a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items" and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium,
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
noi sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrowes's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eitst, to the mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, 1o anv taxes, snecial aceessments, leasehold payments or ground rente, and fire flood and other hazard

insumncg prem'iw ,

I L

Enl%r: Flo Other mﬂmrg.ﬁfwl ML‘% m the Property, whether
now in existence or subsciiady, creried; pgainss sny hazards i usgincles, including fire, for which

Lender requires insurance. This maintained ip the ts afd for the periads that Lender requires,
Borrower shall alo insure all hﬁ‘m m %W\\Rﬁ&: %ﬂ?& tence or subscjuently erected'.e:gainst
loss by floods to (/1= extent required by the Secretary. All insurance shall be carried with comps s approved by Lender.
The insurance policics and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender,

In the event of loss, Borvower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower, Each ingurance company cancemed is hereby a and direcied to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly, All oz any part of the insurance proceeds may
be applied by Lendes, at its option, cither (a) (o the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinquent aimounts applicd in the ox paragraph 3, and then (o prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the duc date of the monthly payments which @reiceferred 1o In paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over aihamount required (o pay all outstanding indebiedness under the Note
and this Security Instnunent shall be paid to theientity legally enutizd thereto.

In the event closure of this Securityinstrument-or otier-transfer of title to (he y that extinguishes the
indebtedness, all s md interest of Borrawez in-and o insurance policies in fore i t0 the purchaser,

5. Occupan tion, Maintenance and; Protecticsi of the Proper 's Loan Application;
Leaseholds, Bor by, establish, and usé tha Froperty as Borrowe lence within sixty days
after the executio st t (or within sixty d I a lates he Property) and shall

continue to occupy ihc Properiy as Borrower's principai residence for @i icasi onc year alicr ihe date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave matcrially false of inaccurate
information or statements to Lender (or failed to provide Lender with any malerial information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrowes's occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee tile to the Property, the leaschold and fee title shall not be merged
unless Lender agrees W the merges in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the duc date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indehtedness under the Note and thie Sacuritv Inctrument shall be paid to

the entity legally entit

7. Charges to d B@M@Mig J ower shall pay all
govemmental or mun 3, [incs and im smons that are not included in ower shall pay these
obligations on time d dy@qﬁ" B %% el affec Lender's
interest in the Prope: ot ,a 8 request Borrower Jog s evidencing these
payments, This Document is the property

If Borrower fails 1 Wﬂs{pph 310 perform any other
covenants and agreer m in this ecunty Instrument, or s at may significantly

affect Lender's rights the Property (such as a proceeding in bankruptcy, for eondannano: > to enforce laws or
regulations), then Lender may do and pay whatever is necessary (o proiset the value of the Property and Lender's rights
in the Property, including payment of txes, hazard insurance and othes itlcms mentioned in paragraph 2,

Any amounts disbursed by Tender under this paragraph shall become an ‘sdditional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the daie of disburscment, at the Note rate,
and at the option of Lender, shall be immediately duc and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the licain & manacs acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the dien in, legal proceedings which in the Lender's opinion
operate to prevent the cnlogcement of the lien; or (C).secires:fione the holder of the lien an agrecment satisfactory to
Lender subordinating the licn to this Security Instrument, If Lendcrdetermines that any part of iic Property is subject to
a lien which may attain priocity over this Securits Tistrument; L.end<z-may give Borrower » identifying the lien,

Borrower shall satisf) ot taks one or more-of the actions sesforth above within 10 e giving of notice,
8. Fees. Lender fees and charges autherized by tiie Secretary.
9. Grounds for fDeb&
(.) Default. ~ot as limitad hv testilatione ieenad ¥ he case of paymmt
defaults, require pay in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by fmhng to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or 8 beneficial interest in a trust owning all or past of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 50 occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent évents,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the

Secretary.

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be cligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at
“s opﬁon rean 1iea tmmadiata nas nnnnt in full Af ol cnmo nmnmﬂ hher this Canneits 'nswmcnt. A wﬁm

statement of e Secretary dated ....,......M ate hereof, declining
© insure U bl § vy f such ineligibility,
Notwithstan this o uon may not xerclsed b he unavailability of
insuce 101 Né@@'ioﬁ e o iy
10. Reinstatem orrowes has a right to be reinstated if Lendet has required in ment in full because
of Borrower’s failure 10, 12y 4h kouRDdbe Btiderana INos ht applics even afier
foreclosure proceeding: are instity W qw pwer shah der in 8 Jump sum all
amounts required (o bring Borrowiegial g:coum currc(%t including, to the extent they are obhm 3 of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure procoeding, mstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect =5 if Lender had no squired immediatc payment in full. However,
Lender is not requircd (o pexmit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedJ } withinpiwo years immediately preceding the commeiacemént of a current foreclosure
proceeding, (ii) reinstaicment will preciude foreclosure on different grounds in the future, or (iif) reinstatement will
adversely affect the priority of thelien created by this Security Instrument
11, Borrower Not Released; Forbearance By Lender Not-a Walver. Extension of the time of payment or
modification of amortization of the sums secured by thisiSceurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate (o release the kabilliy of ihe'ariginal Borrower or Borrower’s successor in interest.
Lender shall not be required to commence procesdings against anysuccessor in interest or refuse to extend time for
payment or otherwis 1i(y amortization of the/Zyms secured by-ihis Security Instniment ason of any demand
made by the original Borrower's successors in interest. Any forbearance by ! exercising any right
or remedy shall not b f or preclude the exercise of any.right or remedy
12. Successors sund; Joint and®’Several TAability; Co-Slgner s and agreements of
this Security Instrun d_benefit the successnrs and asesions of awer, subject to the
provisions of paragrap er’s.covenants and agreements shall be j Any Borrower who

co-signs this Security “Instrument but does not execute the Note: (a) is co-slgnmg this Secunty Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Bosrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unlcss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Insrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nots
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substancas on or in the Property, Rorrower shall not do nnt sllow anvone eles t0 do, my‘hinz affwdn‘

the Property that is Ei ,_- ---,v--..,, apply to the presence,
use, or storage on f lly recognized to be
appropriate to norm md to mamtenancc of the

Borrower shal g ﬁl ﬁ; uit or other action by
any governmental y Agency or’ privale party ardous Substance or

Environmental Law of w! '.lmaw Edhacactuah iowlaiget 1@ gmowepieamisyor any governmental or

regulatory authority, that.any ubsuna \ cting the Property is
necessary, Borrower shall promm ?ﬁm @%m&m& with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined 23 toxic or hazardous
substances by Environmental T d the stances: gasoline, ke °r flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbsstos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "I dronme | Law” means (cderal laws and laws of the
jurisdiction where the Propertysis locaied that relate to health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender furthercovenant and pgree as follows:

17. Assignment of Renis. Bomzower unconditionally assigns and transfers 10 Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach
tenant of the Property (o pay the rents to Lender orjgutles’s agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement:in the Securnydasirument, Borrower she!l colicct and receive all rents
and revenues of the Property as trustee for the bengiit of Lendcr énd Borower, This assigniient of rents constitutes an

absolute assignmen! tan assignment for additional security only,

If Lender giv ' breach to Borrowers:. (a) all rents received by Borrow held by Borrower as
trustee for benefit « 7, to he applied @ thasunig'gecured by the Sccur s (b) Lender shall be
entitled to collect a he rents of the Prépertysiand (c) each tenant hall pay all rents due
and unpaid to Lend Ol ol

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under psragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate pasyment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 ¢t seg.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Rekease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charee to Rormower,

20, Waiver o A MM. g aisement,
!

21, Riders tc ecurity m;[ HQEEJ!Q% by Bost nd recorded together
with this Security InspumZithilie coyepants pol-cach Buch i .}bewm ) ino and d:tnd\ism&c and
supplement the coveriants ecurity I ¢ as i ider(s) were s part urity
In t. (Check applicable w‘m’%“]‘:fﬂ(%lﬁouaty ecor erf‘M R

Condominjum Rider ] Growing Equity Rider L) Ouier (specity)
Planned Unit Development Rider Graduated P nt Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:

jmmg_ @ WG«D
DENNIS WOOD aomro N. STABOLITO Borrower

%4/)%/ %M (Seal)

ROSEANNA STABOLITO <Borrower
, ANy ~ (sw)
Deeument1s Borrower

NOT OFFICIAL'
(Seal)

“This Documgnt is the property of .Borrower
the Lake County Recorder!

(Seall (Seal)
L Uwel 'Bm‘

STATE OF INDIAN, LAKE County ss;
Onthis 27w NOVEMB! 96  before me, the undersigned, a Notary

Public in and for said County, personally appeared

ROBERTO N. STABOLITO AKD ROSEANNA STABOLITO HIS S/I%E

. . vatid-acknowledged (he « oregoing instrument.
WITNESS my h

My Commission Expirés: _ 10-17-98

-

Noury Public  LINDA §. WOOD

h DENISE ANDERSON
This instmmcm ‘was prepared by: DEPENDABLE MORTGAGE, INC.
1400 TORRENCE AVE. SUITE #219
CALUMET CITY, IL 60409
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