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MORTGAGE
THIS MORTGA |
Hene S MR RRYGEA(.?‘I?\%HI Dnslgrsulg%rn') is glven on November 25, 1996 » The mortgagor Is
("Borrower’).

This Security Instrument is givento  SECURITY FEDERAL BANK, A FEDERAL SAVINGS BANK

which Is organized and existing under the Iaws of THE UNITED STATES OF AMERIUVA . :
9321 WICRER AVENUE, ST JOHN, IN ! and whase addre o
Borrower owes Lender the principal sum of Sixty Three Thousand Dollars and no/100
Dollars (U.8. $ 63,000.00 2 This debt is
evidenced by Borrowaer's note dated the same date as this Security Instrument ("Note? wglch provides for momNy
Fayments. with the full debt, if not pald earller, due and pagnble on December 1, 20 . This Security
trument secures to Lender: (a) the repayment of the debt evidenced by the Note. with Interest, and all renewals,
- extensions and modifications d the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

tongrmer'clt g‘e secur:ty d thla Caniivhhis Inatn mnn' and 1) tha naarmenan A‘ Bassmssnn’a oan .-_1ms am reements
under this Security Instr 0se, Borr grant and convey to
Lender the followlng det .

onder the Eo&ﬁﬁwt

LY L]

Bt o

”vzpfm *

gl
the Lake County Recorder'

which has the address ¢ 4859 OLCOTY, AVENUE , 5T CHICAGO S,
[Street} ty) :
indlana 46312 raperty Address");
{Zp Code)
TOGETHER WITH ¢ ments now or fareaiter erected onthe prop 1sements,
appurtenances, and fixt after & part of the'tranerty, All ren!ace ons shall also be
covered by this Security §€ as the “Property .

BORROWER COVENANTS that Borrower Is lawfullg selsed of the estate hereby conve fyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. .
Borrower warrants and wiil defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-yniform
limited variations by jurisdiction to constitute a untform security Instrument covering fea"f’gigpeﬁy, covenants with

" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

tht:& grlnclpal of and Interest on the debt ev enceJ by the Note and any prepayment and late charges due under the

2. Funds for Taxes and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall

to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum ("Funds") for; (a
?'early taxes and assessments which may attain priork% over this Security instrument as a lien on the Property; (!3 yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)

early fiood Insurance premiums, ¥ any; s:) yearly mortgage insurance premiums, if any; and (f) any sums payable by

orrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage Insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. §2601 et
seq. (RESPA"), unless another law that applies to the Funds sets a lesser amount, If 8o, Lender may, at any time, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba;lﬁs of bfu'rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
Fermitl Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an

“Independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law

provides otherwise. Unless an agreement Is made or applicable law requires interest to be palid, Lender shall not be
required to pay Borrower any Interast or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to tha Funds was made. The
Funds are pledged as ac Y

if the Funds held by A .B%Kp‘m@ old pl der shall account to
Borrower for the excess sordance with the requ romer&jsl 3 ap ?ca.. I8y unt of the Funds held
by Lender at anytime is cﬂ \! erfnay-¢ jorrower In writing,

and, In such case Borroy p the dsf . Borrower shall make

vpayd r the a
up the deflclency in na moro i e PRGION FAVRERIS YRR B BPRASELP B
Upon payment In full of all sums secured bythis Sacurity Instrugent er §hall prompliy refund to Borrower any
Funds held by Lender. I, undér parag ﬁ‘&ﬁ@eﬁﬂﬁ%ﬁr salPie Edoperty, Lender, prior to the acquisition
or sale of the Property, /2|l apply any Funds held by Lender at the time of acquisition or sale =5 a credit against the
sums secured by this Security Instrument. '

3. Application of Payments. Unlessapplicable law provides othervise, !l payments recelved by Lender under
paragraphs 1 and 2 shall bo applled: first, to any prepayment charges due uncler the Note; second, to amounts payable
under paragraph 2; third, to Interes due; fourth, to princlpal dus; and last, to @ \arges due under the Note.

4 Char?os; Liens. Borrower shallpay all taxes, assessmeonts, charges, fines and Impositions attributable to the
Property which may attain priority aver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatic 1@ manner provided In | aph 2, or if not pald In that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall prompuY furnish to Lendar all notices of
amounts to be pald under this paragraph. If Borrower makegihase payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing tha payments.

Borrower shallbprom rdischarge anY lien whigh has grlorlty Guer this Security Instrument unless Borrower: (a)
yr

agrees in writingtothe ¢ W of the obligation s8ctired by the llen:ln a manner aceopiat .ender; (b) contests in
good falth the lien by, or agalnst enforceniant of the tien In, legal proceedir s « he Lender's opinion
operate to prevent the el af tha lien; or (cy8ecures frotatha holder of the it yment satisfactory to
Lender subordinating the scurity Instrumient. )t beandler ttetermines that e Property is subject to
a llen which may attain p Security Instrumeght, tienider may ghve Be ldentﬁxlng thelien. '
Borrower shall gatisfy the N 4 Fthe giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now eXIstIng or hereafter erected on the
Property Insured against loss by fire, hazards Included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The Insurance carrier providing the Insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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. All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mont clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall prompﬂygg : toall.‘::der
all recelpts of paid premiums and renewal notices. Inthe event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by%orrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repalr
of the Property damaged, if the restoration or repalr is economically feasible and Lender's security Is not lessened. If the
restoration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
If Borrower abandons the Pro , Of does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, t nder may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly :ayments referred to in paragraphs 1 and 2 or change the amount of the
payments. |f under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Ptorerty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least ono year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good falth judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s securlty Interest. Borrower may cure such a default and reinstate, as provided in ~ -

paragraph 18, by causing 1 Al 8 gV i good falth
determination, preclude: B i & WLBI BS54 11 4o Fiopeily Of pairment of the lien
created by this Security Lendg ?«ﬁllm Shall bl ! if Borrower, during the
loan application process rially ialse or Inaccurate Information or staicmiex ' (or failed to provide
Lender with any material ﬁe C tho Not 1g, but not limited to,
representations concern rrower Tesldenc 8 Security Instrument Is

ancy i
on a leasehold, Borrow | itle to the P )
e oo e R ARSI HERERI .1 o o fohe Propeny

7. Protection of Leridcs’s nghtstl]?ﬁn Srfly. WEB ﬁ?btﬂﬂ"&t!n the covenanis and agreements
contained in this Security (nstrument, or there Is a lagal proceeding that may significantly affect L.ender's rights in the
Property (such as a procecding In bankruptey, probate, for condemnation or forfsiture or to enforce laws or

regulations), then Lender may do and pay for whaleveris-necessary 1o protect thevalue of the Property and Lender's

rights in the Property. Lender's actlons may Include paying &nysums secured by a lien which has priority over this
Security Instrument, :é)p ring In court paying reasonable attorneys’ feas and entaring on the Froperty to make
repalirs. Although Lender may takeaction under this paragraph 7, Lender does net.fiave to do so. }

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Eorrower secured by- -
this Security Instrument. Unless Borrewer and Lender agres Lo other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shaii be payable, with Interest, upon notice from Lender to
Borrower requesting paymant. : :

8. Mortgage Insurance. |f Lender required morigese insurancs as a condition of making the loan secured by this
Security Instrument, Borrower chall pay the premiugis raguired tomgintaln the mortgage nsurance in effect. If, for any
reason, the morntgage In: e caverage requirec/by Lenderiapsegior ceases to be In ofle orrower shall pay the
premiums required to ot verane substantialiyfaquivatentto themortgage insttranc: usly In effect, at a cost
substantially equivalent t ! o Barrower of the inortaage Insurance previously ¢ om an alternate
mortgage Insurer appron x, |f substantialiv equlvaisntmortgage Instranc s not avallable,
Borrower shall payto Le ith a sum equal$a.cnawetith of the vearl Irance premium being
pald by Borrower when erage 1apsed or ceased 10 be I effec 3pt, use and retain these
payments as a loss reserve In lleu of mortgage Insurance. Loss rese: n nger be required, at the

ve payrents may no lo
option of Lender, if mortgage insurance coverage (in the amount and for the perlods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agresment between Borrower and Lender or applicable law. .

1
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i 9 Inspection, Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender
give Borrawer notice at the time of o prior to an Inspection specifying reasonable ‘;:)::t“ for the Inspe&elonr{ sha

* 10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
* any condemnation or other taking of an of the Property, or for conveyance In lieu of condemnation,
assigned and shall be pakd to Lender, yper v lon, e hereby

in the event of a total taking of the Property, the proceods shall be applled to the sums secured by this Security
Instrument, whether or not then dus, with any excess paid to Borrower. in the event of a partial taking of the Property in
which the falr market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument iImmediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwige agree In writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award o settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prlhclpal shall not extend or
pos!ponto the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release thae liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings agalnst any successor In interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the or Lender in exercising

" Succomornon . TRy,
' ihis éz. Srt':t;ﬁes?ors an ound, Joint 8 ; Co-slgners ints agld agree't‘nents of
ecurity Instrument $ Y or, subject to the
provisions of paragraph (o mwm e M’:m. 1 Borrower who
co-or‘lqns this r?t(:u"rlttjy in :ng exes%t}:tet % : (a ‘f}%%'} %in this.Sscit slttryu'ment onlytto(b)'
mortgage, grant and convey tha §hir s ©fthis Securlty instrument, (b) Is
not personally obligated i¢ the s ergm y mgy gq?ﬂ (c) agress that Lender and any other
Borrower may agree to exta " , mod#ye.l?o ear orrena(t?e'bany ac on;Rr;‘ig a ons% regard to the terms of this Se%urlty
instrument or the Note without that Borrower's consent. '

13. Loan Charges. if the loan securad by this Security Instrument 18 subject to a law which sets maximum loan,
charges, and that law Is fnally Interpreted so that the Interest or6ther loan charges coliected or 1o be collected In-
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge tothe permitted limit; and (b) any sums alreac -tad from Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrowar, If & refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower glrovlded for in this Security Instrument shall be given by dellvering It or by
malling it by first class mall unless applicable law requirss'tisd slzanother method. The notice shall be directed to the

P Address or any otheraddress Borrower designates by fotice to Lender. Any notice to-Lender shall be given
by first class mall to Lender's address stated herelstrany other eddrass Lender designajes by notice to Borrower. Any
notice provided for in th urity Instrument shality2 deemed:to Nava been glven to Eorro r Lender when given
as provided in this parag
15. Governing Law ¥y. This Security Instrument.shali be governaod [ 1 and the law of the
urisdiction in which the ated. In the eventihatrany provision or clal rity Instrument or the
ote conflicts with appll >anflist shall not' affeet'other provielons strument or the Note

which can be given effe feting Pe arity Instrument and the

Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. |f all or any Fart of the Property or any
Interest In it s sold or transferred (or If a beneficlal interest in Borrower Is sold or transferred and Borrower Is not a
natural person) without Lender's prior written consent, Lender may, at its option, require Immediate payment in full of all
sums
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secured Dy this Security Instrument. However, this option shall n ised
federal law as of the date of this Security Instrumem.p snall not be exercised by Lender i exer.clse s prohiblied by

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peri
of not less than 30 days from the date the notice is dellvered or mailed within which Borrower must pé\‘/w all sums psgcaged
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securlty Instrument discontinued at any time prior to the earlier of: (a) 5 clays (or such other period
as applicable law may specify for reinstatement) before sale of the PropenY pursuant to any power of sale contained In
this Security Instrument; or ‘ ) entry of a judgment enforcing this Secufltg nstrument, Those conditions are that
Borrower. (a) pays Lender all sums which then would be due under this Security instrument and the Note as i no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Securng'lnstrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as i
no accele'ﬁt.l,on d occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result In a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. Tha notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that Is in violation of any Environmental Law. The preceding twa sentoncas shal! not apply to the presence,
use, or storage onthe Pr yahtities of Hazardous Substanc cognized to be

appropriate to normal re: E“E T '@’YS

Borrower shall prom tl r&%ﬂ di’;ﬂ -l iit or other action by
any governmental or r g E&? gs r Ay any'H s Substance or
Environmental Law of srrower has actual knowledge. It Borrower learns, or is ; f’\ Any governmental or

regulatory aBuct’horlty. th:z Y1 ’tll‘shm l?ccmadhm nﬁmhm#mpentz‘am xcting the Property Is
e i [] W .
nacessal:y. Frower s p ytaﬁlae 'E%ff{sgﬁe(')“ﬁdn%fﬁesér(‘) algao(;% ¥ co witt ynmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as tcic or hazardous
substancaes by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticld I herb le so! materlal Ing asbestos or formaldehyde,
and radioactive materlals. As used In this-paragraph 20, "Environmental Law” means federal laws and laws of the
Jurisdiction whera the Property Is iocated that relate to health, safety or environmantal protecti

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agies.as follow

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower's
breach of any covenant or agree ythis Security Instrument (but not prior to acceleration under paragraph
17 unless arpllcablo law provides oinerwise). The notice shaii specify: (a) tne default; (b) the action required to
cure the default; (c) a date, not less than 30 days from thaidate the notice Is given to Borrower, by which the
default must be cured; snd (d) that fallure to cure the defauit o or before the date specificd in the notice may
result In acceleration of the sums secured by thizSacurity InStiument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further Infersy Borrowsr 61tha right to reinstete sffer acceleration and the

right to assert in the for re proceeding the-non-existence olis default or any oin nse of Borrower to
acoeleration and forecl o dafault Is not cured on or before the date 0. 8 notice, Lender at its
option may require imn went in full of &l sums 2sclred by this Socust nt without further
demand and may forec rity Instrument’by juditiet proceeding. | entitled to collect all
expenses incurred In pi ydieg provided-imnis paragraph 21 ot limited to,
reasonable attorneys' fees and costs of i tle_avidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. v

23, Walver of Valuation and Appralsement. Borrower walves all right of valuation and appraisement.
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24, Ritiers to this Becurity Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall b in rated into and shall
* amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this
Securlty instrument. [Check applicable box(es)}

[AAdjustable Rate Rider CJCondominium Rider (41--4 Family Rider

(D Graduated Payment Rider CJpianned Unit Development Rider LC]Biweekly Payment Rider
ClBalloon Rider ‘ CIRate Improvement Rider [8econd Home Rider

O Other(s) [specify] |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
a“”av/ (Sonl)
Soclal Securty Number S29"7% 029
— (Soa)
Soclal Security Number
Soclal Security Number I Soclal Security Number
- STATE OF INDIANA, 2 Document 1s s

;¥ 25¢h ieu oM " ' '
e e AN ORI v 0 bor s oy

This lhaesrreifaases tﬂlﬁem&laﬂ%r@ﬁ\ hetrument.

WITNESS miy hand @ officlal setthe Lake (]

MyCdm:ﬁisslohek iros:
, " JANUARY 13 1938
MY RESIDENCE 1S LAKE COUNTY
"~ This Instrument was prepared by:
' ROBERT D. PESAVENTO

b
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THIS ADJUSTABLE RATE RIDER is made this 25th day of
incorporated into and shall be deemed to amend and cupplememt 0 Mon

Deed (the "Secu
Borrower's Adjustal
BANK

LN#
ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

lven by the und

Instrument®) of the same date %
CURITY FEDERAL B

o Rate Note (the "Note") to SE

Nowzmbe(r;‘i

H 489782

1996 .and s

of Trust or Security
e "Borrower”) to secure
K, A FEDERAL SAVINGS

*Lender”) of the same date and covering the property described in lho Security Instrument and located a(:

4859 OLCOTT AVENUE,EAST CHICAGO,IN 46312
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT YHE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS,

instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note providas for an initial interest rate of

interest rate and the monthly payments, as follows:

4. INTEREST RATE AND M

(A) Change
The Interast |
every 12th montk
“(B) The Ind«
: Beginning w
weekly average
made avallable by
days before each
if the Index
comparable Infor
(C) Calculat
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(E) Ettective Date of Changes

My new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly R'aymem beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my Interest rate and the amount
of my monthly z)amwm before the effective date of any change. The notice will include Information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or 8 Beneficlal Interest in Borrower, If all or any part of the
Property or any interest in It Is sold or transferred (or if a beneficial interest in Borrower s sold or
transterred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited t:r
federal law as of the date of this Security Instrument. Lender also shall not exercise this option H:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as ¥ a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security wili not be impaired by the loan assumption and
tLt:ghe risk of a breach of any covenant or agreement in this Securlty Instrument is acceptable to

or.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferes to
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BY SIGNING BELOW, Borrower eccopts an d agrees 10 the terms and covenants contained In pages 1

and 2 of this Adjustable Rate Rider.
4&:3 [ﬂﬁ Z ___(Seal)
HENRY VRIZAR! E ’ -Borrower

Seal
Barowe

. —(Seal)
-Borrower

(Seal)
-Borrower

[Sign Original Only]
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THIS 1-4 FAMILY RIDER Is made this
ated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
instrument’) of the same date gliven by the undersig

Borrower's Noteto SECURITY FEDERAL BANK, A

Inc

Deed (the "Security

"Lender”) of the same date and covering the Property described in the Security instrument and located at:

581-8

H 489782
LN#
1-4 FAMILY RIDER
Assignment of Rents
28th dayof November, 1996 ,andls

FEOERAL SAVINGS

4059 OLCOTY AVENUE,EAST CHICAGO,IN 45312

[Property Address)

(the "Borrower") to secure

BANK
(the

1-4 FAMILY COVENANTS. In addition to the covenants and agreeMms made In the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described In the Security Instrument, the following tems are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: bullding materials, appliances
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
('Rents®) of the Property, regardiess of to the Rents of the Property are payable. Borrower
authorizes Lender or er's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents, However, Borrower shall recelve the Rents untll (i) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has

iven notice to the tenant(s) that the Rents are to be pald to Lender or Lender's agent. This assignment of
ents constitutes an absolute assignment and not an assignment for additional security onl“y‘.aI

It Lender gives notice of breach to Borrower: () all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be agﬁlled to the sums secured by the Security
Instrument; (i) Lender shall be entitied to collect and recelve all of the Rents of the Property: (iil) Borrower
agrees that each tenant of the Property shall pay all Rents due and unrald to Lender or Lender's agents
upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected b&f Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, recelvers fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appolinted recelver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a recelver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
Inadequacy of the Property as security.

if the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of oollectln? the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower re it i iment of the Rents
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. CROSS-DEFAULT PROVISION. Borrower's default or breach under any rota or agreement in
which Lender has an intere N be der tt trity Ins and Lender may invoke any
of the remedies pormitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and islons contained in pages 1

- and 2 of thig 1-4 Famlly Rider.
_.éém - .= yd (Seal)
HENRY JRIZARR 8 -Borrower
Mo (Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
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