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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on NOVEMBER 20, 1996
The mortgagor is RONIER L. SCOTT MARRIED TO DENINE C, SCOTT WHO IS EXECUTING MORTGAGE FOR
' PURPOSES OF WAIVING INDIE'N HOMESTEAD RIGHTS.

("Borrower”). This Security Instrument Is given to
BNC MORTGAGE, INC.,, A CALIFORNIA CORPORATION

wlh’i7c2 3: o an'llzicdcgnél] ! ngf, fﬁﬁm@‘fft iS and whose address is'

SANTA ANA, CAl LA P’:‘m O
' FEIInQIA:I)&Lr \ the principal sum of
THIRTY THREE ' pﬁg«mcmamms% s A o

Dollars (U.S. $ 33, j; Eis is evide s note =l the same date as this
Security Instrument (" r ") whnch‘ihﬁi ull debt, if not paid earlier, due and
payable on DECEMBER 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of

the debt evidenced by Note, with intere I all renewsls, extensions and modifications of the Note; (b) the
payment of all other surms, with interesi, advanced under paragraph7 (o protect the security of this Security Instrument
and of all costs and expenses (including reasonable attorneys’ fees) incurred by Lender ‘in connection with pursuing
the remedies provided in paragraph and (¢) the performance of Borrowe: nants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender the
following described propeity located in .

£ O2 \KE | County, Indiana :
IOTS 39, 40 ANND THE NORTH 5 FEET OF LOT 41 IN SCARSDALE SECOND
ADDITION TO THE CITY OF GARY, ASCPERRLAT THEREOF, RECORDED IN PLAT

BOOK 25 PAGE 5% IN THE OFFICE -:O¥ THE RECORDER OF LAKE COUNTY, INDIANA
&

which has the address of 4277 OHIO GARY

; : {Street] (City)
Indiana 46409 ("Property Address”);

[Zip Code}
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'TOGETHER WITH all the improvements now or hereafier erected on the property, and all ecasements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.®

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds")
for: (a) ycaﬂy taxes and asgtessments \uhirb mav attain nrioritv_over thig lerim Ingtrument ae a lien on the Propcrty:

(b) u:/icarly l(;a)seholt: or property insurance
premiums; yearl) Mmgw ms, if any; and (f) an.
sums payable by Bor n m accordance with the provisions "ol rag lieu of th); payment o);
mortgage insurance c(ﬂl Qmw N time, collect and hold
Funds in an amount ,dm m ﬁ FX dlly, relate gage loan may require
for Borrower’s escrow acco m EM&M@ ?e@@y: £1974 as amended from time
to time, 12 U.S.C.§ 2601 et seq. &::?anothﬁr ljgthat Jf&&g fo the Funds sets a lesser amount, If
80, Lender may, at &ny iime, coll &xceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance licable law

The Funds shall be held in an insutution” whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is cuch an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding ar ng the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax ¢ 5 service used by Len connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings o the: Fusds. Borrower and Lender may agree in writing, however,

that interest shall be paid on the Funds, Lender shait give i Bazrower, without charge, an snnual accounting of the
Funds, showing credits and debits to the Fundsiand the purpose_for which each debit to-the Funds was made. The

Funds are pledged a fonal security for alHsums secured bystkis Security Instrumer

If the Funds hel fer exceed the amounls permiited /to-be held by applics! .ender shall account to
Borrower for the exc accordance witlvthe, requirezaents” of applicable it ount of the Funds held
by Lender at any tim st to pay the EStoow) Imns when due, [cnd fy Borrower in writing,
and, in such case Bor nLender-the amount-necessary 10" mak /. Borrower shall make
up the deficiency in 1o more than twelve ly pay —at 8 sole

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasechold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.

|
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‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrgwer: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
thfe llcin Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice,

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unrcasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pollcies and renewals, If Lender rcquircs, Borrower shall promptly give to
Lender all receipts of give prompt notice to

the insurance carrier rrower,

aiUnl;ss Lender & lp' mmxspw is ied to restoration or
repair of the Propert: p it nder's security is not
lessened, If the restor: f rmm:wuﬁm mm ssened, the ig;uraxwe
proceeds shall be app thi due, with any excess
paid to Borrower, If 'rratﬂg m%%%ﬁm w %u rpotice from unzer that
the insurance carrier 1 Jffeted totsatte ko olbim, (enLendsy Rby cotiectlibeInsurance prooseds. Lender may use
the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrov otherwise agicc in wutinf Ny ap ication PIKLC is tO] ICipal shall not extend
or postpone the due dat¢ of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 (e Property is acquired by Lender, Borrower™s rightto any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the ‘acquisition.

6. Occupancy, Preservation,” Maintenance and Protection the Property; Bomower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Propeiiy a8 Borrower's principal residence within sixty days
after the execution of this Security Instrument and shallicentinue to occupy the Property as Borrower’s principal
residence for at least anc year after the date of occupancy; ualese Lender otherwise agrees in writing, which consent
shall not be unreasonably. withheld, or unless exignuating circiingiances exist which arc beyond Borrower’s control.
Borrower shall not de damage or impair thé& Property, atiowithe Property to deteriorat “commit waste on the

Property. Borrower s in default if any fotfeiture ‘action: or proceeding, whether riminal, is begun that
in Lender’s good faitl 'd result in-forieiture, of e Property or oihe rially impair the lien
created by this Securit or Lender's secusity interest. - Borrower may fault and reinstate, as
provided in paragraph e action or proceeding to be dismissed wi in Lender’s good faith
determination, preclu mpairment of the lien

created by this Security Instrument or Lendcr s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

INDIANA - Single Family - (Rev, 12/95) ' (Page 3 of 7 Pages)
Borrower Initials _(_2_5__ _b&




»

- " Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Sccurity Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required (o obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in licu of morigage insurance, Loss reserve payments may no longer
be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
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wking of the Property, the proceeds shall be applied to }ic ¢
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i$ Security Instrument immediately before the taking, unless Borror
ns secured by this Security Instrument shall be reduced by the

1g fraction: (a) the total amour it of the sums secured immediately
lue of the Property immediately before the taking., Any balance s
aking of the Property in which the falr market value of the Proper
mount of the sums secured immediately before iaking, unle
1g or unless applicable [aw otherwise provides, the proceeds shal
Instrument™whether or not the sums are then due.

andoned Uy Borrower, oi if, after noiicc oy Lendei o Borrower t
le a claim for damages, Borraweryfails to respond to Lender with
>nder is authorized to cofice and apply the proceeds, at its opti
the sums secured by this Security Ipsttument, whether or
vower otherwise agre€-in writing, any zpplication of proceeds
he monthly payments: refesred—to in paragraphs 1 nnd 2

Yorbearance By Looider{Net a Waiver. L
acured by thisTSecurity Instmiment

> for the inspection.
jal, in connection with
demnation, are hereby

ecured by this Security
taking of the Property
preater than the amount
' and Lender otherwise
nount of the proceeds
fore the taking, divided
1 be paid to Borrower,
immediately before the
Borrower and Lender
)¢ applied to the sums

' the condemnor offers
three (3) days after the
either to restoration or

then due.

incipal shall not extend
ge the amount of such

> time for payment or
jer to any successor in
yrrowet’s successors in

uired to commence proceedi;ngéi égéinst iny successor in interest or refuse to extend

time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.
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» * 13, Loan Charges. If the Joan secured by this Security Instrument is subject 1o 8 law which sets maximum loan

' charges, and that Jaw is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary (o reduce the charge to the permitted limit; and (b) any sums alrcady collected from Borrower which
excecded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are de:

16. Borrower’s 1 iven on 0. ) s Security Instrument,
; l7.in'l'in;ufc1;do N‘ %wm of the Property or any
nterest in it is sold d m:'m j | of the Property or any
interest therein (or | fi i mt’@xm‘ 3 not a natural person)
without Lender’s pr rtign consent, Lender may, at its option, require immedaie ent in full of all sums
sccure b thia Securty InsirAnkAE LSMEPRERMSHE Uion L) K QAREAA D Lo 1f execive s probibtd
by federal law as of 1= late of thistecirigylinsiiieanty Recorder!

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums sccured by this Sceurity Instrument. If Borrower fails to_pay these sums prior to the expiration of this period,

Lender may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the eariier of: (2) 5 days (or such other
period as applicable law may specify for reinsiatement) before salc of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (2) pays Lendeiall sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defauli of any other covenants or agreements; (c) pays all expenses
incurred in enforcing. this Security Instrument, inclutivg, But/a¢i limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require to‘gssire that th# dlen of this Security Instrument, Lender’s rights in the

Property and Borrov abligation to pay theseutns secuted by™his Security Instrument Il continue unchanged.
Upon reinstatement rower, this Security Iastrumeni | and the obligations sco reby shall remain fully
effective as if no acce il occurred. However, this right te-reinstate shall the case of acceleration
under paragraph 17.

19. Sale of No oan Servicer, ThérNoié or a partial ii ote (together with this
Security Instrument) N t may result in a change

in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security
Instrument, There also may be one or more changes of the Loan Servicer unrclated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the ncw Loan Servicer and the address
to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns or is notified by any governmental

Borrower Initials
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. 0f tegulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate afier acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of all sums 1 by this Security Inst U without further d 1 and may foreclose this Security

Instrument by judici nali be entitied 10 cojiest oll ox] n pursuing the remedies
provigzed ll?c :his par: ‘nﬂﬁumems altorns osts of title evidence,

. Release, et 0 8 ity, Ingtrument hall release this Securi
Instrument  without o] Nb“f UWI&TA ' Y

23, Waiver of ti raisement.  Bosrower waives all right of vzlust nd appraisement.

24. Future Advane Eﬁfﬂﬁﬂﬁ%@ﬂt k?&i\ﬁaﬂmn&&!kspﬁ d by this Specutity Instrument
includes (i) future advances madegbyd.dndefcand Obligationy Idcumred yj Betfower from time to time after the date
hereof, whether made or incurred pursuant to the Note or af the option of Lender, and whether made after a reduction
to a zero (0) or other balance, or made otherwise, and (ii) future modifications, extensions, and renewals of the Note
and any and all other indebtedncss sceured by this Security Instrument, such that the lien of this Security Instrument
with respect to any and all such future advances and obligations (up to the maximum amount hereinafier stated),
modifications, extensions, and renewals, pursuant to Ind. Code §32-8-11-9, shall have the same priority to which this
Security Instrument otherwise would bs entitled upon execution and recording; without regard to the fact that any such
future advance or obligation, modification, extension, or renewal may occur after this Security Instrument is executed.
Notwithstanding anything centained in this Security Instrument or the Note to the contrary, the maximum amount of
future advances and obligations. sccured by this Security Instrusient |s equal (o twice the original principal sum of the
Note. This maximum amount applics oply to futussuadyances and obligations (including amounts advanced or
expended by Lender under paragraphs 7 and 21 oftthis Secunry Instrument, if and to the extent such advances are or

must be treated as furice advances or obligaticiisdn order 1o @biain the priority provided therefor under Ind. Code
§32-8-11-9), and is iition 1o any and allfother rprineipal interest, late charge, 1 ment charges and other

amounts constituting ~biedness (other tham future advances and obligations) se this Security Instrument.
This maximum amo =d herein pursianty to; and i accordance with ! §32-8-11-9 and is not a
commitment by Len future  advances or/ 6 petinittBorrower to inc gations to Lender.

25. Riders to t sment. The ridersiindicated below arc ywer, are attached to and
constitute a part of t 3 o f itrument. The covenants

and agreements of each such rider are incorporated into and amend and supplement the covenants and agreements
of this Security Instrument as if the rider(s) were set out in this Security Instrument.
[Check applicable box(es))

[ X | Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider< Second Home Rider
Other(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses: Witnesses:

(Seal) (Seal)
- Borrower « Borrower

Socal Security Number Social Security Number .
. : (Seal) (Seal)
DENINE C. SCOTT - Borrower - Borrower

Social Security Number Social Security Number

. : . (Seal)
Dgitimentis )

Social Secprity Numb < .NQMF FIQIIM !N\
This Documentis thepippsafy of
the Lake Coum& Recorder!
ACKNO EMENT

STATE OF INDIANA ) {
: ) ss:
COUNTY OF LAK! )

Before me, a Notary Public in and for the State of ,
personally appeared RONIER L. SCOTT MARRIED TO DENINE C, SCOTIT WHO IS EXECUTING MORTGAGE

‘ DR PURPOSES OF WALVING INDIANA HOMESTEAD RIGHTS. '

who, having been first duly swom, acknowledged the gaséutian of the foregoing Mortgage, including the riders that

are attached to, form 2 part of, and are incorporated’ ito the Murigage, and stated that any representations contained

therein are true. \
« WITNESS my h Notartal Seal thisSSOC TR day. ol NOV /
7
Nntars T
Printed
I am a resident of PORTER

n County,
My commission cxpires: 09-12-99

This Security Instrument was prepared by: STEVE BEECHER
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App. No, CHI0732SCOT
ADJUSTABLE RATE RIDER Loan No., 5304490
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this .« 20 day of NOVEMBER '

1996 » and is incorporated into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust or Security

Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower®) 10 secure Boirower s Adjustable Rate
Note (the *Note")to BNC MORTGAGE, INC., A CALIFORNIA CORPORATION"

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at;
4277 OHIO, GARY, INDIANA 46409
. [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE DORROWER’S INTEREST
RATECANCH EAND THE MARIMUM RATY RMUST PAY.
Uo cument 1s

ADDITIONAL COV ition_to the covenants_and ag i strument, Borrower and
Lender further covenant 4 N() (j érT‘A"i'

INTEREST RATE AND ¥ Niitilsy PAYMENDCHANGES he

The Note provides for n initial intergst ra 11,500 s ,Note provides-{or changes in the interest
rate and the monthly paymenis, as follosﬂ&é ‘L{'ke Cou €co dgig

*4, INTEREST RATE AND MONTHLY PAY NGES

(A) Change Dates .

The interest rate | will pay may change on the first Joy of DECEMBI , 1998 , and on thal
day every 6th month thereafier; I date on which my interest rate could chai Jd'a "Change Date."

(B) The Index :

Beginning with the first Change y interest rate willbe bas Index. The "Index”isthe average of interbank offered
rates for 6-month U.S. dallar-denominated deposits in the London market based on quotations of major banks, as published in the
*Money Rates® section of the Western Edition of The Wall StrestJousnal. The most recent Index figure available as of the date 45
days before each Change Date s called the “Current Index™

If the Index Is no longer available, the Note Holder willchoose a new gdex that s based upon comparable information. The Note
Holder will give me notice tg_choice.

{O) Calculation of ¢

Before each Change | Holder will calculate mynew. intorest rate by addis ND 950/1000
percentage point(s) ( %) to the Current
Index. The Note Holder § ( ‘centage point (0.125%).

Subject to the limits stated in Section 4(D) below, this rounded amount willbe my new interest rate until the next Change Date,

The Note Holder willthen determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that 1 am expected fo owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes ' :

The interest rate I am required to pay at the first Change Date willnot be greater than 18.000 % orless
than 11.500 %. Thereafier, my interest rate will never be increased or decreased on any single Change Date by
more than ONE AND 000/1000

percentage point(s) ( 1.000 %) from the rate of interest I have been paying for the preceding 6 months,
My interest rate will never be greater than 18.000 % or less than 11.500 %.

ADJUSTABLE RATB RIDER-LIBOR 6 MONTH INDEX - Single Family -
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. (E) Effective Date of Changes

. ** My new interest rate willbecome effective on each Change Date. | will pay the amount of my new monthly payment beginning
on the first monthly payment date afier the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me 8 notice of any changes in my interest rate and the amount of my monthly payment
before the effective date of any change, The notice will include information required by law to be given me and also the tite and
telephone number of a person who will answer any question | may have regarding the notice.”

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages J and 2 of this Adjustable
Rate Rider,

e - &.I
RONIER L. SCOT DUE“ﬁmellt is —Bor:wel)'
B, 0. NOT QFFICIADL o
DENINE C. SCOTT This Document is the property of o
the Lake County Recorder! (Seal)

-Borrower -Borrower -
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