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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givenon November 23, 1996
"rhe mnsagor i. Jorme o pAnna e

[ ]
Document 1o ity Instrument s given to
HFS8 BANK, '
which is organized an i g @ dd) Fasfed] deabalod ado: = , and whose address is
555 B, TH
HOBART, IN 44 Thxs Document is the g
) rrowcr owes Lender the principal sum of
srvmery o moush A AN GRBOES RETTae ~
Dollars (US. § 900,00 ). This debt is evidenced by Borrower’s note dated th- :ame date as this Security
Instrument ("Note™), which pro for o 'nts, > full del paid earlier, due and payable on
December 1, 2025 ¢ This Security Instrument'secures to Lender: (a)iihe repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph protect the security of this Security Instry ; and(c) the performance of Borrower’s
" covenants and agreemenis under this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following described property located in LAKE »
County, Indiana:

Lot 3 4n cten’s Subdivision, ing€Xw §i¥y of Hobart, as shown in Plat
Book 67, Page 58, Lake County:.Xndiana, ‘ '

which has the address of 110 8. WABABH HOBART ‘
[Street) [City} Ly
Indiana 46342 ( Property Addrest"). !
(Zip Code]
INDIANA -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3018 9/90 (page ! of 6 pages)
ITEM 187901 (9109) Great Lakes Business Forms, indll

To Order Cali; 1-800-530-93030] FAX 618-791-1131




TOGETHER WITH all the improvements now or hereafter ctcctgd on the property, and all casements, appurtenances
and fixtures now or hercafier a part of the property. All replacements and additions shall also ' ity
Instrument. All of the foregoing is referred to in this Secumyplmtrumcm as the "Property.” be covered by this Securiy

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

' THIS SF:CURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

PNII’iORM Cgm:ﬂ‘l‘s ‘.ngorrowcr and Lender covenant and agree as follows:
. Payment Interest; Prepayment and Late Charges,  Borrower shall promptl when due the
principal of and intcrest on the debt evidenced Note and any prepayment and late charges due mux;de); ﬁfe’ Note,

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
E;ymcm or ground rents on the Property, if any; (c) yearly hazard or property Insurance premiums; (d) yearly flood

urance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called "Escre : ! 0 exceed the maximum

amount a lender for a y /m i el : under the federal Real
amount not to exceed ! n N" quﬂﬁ?&mxm G s of current data‘al;ln

reasonable estimates of diturcs of future Escrow Items or otherwise in accordance with any ¢ law,

The Funds shall be hetd iniindsstiuhio isthaﬁzxopmmﬁ ¥, instrumentality, or entity
i ¢

[ 1 Whose>defo

(including Lender, if Lender is such m i r . Lender shail apply the Funds to

the Escrow Items. Lendecrmay not mg W@mmﬁs anny. 'ggalyzina the cscr%a\s)"
account, or verifying ihe Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such & charge. However, Lender may require Borrower to pay time charge for an independent real
estate tax reporting servics used by kender in conncction with this loai, unless applicable 1aw provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
o earnings on the Funds. Borrower and Lender may agree in writing, however, that Interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to (e Funds was made. The Funds are pledged as additional security for all sums
sccured by this Security [nstrument. ‘ :

If the Funds held by Lender cxcced the amounts permitted to beheld by applicable law, Lender shall account to
Borrower for the excer: Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender ot any time is hot sufficient to pay the Escrow dtem§ wherdue, Lender may so notify Borrower in writing, and, in
such casc Borrower shiall pay to Lender the amousi docsisary o make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymentsysi’Lender's 806 discretion.

Ay
Upon payment in " @l sums secured by i3’ Security-fustrasnent, Lender shall proir :fund to Borrower any
Funds held by Lender. r paragraph 21, Leader shatl-acquirc'or-sell the Property, ! {or to the acquisition or
sale of the Property, 1 ry Munds held by Lendsr a? theftime of acquisition ¢ credit against the sums
secured by this Securit; -
3. Application of Isgs applicable [awrprovides otherwisc, 2! ived by Lender under
paragraphs 1 and 2 sh: fl amounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
L’ : Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower
: shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph, If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts
evidencing the payments. !
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
Li in writing to the payment of the obligation sccured by the licn in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
1 shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “"extended coverage” and any other hazards, including
floods or flooding, for which Lender. requires insurance. This insurance shall be maintained in the amounts and
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for thc’periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject fo
Lender’s approval wh&ch shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include » standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewa) notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair s not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offercd to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procceds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from ¢ to the Property nrior to the acquisition ghall pass to Lender to the extent of the sums secured by this Security
Instrument immediate). i

s oo 0 D5t bl b A e Ao
,Lfe‘ease;:olds. Bé’o"“f‘ v establigl, s;m: ower's\[ ence withix': sixty da;'a
after the execution o y 5 operty 1's principal residence
for at lcasbtl onci d);h“:d d mm miﬁﬂﬁ:%mn!m it h cgmliup shall not be
unreasonably withhe! nless exte circumstances exist which are beyond Borro s ol. Borrower shall not
ﬁ'fmiéfgﬁn??c or fin i iﬁmmmﬁw feﬁﬁoﬂ(&‘aﬂ@m vﬁﬁi the Property, Borrower shall

n t if any forfeiture action e gﬂ; r ng n that in Lender’s good faith judgment
could result in forfeiturc of the Prc;t;lcfn{)?colr‘ %ﬁ%&n yrl;(mp r dt;eq en created by ti ‘Sccgurity lnm:iumg::c or
Lender's security intercst, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismizsed with a ruling that, in Lend 200d faith ination, precludes forfeiture of the
Borrower’s interest in the Property or otiier material impairment of the licn created by this Security Instrument or Lender’s
sccurity interest. Borrower shall 2lso be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender wit ¢rial information) in connection
with the loan evidenced by the Note; including, but not limited 1o, represcntations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument s on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquirca‘fee title to the Property, the teasehold and fee title shall not merge unless Lender
agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property.  If Borrower fails to perform the covenants and agreements

contained in this Security Instrument, or there is a legel proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probats,fof condetanation or forfeiture or to enforce laws or regulations),

. then Lender may do nnd pay for whatever is necssixy to protect the value of the Property and Lender's rights in the

; Property. Lender’s act ay Include paying any-surs securéd by s dien which has priority Is Security Instrument,

‘ appearing in court, pa snable attormeys® fées end-eniering on the Property to make Although Lender may

; take action under this f Lender does not have.to 4o 9,

¢ Any amounts disb st under this paragraphy?<thall-become addition rower sccured by this

* Security Instrument. U nd Lender agree‘tarother terms of payment shall bear interest from
the date of disbursem 1 Lender to Borrower

requesting payment. : .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
liew of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Pr » or for conveyance in lieu of condemnation, are hereb
assigned and shall be paid to Lender, i cy ¢ ey

In the event of & total taking of the Property, the procecds shall be spplicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr market value of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
oﬂwﬂr:u; provides, the proceeds shall be applicd to the sums sccured by this Security Instrumens whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due.,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthlv navments referred to in paragraphs 1 and 2 ar chanoe the amonnt of such payments,

11, Borrower Not rice B) _ 1 ¢ for payment or
modification of amorti: A mm&% d successor in interest
olt"allllorrowbccr 'h:lui ngt ase the faBorro rs in interest. Lender
shall not be required t ] j Steor g fiis time for nt of
otherwise modify amo of ,mmwmm !c\ ) emand mﬁcynl:; the

original Borrower or E ¢r's_guccessors in interest. Any forbearance by Lender in excrqjsis right or remedy shall
ud T&sﬁﬁm ytf{ f - - y

not be a waiver of or p ntmdythe property o

12, Successors and Assigns Mmmmﬁgy. ¥he covenants and agreements of this
Security Instrument sha!l bind and be rrower, subjcct to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-slgning this Securlty Instrument on'y 10 morigage, grant and convey that

Borrower’s interest in the Property uider the ierms of ihis Security Instrument; (b) is-not personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Tnstrument or the Note without that
Borrower's consent. :

13. Loan Charges, If the loan securcd by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in connection
- with the loan exceed the permitted , then: (a) any such loan ¢ hall be reduced by the amount necessary to reduce
the to the permiticd limit; and (b) any sums already collected from Borrower which exceeded pcrmitted limits will be
re to Borrower, Lcnder may choose to make this refund by zsducing the principal owed under (he Note or by making
a direct payment to Borsower, If a refund reduces pringipal, the vedestion will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any » 1o Borrower provided/sot in this-Sccusif-Instrument shall be gi r delivering it or by

mailing it by first cla: ualese applicable lawrequires use of ancther method. The s ll be directed to the
Property Address or a tress Borrower desiguates~by motice to Lender. Any noti ler shall be given by
first class mail to Lend tated herein or any oticr addiess Lender designaics Jorrower. Any notice
provided for in this Ses shall'be deemed 0 tiavs\ e given to Borrow :n given as provided
in this paragraph.

-15. Governing Law; Sever is. Security Instrument ghall be go w and the law of the

jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.,

18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to ower of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. ’I‘hoggy coP:ditiom are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenanis or agreements; (6) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, §

19, Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be onc or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written natice of the change in accordance with paragraph 14 above and applicable law. The notice -
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Propert: of Hazardous Sut l e | ized to be appropriate to

normal residential uses i Property, o
Borrower shall pro ,Dﬂl&mﬁﬁdﬂu d or other action by any
governmental or regulal ot private party involving the Property and any Haze nce or Environmental
Law of which Borrow f mgﬁ? § mental or regulatory
‘authority, that any renu other témediation of an u the Py § necessary, Borrower
R .

shall promptly take all necess: %Em with
As used in this paragraph 20, *H s&xﬁs are thos:iw%sz d 8ft‘ox r.hazardous substances by
Environmental Law an¢ the following 863 ifie|Ikafoyene, ©Mher le or toxic peiroleum products, toxic

: pesticides and herbicidcs, volatile solvents, materials containing asbestos or formaldehyde, and lioactive materials. As

! used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is

: - located that relate to health, safery or environmental protection.

' NON-UNIFORM COVENANTS. Borrower and Lsnder further covenant and agree as follows:

¢ 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following Borrower's

: breach of any covenant o agreemcnt in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not lcas than 30 days from the date the notlce Is given to Borrower, by which the default must be
cured; and (d) that failure to cu default on or before the ified In the notice may result in acceleration
of the sums secured b ‘his Security Instrument, foreclosure by judiclal proceeding and sa'- of the Property, The
notice shall further iv/orm Borrower of the right to véinstaie after acceleration and the /ght to assert in the

foreclosure proceeding. the non-existence of a deiiuit-or-dny<nther defense of Borrover lo acceleration and
foreclosure, If the default Is not cured on or befocgthe date spesificd In the notice, Lender »( its option may require
immediate payment In full.of oll sums secured by this  SeeuritéEnstrument without f« * demand and ma
foreclose this Security wnt by judicial proceeding.-Lender shall be entitled to cofl expenses incurred in
, the remedies fo this paragraph 26, Including; but not limited o, attorneys’ fees and
: costs of title evidence. :
' 22, Release, U 1. sums securedysilsicSecurity Instrumet release this Security
: Instrumens without ¢
. 23, Waiver of Valuation aid Appraisciniciits —DOFFOWer waives-ail Fight Ol valualon anc appraisement,
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24, Riders to this Security Instrument,  If onc or more riders are exccuted by Borrower and regorded together with
this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporaied into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) ‘were a part of this Sccurity
Instrument. [Check applicable box(es)]

|| Adjustable Rate Rider D Condominium Rider E 1-4 Family Rider

] Graduated Payment Rider D Planned Unit Development Rider E Biweckly Payment Rider
: Balloon Rider D Rate Improvement Rider E Second Home Rider
:] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses: : ~

) .DD.CIII’I"%:Y!S_\ 4L - (Sea
NOT OFFICIAL! ™

This Document is the property of

. (Scal)
the Lake County Recorder! | “Barrower
- (Seal)
<Borrower
(Seal)
-Borrower
STATE OF INDIANA, XE County ss:
~ Onthis 22§D diy of  Novendex: - 199§ me, the undersigned, a
- Notary Public in and for yersonally appeared - JORN(R . MARRS '
forcgoiné instrument,
, Witness my hand and official seal,
My commisaion expires: / 0 \ @4 L
RRE YA o Notary Public

. \\\\\\\\\\\\\\\\\\Q\\\\\\\\\\\\\\\

X\ MARIAR.HYDEN |
o | * Notary Public, State of Indiana)
T . Porter County :
S X My Commission Expires 01/1898
e L3I ININITININIMINIIINNMMG

" Thls insirument was prepared by: MARY KINGSTON
L e By
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