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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and *
fixtres now or hereafier a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estato hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record, Borrower wasrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lendes, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow liems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally relatod

mortgage loan may require ocedures Act of 1974 as
amended from time to time %m to the Funds sets a lesser
amount. If so, Lcndc; may ] Aect and an amoum nm . ser amount. Lender may
estimate the amount of Fun i W f exp f future Escrow Items or
otherwise in accordance wil cat Q\N@ qan@ % y

The Funds shall be hel 2 T§litution Whoss deposiisareiinsefodebyadodemahagancyy £ srumentality, or entity (including
Lender, if Lender is such an Amm)(ﬂ%‘%xﬂmm Loan F fider shall appiy s Funds to pay the Escrow
Items, Lender may not charge Borrower /! - F il 1t;!mlyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such 8 charge.

~ However, Lender may require Bomos nay ¢ arge independ state tax reporting service used by

. Lender in connection with this loan, unless applicable law provides otherwiss, Unless an agreement s made or applicable law,
requires interest to be paid, L.ender sha!! not be required to pay Bomower any Interest or earnings on the Funds., Borrower and
Lender may agree in writing, however, ihat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing crediis and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for a1l sums securcd by thisSecurity Instrument. '

If the Funds held by Lender exceed tic amounts pesitted o be held by applicable law, Lender shall account to Borrower for

the excess Funds in accordance with the requirements of applicebie faw. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Esciow Ttems when due, Lender raad a6 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necesiary (0 make up the deficiéncy, Borrowss shall make up the deficiescy in no more than twelve
monthly payments, at Lend ¢ discretion,

Upon payment in ful « 1 secured by this Security Tastrument, Lender shall promp! 1 t0 Borrower any Funds
‘held by Lender. If, under | 1, Lender shall acquire or gell tiie Property, Lendcr, acquisition or sale of the
- Property, shall apply any | Lender at the tirde)dfTRCH ikt on or sale o # the sums aecured by this
';i; Security Instrument.
) 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs

“> 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second o amounts payable under paragraph 2;
.o third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
» obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If -
- Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
¥ writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
% by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
= enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn, Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods of
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be scceptablo (o Lender and shall include a standard mortgage clauso, Lender shall
have the right to hold the policics and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and rencwal notices, In the event of loss, Borrower shall give promptnodccmﬂwinswwomand Lender, Lender
may make proof of loss if not made promptly by Borrower, -

UnmmmmdBmwaommWinwnﬁnx.KnmmMMbC.ppﬁedwmwmﬂonorrepairofd\c
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repalrisnotwonomicallyfeasnbleml.cnda;securitywouldbelesscned.ﬁwlnsumnccproceedmunbcawliedmmcm
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or o pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, anv annlication of nroceads to nrincinal munm“m“pom

the due date of the monthly 10 ,, agraphs 1 and 2 or change the nents. If under paragraph
21 the Property is acquire Fdughom pay et police ling from damage to the
Propertypriouotlgeacqui: as Lwdertothc eant of the mms socurod by ' Instrument immediately

prior to the acquisition, ; ' : I"r !

6. Occupancy, Preservation, M ,mmnce a ectlon of the operty orrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish Thwx opraly By BOfowerts pEncia: h:.\-'-w' : ) sixty days after the execution of
this Security Instrument and shall continug. W 8l residence (or at least one year after the
date of occupancy, unless Lender othctw agrecs in writing, which consent not be unreasonably withheld, or unless
extenuating circumstances ¢xist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture action or
proceeding, whether civil or crimina!, is begun that in Lendes’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair (¢ lien created by this Security Instrument or Lender's security inierest. Borrower may cure such a
default and reinstate, as provided in paragroph 18, by causing the action or procecding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's iniergst in the Property o other material impairment of
- the lien created by this Security Instcument or Lender's sccurity inicrest. Eorrower shall also be in default if Borrower, during the

~ loan spplication process, gave materially false or inaccurate information or statements to Lender (or failed wo provide Lender with
any material information) in connection with the loan evidengéd/by the Note, including, but not limited to, representations
_concerning Borrower's occupancy of the Property as a principat zesidense, If this Security Instrumen! = on a leaschold, Borrower

shall comply with all the provisions of the lease, If Borrdwiér acquires € tile to the Property, the Jeaschold and the fee title shall
“not merge unless Lender ag she merger in writing: ' '

7. Protection of Lende s In the Property._If Boirower falls to perform the cove agreoments contained in
this Security Instrument, o legal proceeding hatymiy: significantly affect 1cnd ) the Propesty (such as &
proceeding in bankruptcy, § Yennation or forfeim:c m‘ i0 enforcc lav' Pt 1 Lender may do and pay
for whatever is necessary ¢ 0 in ler’s actions may include

paying any sums secured by a iien which has priority over this Security instrument, appearing in court, paying reasonable
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7 Lender
. does not have to do so. '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thls Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to -
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve

| v Form 3Q19, 9/
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cayse for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any past of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender, .

In the event of a total taking of the Propesty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shall be applied to the
sums secured by this Securil

~ If the Property is aban i}m § mnor offers to make an
- award or seitle a claim for ¢ poweidl der within 30 da; A ¢ notice is given, Lender

is authorized 10 collect and H@&FW I@ME‘ y of to the sums secured
’ m ue

- by this Security Instrument,

' Unlcsch?daandBon 7 ol vissafreoio writing etyisppiication ¢ o pficipal llnotcxumdorposq)one

~ the due date of the monthly pajmcats re ‘ ange § %’]_W’“ of such payments,
11, Borrower Not Rele Forbe:m«g %m Wl go of the time for payment or modificadon
of amortization of the sums ured by this Security Instrument granted by Lender to any successor in intesest of Borrower shall
not operato to release the liability of 1 inal | Borro 1XCCessor at, Lender shall not be required to

commence proceedings against any sucéessor in interest or refuse to cxtend tima for payment or otherwise modify amortization of

- the sums secured by this Security Instrument by reason of any demand made by the original Borower or Borrower's successors -

in interest. Any forbearance by Lender in cxcrcising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy., : : : . = : -
12, Successors nnd Assigns Bound; Joint and Several Liability; Co-siguers, The covenants and agreements of this -
Security Instrument shall bind and besclii the successoss and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall bejoins, and several. Any Bomower who co-signs this Security

e . Instrument but does not execulo the Note: (a) is co-signing \Bs Seceriiy Instrument only to morigage, grant and convey that

Borrower's interest in the Property under the terms of g Security Iusiriment; (b) is not personally obligated to pay the sums

socured by this Security Ins ni; and (c) agrees that-Lzndet-and-any ciier Borrower may ngre itend, modify, forbear or
make any accommodations 1 xl o the terms of s Security-Instrument or the Note witho rower's consent.
.13, Loan Charges. I ~yred by this Security Instrument i3 subject to » lax maximum loan charges,
~.and that law is finally intery s interest or othieg loaT/eharges collected or o connection with the loan
exceed the permitted limits, h-loan charge shal-b&-reduced by the an reduce the charge to the
permitted limit; and (b) any sums already collected from Bomower which will be refunded to Borrower.

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maihng it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security -
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. '

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note -
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to
be severable. "
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16, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a B | Interest in Borvower, 1f all or any part of the Property or any interest in it is
sold or transferred (or if @ benelicial interest in Borrower is s0ld or wansferred and Borsower is nof 8 natural genoa) without
Lender's prior written consen&lmdamay.a!iuow.wqukchnnwdmm&mmmfuuofmsumuecured this Securi
g;sct:lun::lyc?lt‘. Howcv:r. this option shall not be exgreised by Lender if exercise is prohibited by federal law as of l‘o date of

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a of not less
0y i e i vt v Bt syl s el by s S

cr fails sums ex 0 ' ¥ may invoke an tted

by this Security Instrument withous further nouccp;t“domm onpaouowcr. d g

18. Borrower’s Right to Reinstate, 1f Borrower meets cerain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at angwtime prior to the carlier of: (a) § days (or such other period as
applicable law may specif‘v or reinstatement) before sale of the Property pursuant (o any power of sale contained in this Securi
Instrument; or (b) en‘:v{do a judgment enforcing this Security Instrument, li‘hose conditions are that Borrower: (a) pays Lender
sums which then would be due undenhiaSecuﬂtylnwummtandﬂwNoteuituowcclmﬂonMoccwmr{b)cwany
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Security Insgrument, Lender’s rights in the Property and Borrower's obliganon to pay the sums securcd by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully cffecgliveu if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

under h 17,

I m;e of N&e; ldlm er 5t W‘n\v& this Security
ns may be sold o1 f i m nge eatity (known
as the "Loan Servicer”) tha m (mu % I{e:ealnomay one or
mose changes of the Loan el 0 ac f rvicer, Borrower will be
given written notice of the ’ Nﬁ, E law. ¢ will state the name and
address of the new Loan ! g dic ad W ymerils shou L Ehe o Il also contain any other
information required by applicabic “ifhyis Dgcument is t}}e rope \

20, Hazardous Substances, Borrow not or permit , Use, storage, or release of any
Hazardous Substances on ¢ in_ihe Pro 8 mat dol o to do, anything affecting the Property

that is in violation of any Environmental Law. The preceding two sentences shall not apply to the ce, use, or storago on the
Property of small qnangﬁc f Hazardous Substances that fm generally recognized tm nnpro% 0 normal mwdal uses
and to maintenance of the Property, ' ‘

Borrower shall promptly give Lcader written notice of any investigation, claim, demand, lawsuit or other action ‘l:{ any
governmental or rcmam ency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lcams, or is notified by any g 1l or regulatory authority, that an
removal or other remediation of any Hazasdous Substance affecting the Property 18 necessary, Borrower shall prom, ytakea_ﬁ

remedial actions in accordance with Environmental Law. .

As used in this paragraph 20, “Hazerdous Substances” are those subsiances defined as foxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscae, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicaciive . Asused in
this h 20, "Environmental Law” means federal laws\and lawiof the jurisdiction where the Property is located that relate
to health, safety or environniental protection. ' : ‘

NON-UNIFORM COVENANTS. Borrower and Leaidar furthercoveasit and agree as follows:

21, Acceleration; Rem nder shall give natice to Borrowey prior to acceleration g Borrower’s breach of
any covenant or agreen Secority Instrument (but aot prior to accelcr » paragraph 17 unless
applicable law provides o notice shall speeify; (o) die Sefaults (b the « | to cure the default; (c)

~-a date, not less than 30 d e tice"is"giventoD X must be cured; and (d)
that failure to cure the defaul on or belore the date specificd n the uotice may result ln acceleration of the sums secured

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any uther defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
‘without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. l! ono or more ridors are executed by Borrower and recorded together with this

‘S’:wity Insm:xnndem. the co 1l amend and supplement
covenants and agreemer rument.
(Chock aomtcable Eontoo] mwmem |
Adjustable Rate R @mﬁ ;I a ! L T ly Rider
gémd it Th 5 eei Bi ‘ i
, oon xs D nptoy ptoperty fome Rider
"[f.'_]V.A. Rider dﬁw Recorder‘ | -

BY SIGNING BELOW, Botrower accepts and agrec:/to the tcrms and covenants contained in th ieéuritylnsh‘un\entmdh

- any rider(s) executed by Borrower and recorded withit. | i
A ‘ | Im.z.(sw) o

. : ] : SDONALD W, DZCMON ( : Bomct
ma_f{__._(sw) |

PATRICIA J. D L -Borrower

¥ ‘

: e, ipyaad y o (Sa)

*Borrower : ‘ - +Borrower

STATE OF,INDIANA., ' LAKE = - County " \

Ontis O2nd  dayof December 1996 *, befor me, the undersigned, a Notary Public *

- mand for said County. personally appeared . 15 ‘

S | mnw.ommmmmcma.m@m, A ,,

R | BN ,mdachnowledxedmecxecuﬂonofdleforegolng lnsu'umem. %

~ WITNESS myhmdandqfﬁcmlseal }U 1‘:;_‘55?&; \ f | /&M 4 /

‘ »MyCommnssionExpires 07/11/97 \f"‘({ ‘,:.;_;\f\ ‘\;LN) AZQ:‘"
RESIDENT OF LAKE COUNTY, TN, i\ %

T

‘ """‘“"‘“ - BETH A, KOLBERT R
W -
This mstrumem wasprcpaxedby. Ronnie lbirﬁn“td&/c: Kél'tg.g. COGPOW ,
q.‘a(m) (o101 P "'"" . : ’ . Form 3015 9/90 g
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