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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property, All replacements and additions shall also he covered
by this Security Instrument. All of the foregoing is referred to in this Secunty Instrument as the *Property,”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record.
., THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,
UNIFORM COVENANTS. Borrower and Lender covenant and agee as follows:
1. Payment of Principal and Interest; Preg,aymem and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due umr:r the Note.
2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a)
carly taxes and assessments which may attain priority avet this Security Instrument as a lien on the Property; (b) yearly
caschold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) ycarly
flood insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums.
These items are called "Esgrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the
federal Real Estato Settl A 18 Section 2601 et seq.
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The Funds shall be p'ap institution whose deposits are insuted by a federahegency, instrumentality, or entity
(including Lender, if Lenider Zlﬁax‘ihawmm e&tﬂ Yer shall aprly the Funds to

4
pay the Escrow ltems. Lendesmay érl j ing the Funds, annually analyzing the
escrow account, or verifying the &c%ﬁ%?%@gn erbg&wﬁy gﬁgst on the Funds ans applicablf law
rmits Lender to make such a charge. However, Lender may require Borrower to pay & one-time charge for an
independent real estate tax reporting scrvige us Lender in eonnection with this Joan, unless applicable law provides
otherwise, Unless an agreement is made or applicable law requircsinterest to be paid, Lender shall not be required to :{ ‘
Borrower any interest or camings on the Funds. Borrower and Lender may agree in writing, however, that interest slg 1
be paid on the Funds. Lender shall give (o' Borrower, without charge, an annual g of the Funds, showing credits
debits to the Funds and the purpose for which exch debit to 1he Funds was made: The Funds are pledged as additional
sccurity for all sums securcd by this Security Instrument, ,

If the Funds held by Lender exceed the amounts permitied (0 be held by applicable law, Lender shall account to
Borrower for the excess |Funds in aceordance with the requirements of pplicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Itemsiwies due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount ecessaiv 10 voake up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments;atLender's scisliscretion. ‘

~ Upon payment in full of ol sums secured by this-Sgeusity Insiniment, Lender shall promptly refund to Bortower any
Funds m by Lender. If. saragraph 21, Lendspishall acquite orsell the Property, Lei or to the acquisition or
sale of the Property, shal y Funds held by ‘Zenderat the time-of acquisition o; redit against the sums
secured by this Security | : :
3. Application of ] >ss applicable Taw/fitdvisdes otherwise, alt ived by Lender under
paragraphs 1 and 2 shall tQ any prepayment charges due ungde 1, to amounts payable

under paragmph 2; thitd, WO TGOS, G, u.nuu.:}. {OprnCipar GUCyalia1a5kL 1o Ay RS Caalgls Que under thc Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender
reccipts evidencing the payments. |

orrower shall promptly discharge any lien which has priority over this,Security Instrument unless Borrower: ()
agrees in writing to tﬁc payment of the obligation secured by the lien in a niahner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lcﬁal proceedings which in the Lender’s opinion
operate (o prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propetty is subject toa
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shal{ satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of
notice.
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5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts
for the periods that Lender requires. The insurance carrict providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7,

Alrinsurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the cvent of loss, Borrower shall give prompt notice to the
insurance carricr and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwisc agree in writing, Insurance proceeds shall be applied to restoration or repalr
of the Property damaged, if the restoration of repair Is economically feasible and Lender's security is not lessened. If the
restoration or repait is not economically feasible or Lendet's security would be lessened, the insurance proceeds shall be

- applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower, If

Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the Insurance catrier has
offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will

“ begin when the notice is given.

Unless Lender and Borrower otherwice aoree in writine . anv annlication of senceeds to -.incipal shall not extend or

postpone the due date o miepis teferred toin taphs 1 ahd mount of the payments. If
under X:ragraph 21 the piredihy) igré? N ies and proceeds resulting
from damage to the P o the acquisit to Lender (o ! the sums secured by this
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Leaseholds. Borrower shal| toblishy aid pse tipesty,asdia sy s@pfncinal residence within sixty days
after the exccution of (hi ,amiim mept and ﬁ?’ contiphe to' th‘%fPu "y as Borrower's pri{wipal
residence for at least on¢ ycat after tHe'dat parfV RIS Tdnle? Bithiérwise agrees 1o wiiting, which consent shall
not be unreasonably withheld, or unless extenuating eircumstances exist which are beyond Eorrowet's control. Borrower
shall not destroy, damage or impeir the Property, allow the Property to defcriorate, or commit waste on the Property,

“ Borrower shall be in default if any ferfciture aciionerproceeding, whether civibor criminal, is begun that in Lender's

good faith judgment could result'in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender's sccurity interest. Borrower may cue su lefault and reinstate, as provided in
paragraph 18, by causing the action ot procecding to ba dismissed with-a ruling that, in Lender’s good faith
determination, precludes forfeitore of o rrowet's interest in the Property or other matcrial impairment of the lien
created by this Sccurity [nstrument of Lender's secufity intesest. Borrower shall also be in default if Borrower, during the
loan application process, gave matcsially false o inaccurate information o siatements to Lender (or failed to provide
Lender with any material information) in connection withithe loan evidenced by the Note, including, but not limited to,

sentations concerning Botrower's occupancy efthe Piopciry as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with all theprivisions 6fiic lease. If Borrower acquires fee title to the Property,
the leaschold and the fec title ghall not merge unless-¥nder agreés¥athe merger in writing ‘

7. Protection of ] ‘s Hights in the Propeity. li-Bosower fails to perion ovenants and agreements
contained in this Secuti wnt, ot there is@ legal proceeding that may =i0if1 ect Lender's rights in the
Property (such as a prox ﬁtc(. probate, fotgondetonation or forle orce laws or regulations),
then Lendet may do an syer 18 necessatytarpedlect the valuc of nd Lender's rights in the

Property. Lender's act ) iority over this Securit
Instrument, appearing in court, paying reasonable attorneys* fees and entening on the Property to make repairs, Althoug
Lender may take action dnder this paragraph 7, Lender does not have to do so, |
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. : - o

- 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance covetage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

-substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemate

mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,

‘Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being

paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required,
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16, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any interest
init}s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
' by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Relnstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforeing this Security Instrument, Those conditions are that Borrower: (a)
puys Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may f

reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Bortower, this Secu: Ke obl | herel ctive as if no acceleration

had occurred. Howe: i ' shaii notappiy in the o . oS ragraph 17,
19. Sale of Not Loap mlcuﬁiﬂxﬁmu st ogether with this Security

Instrument) may be miQredi ithout pi ice A 3a It in a change in the entity

(known as the “Loar 2 % Mﬁ*{é elihehiote ¢ ecurity Instrument, There

also may be one or | hanges of the Servicer unrelated (o a salé of the MNote. ¢ is 8 change of the Loan

Servicer, Bortower will b 'Ighigiﬂamﬁnmhﬂimwdsm pasfzraph 14 above and applicable law,
r an

The notice will state the name and address ofthe gew Loan Seryice t l’:t?trcas towhich payments should be made.
The notice will also contain any ot%&@ﬂ%@aﬁ%&r Gi ’

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental kaw, The preceding two senienees shall not apply to the presence, use,
ot storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uscs and to maintenance of the Property ‘ -

Borrower shall promptly give Lender written notice of any investigation ,ciaim; demand, lawsuit or other action by

~ any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrawer has actual knowledge If Bortower |cams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
- Asused in this paragraph 20, “Hazardous Substancestanaihose substances defined as toxic or hazardous substances

by Environmental Law and the following substahces: gasoling’ksrosene, other flammeble of toxic petroleum products,
‘toxic pesticides and heshicldes, volatile solvehis; materials containing asbestos or fsrmaldehyde, and radioactive
materials. As used | sragraph 20, “Enviroaimental Law" means federal laws ond ¢ ‘the KlﬁSdiC(iOﬂ where the
Property islocated th i health, safety orenvitosimental piotection,

NON-UNIFOR IANTS. Borrowezand Lender further covenant and ows: ,

21. Acceleratic Cender shall glye iioticeta Borrower prio! on following Borrower’s
breach of any covel st in this SecuritvInstrument (but 5 ration under paragraph

17 unless applicabl ] ) pecify b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit
must be cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at it option, may
require immediate payment In full of all sums secured by this Security Instrument withoug fulther demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and;costs of title evidence, : R
22. Release. m\ payment of all sums secured by this Security Instrument, Lender shall rélease this Security
Instrument without charge to Borrower, o . ’ L
23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement, .-

.,

*
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ot the option of Lender, if mort age insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in

accordance with any written agreement between Borrower and Lender or applicable law, st

+ . 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall 1)
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. d

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with v

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. |
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whethet or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sccured by this Security Instrument shall be reduced bgethe amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or

w;lhﬁ applicablllc la S is Security Instrument
whether ornot the s ) .
If the Property D3 ,D&)ﬁumﬁm Efe: 10 B = condemnor offers to

make an avm or & m@ﬁ Borrower fails to respond tio Lendcr wit fter the date the notice
piieise 1l NOBYOESRCEAT ol
_ orto%cisumsén‘ci:r ;um rufient, er or i tn : eEe! b pery
o nless Lender and B i in wri jcati Qﬂﬁez:c p al shall not extend or
postpone the due date (mmnw%‘t y Eym%n%? !E??? % 1 dqf;n AN :pthe amount of such
payments. the Lake County Recorder!

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of (he time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not to rel ity of inal Bor Jorfower's successors in interest.
Lender shall not be required (o commence proceedings against any sueeessor in intercst or refuse to extend time for
payment or otherwisc modify emortization of the sums secuted by (his Security Instrument by reason of any demand
made by the origina! Borrowes.or Borrower's stccessors in interest. Any forb vy Lender in exercising any right
or remedy shall not be o waiver of orpreclude the cxercise of any right or remex S

12. Successors and As<igns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Sccurity Instrument shall bind and benefit (e successors and assigns of Lender and Borrower, subject to the
provisions of raph 17. Boniower's covenahis and agreemenis shall be joini and several. Any Borrower who co-signs

this Security Instrument but does not execute thie Note: (a}is,co-signing this Securi‘t'{ Instrument only to mortgage, grant
t

Y and convey that Borrower's interest in the Property sthides #he ierms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this SecurityInstiument; atd(c) agrees that Lender and 2ny other Borrower may
agree to extend, modify, {orbear of make any accammiodations wittitzgard (o the terms of this Sccurity Instrument or the
Note without that B« Mg consent,

13. Loan Cha e loan secured by #his Sceurity Iusifutient is subject o '] h sets maximum loan
charges, and that le interpreted so that'the infcresior-other loan charg ot to be collected in
connection with the he permitted limdts, Mherec(a) any such loan che duced by the amount
necessary to reduce serimitted limit; and (i) iny sums alrendy o« ower which exceeded
permitted limits wil J t ng the principal owed

under the Note or by making a direct payment to Borrower. If a refund teduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrowet provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrowet, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. , '

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect othet provisions of this Security Instrument or the Note
which can be given eg‘gct without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. '

Fom; 3018 9/90
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“Instrument and in any tider(s) exconted by Botrower and recorded witl

24, Riders to this Security Instrument. If one or more riders are executed by Bo}mwcr and recorded'téged\er with

* this Security Instrument, the covenants and agreements of each such ridet shall be incorporated into and shal) amend and

;‘upplemcr:t [tén; cc;(vcna i a part of this Sccurity
- Instrument, [Check app - ‘ :
Adjustable Rat QEHMKHL 1S y Ridet

Graduated Pay ; ifeq [~ “Payment Rider
Balloon Ridc{ N mxmm%! b ]S [ot:};nl‘l?c;er “
VA Rider This D si¢tfle property of

the Lake County Recorder!

BY SIGNING BELOQW, Bomowci accepts andragrees tonthe terms andycovenants ¢ tained jn this Seéuﬁty

Witnesses; . |
| {I E' . m.ﬁ, | __(Scal)

RAY / ' -Botrower

e 7
a‘aodw .%"7{/!’ “"(Se’a:l)

“SZYDRA L. RAY -Borrower
. ) _(Sea) ) ' (Seal)
*[1orrowe: Col ‘_-Bmmwu
: STATE OFINDIANA, LARE : : wounLy ad
Onthis 26TH day of NOVEMBER , 1996 ,bcfdrc me, the undcisigﬁed,aNotary
Public in and for said County, petsonally appeared A : a :
. _:anm::-p:g&xmgmu L. RAY ', Husband and Wife . |
A oo *, and acknowledged the exccution of the foregoing instrument.
:’\ng IESS my hand and official seal. o R '
My Commission Expires: 1/18/98 | | .
Notary Publif Maria R.lH¥ .
P . . , esident of “Porter County
This instrument was prepared by: KAREN CRUSE WHEN RECORDED, RETURN TO:
R 118 SOUTH COURT STREET FIRST CHICAGO NBD MORTGAGE COMPANY
0026872 CROWN POINT, IN 46307 ATTN: LOAN REVIEW, STH FL
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