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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on November 25, 1996 . The mortgagor {s
JOHN A. KUCIK AND JANE A. KUCIK, HUSBAND AND WIFE,
("Borrower”),
This Security Instrument is given to '
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION \
which is organized and existing under the laws of CALIFORNIA ’
and whose address is
2020 E. PIRST STREET, BUITE 100, SANTA ANA CA 92705 ("Lender”),
Borrower owes Lender the principal sum of SEVENTY TWO THOUSAND EIGHT HUNDRED '
« .+ AND NO 100TH's - Dollars (U.S. $72,800,00 ).
This debt is evidenced by Borrower's note dated the same date as this Security lnstrumcm ("Note"), which provides for monthly
payments, with the full deb pa;
" This Security Instrument se { DWW ld%;g\ aterest, and all rencwala.
~ extensions and modification , (b) the’payment of all other sums, with interes er paragraph 7 o protect
the security of this Securit; mm m \ sents under this Security
Instrument and the Note. F puTpOsts ocs-tie 1Q r the following described
~ property located in This Bécument is the property of County, Indiana:

LOT 3 IN vinm s, as Rt G T-AEEGOURE B e cRtde ook 55 5 E 51, IN

THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

~~ which has the address of L INCOLNWAY, _ HOBAR
‘ (Street, City]
. Indiana ' 46342 ("Propenty. Address”); _

: ' (2 :

. TOGETHER WITH aii the improvemenis now or hereafier erecied on the properiy, and ali casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hereby conveyed and has the right to mortgage. .
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the dﬁy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments -
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,if
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any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items,” Lender
may, at any time, collcct and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C, § 2601 ef 5eq. ("RESPA"), unless another law that applies to the Funds sets & lesser amount, If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on l::w basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annuaﬂy analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree In writing, however, that interest shall be paid on the Punds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums sccured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acqmrc or sell the Property, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender at-the time of acquisition or-sale 22 & credit against the sums secured by this
Security Instrument.

3. Application of I st Bl pvIE GRS Lender under paragraphs
1 and 2 shall be applied: firs znt charges due under the Note; second u. oL inder paragraph 2; third,
to interest due; fourth, to p / ’i} Gd $ ;

4. Charges; Liens chall ay all taxes, mcslmcnts charges, fines and imposit ributable to the Property
which may attain priority over (i bmmnmmlpqmmqam rénff, if sny. Borrower shall pay these

obligations in the manner p! ed in paragry r shall pay them on time directly to the
person owed payment. Borrower shall promptl%%wm%mrm to be pald under this paragraph. If
‘Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lic priori this Security Ument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's ‘opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifylng the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days-of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaficr erected on the Property
insured against Joss by fire, hazards included within the tgrm) "etendes coverage” and any other hazards, including floods or

flooding, for which Lender reruires insurance, This insusases shall be fiatatained in the amounte and for the periods that Lender
requires. The insurance cari roviding the insurance 3hall be-chesen by*Borrower subject to Lender's approval which shall not
be unreasonably withheld. If sr fails to maintain coverage-described above, Lender may, ot s option, obtain coverage
to protect Lender's rights ir vy In accordance “with peragraph 7. '

All insurance polici Is shall be acceptahle todeender arid shall include « gage clause. Lender shall
have the right to hold the p als. If Lender réqulrés;"Borrower shall pr :nder all receipts of paid
premiums and renewal notic 3§ i rrier and Lender. Lender

may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, lnsurancc proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (i) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property-is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. .

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (ii) be
subject to the provisions of this paragraph 5.

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower acknowledges that the Lender does not desire to make a loan to Borrower secured by this property on the terms contained
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in the Note unless the property is to be occupied by Borrower as Borrower's primary/secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and assures Lender that Borrower intends to occupy this property as
Borrower's primary/sccondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (60) days afier the date of the Secyrity Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/sccondary residence, then Lender may invoke any of the following remedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on non-owner occupicd loans,
Borrower shall not destroy, damage or impair the Property, allow the Property to detcriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise matcrially impair the lien created by this Security
Instrument or Lender's security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a rulipg that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,
Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender with respect 1o this Security Instrument or the Property. All causes of action of Borrower, whether accrued
“before or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security Instrument, by
. Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort or contract

" and causes of action for frau of , are, der's o Lender, and the proceeds
thereof shall be paid directly 5 gl? his exmguscs | ablc attorneys' fees, may
apply such proceeds to the § s ty Instrument or to any deficicncy curity Instrument or may

release any monies 5o receive Z N@ﬂ'ﬁ ?FF{ @t]: IJ"‘ at , appear in and prosecute
in its own name any action ot A1ng 10 enforce any such cause of action and may makeany oc iise or settlement thereof,
Borrower agrees to execute such fur i issignideoicndany oiberdntinmen @ fremtivie (e way be necessary to effectuate

the foregoing provisions and 55 Leader sh 8 ' v .
. 7. Protection of Lender's mﬂﬁ%q%&%r%ﬁﬁgﬁqg{n the covenan(s and agreements contained

in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for matic re or ce laws or regulations), then Lender may do and pay
for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a licn which hias priority over this Security Instrument, appearing in court, paying reasonable attorneys'
~ fees and entering on the Property to make ¢cpairs, Although Lender may take action undei ihis paragraph 7, Lender does not have
1o do so. :

Instrument. Unless Borrower and Lendes agree to otherierms of paysient, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shallbepayable, with interest, upon notice from Lender to Borrower
requesting payment. :

8. Mortgage Insura Lender required morigdyeinsurance'gs condition of making theloan secured by this Security
Instrument, Borrower shall p: ncemiums required tomaintainthe-morigage insurance in effcct. | any reason, the mortgage
insurance coverage required t lapses or ceases to-beiin effect, - Bottower shall pay the pie quired to obtain coverage
substantially equivalent to the wurance previouslyin effect, at & cost substantiall: o the cost to Borrower of

~ the mortgage insurance previ from an alteriaté mogage” insurer approv f substantially equivalent
mortgage insurance coverage BarroWer snall pay to Lender each mof one-twelfth of the yearly

mortgage insurance premium ugiiig pais Uy pUIIGWET WICH UIC HISUIANCe COVEIaES 1apsca OF Chastu W be in effect, Lender will
accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be

required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain

mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law. o

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. ‘

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manner as provided in paragraph 5
hereof with respect to insurance proceeds. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

"I o
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12. Successors and Assigns Bound; Joint snd Scveral Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13, Loan Charges. If the loan sccured by this Security Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,

-1gnder may choosc to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
IT a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

13. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a bineficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender's prior written consent, Lender may, at itz option; require immediate payment in full of 2!l sums secured by this Security
Instrument. However, this o] Uy aailii o cacivies ge PIOU aw as of the date of this
Security Instrument, Cument 18

If Lender exercises t ve eratjc 11 provide a period of not
less than 30 days from the da NM m&a felé fAm s secured by this Security
Instrument. If Borrower fails rior to the expiration of this period, Lcndcx s any remedies permitted
" by this Security Instrument » Tlﬁll WeRaAdaR Rarfowér property Of :

18. Borrowen's -Rl/ 0 hmemmWM&WMwet il have the right to have
enforcement of this Security Inst-ument discontinued at any time prior (o the earlier of: (a) 5 days (or such other period as applicable
taw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;

or (b) entry of a judgment enforcing this Security Instrument, Those conditl s are that Borrower; (a) pays Lender all sums which
then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays ali expenses incurred in enforcing this Security Instrument, including, but not limited to,

reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall

continue unchanged. Upon relnstatement by Borzower, this Security Instrument and the obligations securcd hereby shall remain fully
effective as if no acceleration had occurred: However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. :

19. Sale of Note; Change of Loan Servicer. The, Note or % partial interest in the Notc (1ogether with this Security
Instrument) may be sold one or more times without priorynotice to Borrowez, A sale may result in 2 'change in the entity (known

as the "Loan Servicer") that « 2 monthly payments dug under the Note.and this Security [ns¢ . There also may be one

~ or more changes of the Loan sarclated to a sale-of the Noie.if shers is a change of 1 rvicer, Borrower will be

given written notice of the ch rdance with paragraph 14 sbove and applicabic |2 ¢ will state the name and

address of the new Loan Sei ddress to whichpaymesiie should be made Il also contain any other

“information required by appl ider Of the Noté and this Security In leecmed to be the Lender
hereunder,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
- Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and .
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, ofﬁccrs,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims. ,
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As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
- Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph
20, "Environmental Law® means federal laws and Jaws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection,

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics. If any installment under the Note or notes secured hereby is not paid whea due, or if Borrower
should be in default under any provision of this Security Instrument, or if Borrower is in default under any other mortgags or other
instrument sccured by the Property, all sums secured by this Security Instrument and accrued interest thereon shall at once become
due and payable at the option of Lender without prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such cvent, Lender, at its option, and subject to applicable law, may thea or thereafier invoke the power of
salc and/or any other remodics or take any other actions permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedics described in this Paragraph 21, including, but not limited to, reasonable sttomeys’ fees and costs of title
cvidence

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
.without charge to Borrower.

23, Waiver of Valuation and Appraiscment. Borrower waives all right of valuation and appraisement.

24. Misrcpresentation and Nondisclosure. Borrower has made certain written representations and disclosures in order to
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due and payable.

25. Time is of the Bssence. Time is of the essence in the performance of each provision of this Security Instrument.

26, Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law,

27. Modification i Ry D¢ HOUiica Oi ailci ent in writin; 8
Borrower and Lender. “Tocumentis ety
: 28. Reimbursem i}f m&:&cr der for any and all costs,
fees and expenses which el @ ty L ermitted hereunder or by
law or in equity or otherwi: t of connection with this ity Instrument, th ather note secured by this -
Security Instrument or any ’lllmﬁwum&u ek smsmo@a‘i ucity Instrument. To the extent

permitted by applicable law Borfower shall pay 19jkender its fece-In gopnection with ender providing documents or services
arising out of or in connection with this Se,curity Instrument, the Note, any other note secured by this Security Instrument or any -

other instrument executed by Borrower in connection with the Note or Security Instrument.

29. Clerical Brror. In the cvent Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Security Instrument, or'any other document or instrument executed in connection with the Security Instrument, Note
or notes contains an error that was causcd by a clerical mistake, calculation error, computer malfunction, printing error or similar -
error, Borrower agrees, upon notice frem [ender, to recxecute any documents that asc siccessary to correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error,

30. Lost Stolen, Destroyed o Mautilated Seeurity Instrument and Other Documents. In the cvent of the loss, theft or
destruction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other documents or
Instruments executed in connection with the Security Insimament;, Note or notes (collectively, the "Loan Documents”™), upon
Borrower's receipt of an indemnification executed in favaref Borrowes by Lender, or, in the event of the mutilation of any of the

Loan Documents, upon Le : surrender to Borrower-of the-mutilated*Loan Document, Borrow all execute and deliver to
Lender a Loan Document is 1l content identical o, and (o-serve as/a replacement of, the l¢ 1, destroyed, or mutilated
Loan document, and such t shall have the same force and’ effect as the lost, ¢ oyed, or mutilated Loan
Documents, and may be tr rposes as the originalcopy of such Loan Docur
31. Assignmento innal security hereuader, Borrower hercby the rents of the Property.

Borrower shall have the rig 1 v able provided Lender has
not exercised its rights to require immediate payment in full of the sums secured by this Security instrument and Borrower has not
abandoned the Property.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]

[X] Adjustable Rate Rider [J condominium Rider [J 14 Family Rider
[x] No Prepayment Penalty Option Rider OJ pranned Unit Development Rider 3 0 Occupancy Rider
D Other(s) (specify)

Page S of 6 9 ;4 /{ /0 / IND10015 (10/14/96)




""~"mforsabidCounty.pen0t y appeared’) JOHN'AV KUCIK ANDJANE A, RUCIK®

Loan Number; 041011834 Servicing Number:  936869-7 Date;: 11/25/96

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it :

inesses: . U W @ Q) '
‘f” Q %MBQSS P. GusepRe™-
041 1/

JOHN/A. KUCIK -Borrower ~Borrower R
-Borrower ~Borrower
Document 1s

NOPOFFICIAL! L e
: This Document is the property of
. STATE OF INDIANA, - potlagy Lake CountypRecprder!

Onthis  25¢h  dayol  NOVE 199¢ , before me, the undersigned, a Notary Public In

‘ lgregomg instrument,

0k

=

v , and acknowledged the ex
WITNESS my hand and official scals

| MY Commission Expires: . P

Net
This instrument was prepar ATHERINE LiNESTRY
, ( TON ONE MORTGAGE WALTER
Noto dlana
MyCommissionEsp. Aprl8, 1999
5 Qf// &Q /"."wz;A }
N7 [
x5y i ix

A

2

5%
{
{

B

A3
it

X
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Loan Number: 041011834 Scrvicing Number: 936869-7 Date: 11/25/96

NO PREPAYMENT PENALTY OPTION RIDER

For value received, the undersigned ("Borrower”) agree(s) that the followiﬁg provisions shall be incorporated into that certain
Mortgage, Deed of Trust or Security Deed of even date herewith (the "Security Instrument”) executed by Borrower, as

trustor/grantor, in favor of
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

("Lender”),

as beneficiary/grantee, and also into that certain promissory note (the "Note") of even date herewith executed by Borrower in favor
of Lender. To the extent that the provisions of this No Prepayment Penalty Option Rider (the "Rider") are inconsistent with the
provision of the Security. Instrument and/or the Note, the provisions of this Rider shall prevail over and shall supersede any such

inconsistent provisions of the Security Instrument and/or the Note.

Section § of the N

v womouss ol REIMENt is

accrued ir I dex \
socred & mmmmmmm
‘c’l‘::!r‘:es.o.’l 2 f .m We %‘gg‘p Er?p%y?n?nﬁ mﬂ un! ol

1 owe under thig Note. IF &i’ anges in ti
of or in the 2mounts of my monthly payments unless the Note Holder agrees in writir
- changes. - My|partial prepayment may reduce the amoeunt of my monthly payments aft
Change Date|followinguny_ partialyprepayment.  However, any reduction,due to
prepayment may be offset by an interest rate increase.” :

N,
¥
AN

er with
st lam
yment
sal that

'e dates

o those

he first

partial

Qrzzd )*/Wl/ _ — )2

Borrower JOAN A. KUC

“

JANE A. KUC Det
Borrower ' o Daie
Borrower | — Date
Borrowgr- - Date
Borrower Date

MULTISTATE NO PREPAYMENT PENALTY OPTION RIDER - ADJUSTABLE
Page 1 of |
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Loan Number: 041011834 Scrvicing Number:  936669-7 Date; 11/28/96

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER {s made November 25, 1996

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the Secutity
Instrument”) of the same date given by the undersigned (the "Borrower") to sccure Borrower's Adjustable Rate Note (the "Note®)
to OPTION ONE MORTGAGE CORPORATION, A CALIPORNIA CORPORATION

(the “Lender®) of the same date and covering the property described in the Security Instrument and located at:

7780 LINCOLNWAY, HOBART, IN 46342
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING POR CHANGES IN THE INTEREST RATE AND THE

MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CO i N Istrument. Boro
and Lender further covenant fa ,,,Do d‘if‘lfmm ty Tnstrument, Borrower

NOT OFFICIAL!
The Note provides a [yl Iptergsy g&ﬂnean%sfg the'&&is‘éwdﬂf changes in the interest rate and J

the monthly payments, as follo:

| the Lake County Recorder!
4, INTEREST RATE ' [D MONTHLY PAYMENT CHANGES ‘
’ (A) Change Dates _
The interest rate I will|pay may.change onjihe; firsi;day of Lecember , 1999 ,
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date.”
 (B) The Index -

Beginning with the first Change Daic, my interest rate wil based an Index. The "Index’ (s the average of interbank

offered rates for six-month 1.5, do'ar-denominated deposits in the London market ("LLIBOR"), as published in The Wall Street

Journal. The most recent Index figure availableas of the first business the mon Lnunediatclyp eding the month in which

the Change Date occurs is ¢alled the “Currént Index.” ' . ‘
If the Index is no longer available, the Note Holder wilt chntze a new index that is based upon comparable information,

The Note Holder will give ms. notice of this choice. .
(C) C‘lwlm of { B

Before each Chang (he Note Holder wiligalculate my newdnterest rate by »dding : :
FOUR and 85/100 : t point(s) ( 4.850% ')
to the Current Index, The N Al then round the resalt of thi addition to the nex cighth of one percentage
point (0.125%). Subject to tl in Section 4(D) betag,/thieTounded amount ¥ nterest rate until thc next
Change Date. '

The Note Holder wiii then determine (he amount of the monthiy payment that wouid be suiiicient to repay the unpald |
principal that ] am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal

* payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes '

- The interest rate 1 am required to pay at the first Change Date will not be greater than - 14.950% _
or less than 8.950% . Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point.(1.0%) from the rate of interest I have been paying for the preceding six months. In no -
event will my interest rate be greater than 14.950% or less than 8.950% .

(E) Effective Date of Changes

My new Interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family
Page 1 of 2 USRI0021 (04-17-96)




Loan Number; 041031834 Servicing Number:  936869-7 Date: 11/3%/96

4
(F) Notice of Changes !
The Note Holder will deliver or mail to me a notice of any changes in my lntcrqg rate and the amount of my monthly

payment before the effective date of any change. The notice will include information required by law to be given me and also the
title and telephone number of & person who will answer any question 1 may have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bencficlal Interest in Borrower, lfall or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not excrcise this option if: (a) Borrower causcs to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by thg loan assumption and that the risk of a hreach of any covenant or agreement in
this Security Instrument is

Document 1S
To the extent perr licable law, Lender may ie a reasonab to Lender's consent to the

loan assumption. Lender n m«m&@ M ptable to Lender and that
obligates the transferee 1o 2 .:ro scs ¢ Note and In u; \ Instrument. Borrower will
continue to be obligated under i Thmmmmmum »wer In writing.

" If Lender exercises the option t%ﬁ%\x‘m gE‘J{éfy all give rower notice of acccleration.
The notice shall provide a pcriod of not ys elivcred or mailed within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies per Thy th y Instrum ithout fur >or demand on Borrower.

BY SIGNING BELOW, Borpower accepts and agrees 1o the terms and covenants contained in this Adjustable Rate Rider.

Gl g Jil

JOHN A. KUCIK | : :
4 } . 4 -
i ‘\ "d—————{scil; . » (sc.l) . ‘
. (Seal) y (Seal) .

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family :
Page 2 of 2 ' USRI0022 (04-17-96)




