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MORTGAGE
THIS MORTGAGE (*Security Instrument”} Is giv December 2, 1996 ., Th n |
ML SEHTESSIE. aoc N TR dS Bl e o BAND, AND WiFE o morigagoris
. § (‘Borrower”).
This Security Instrument 2! R K
which Is organized and e laws AOHE UNIRC IR eI 9F 15 nd whose address Is
9321 WICRER AVENUE R AL ander).

Borrower owes Lender t pa / ,ﬁ ;eﬁ'l@'F Fi@ig%?g'n 1 i no/100

Dollars 2 This debt is
evidenced by Borrower's note défgdthe Sameciateasthis Sscurne (Ngte >h provides for monthly
yments, with the full debt, Iif not paid garieg, d arm‘%bl on,Jany 1,y 2027 . This Security
nstrument secures to Lendar: (a) the Fiﬁﬁ 9236 Bthe'Ndte, wiih Interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and {c) the performance of Borrowar's covenants and agreements
under this Security Instrumant and the Note. For this pus E.‘)se, Borrower does hergby mortgage, grant and convey to
Lender the following descrined propertylocated In LAKE COUNTY
County, Indlana:

kg&%af IJHL'A’ l%amol’\ i ‘{MRN ) LAKE COUNTY, AS SHOwivzdN PLAT BOOK 80,

which has the address of 19024 RALSTON COURT , LOWELL ,
Indlana 46356 (*Property Add[rS u;::;' tom |
ana 2 Code] p s8");

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Securlty Instrument. All of the foregoing Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s Iawfullz seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. :
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. s

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due

pa
wgtgrlnclpal of and Interest on the debt evldenceJ by the Note and any prepayment and late charges dp:e under the

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall

to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum ("Funds") for: (a

early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, i any; (c) yearly hazard or property insurance premiums; (d)
Eearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, ¥ any; and (f) any sums payable by

orrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the pnaJ'mem of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds In an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. §2601 et
szg. ("RESPA”), unless another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba‘s)l"s ou:u'rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be h N 56 JOPOSILS &1 INSUIPa By o (5 rumentallty, or ent
(including Lender, if Len Aaﬁ ﬁlﬁﬁlﬂlﬁlbﬁ. B8 N apply the Funds'ttg
pay the Escrow Items. Le ot _charge Borrower for holding and applying ually analyzing the
@sCrow account, or verify 8 ﬁ?ﬂaﬁ m fost o 13 and applicable law

rmits Lender to make g ef, Le pay a ¢ 3 charge for an

required to pay Borrower any dnterest er may agres in writing, however,
that Interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each deblit to the Funds was made. The
Funds are pledged as additional gocurity forall sums secured by this Sacurity Instrument.

If the Funds held by Lender exceed the amounts permitted to be h Ib}(a licable |aw, Lender shall account to
»plica
nc

charge. ¢ D
ndependent real estate tax rer Wép‘[ﬁ ev:g:}l lggn, unless applicable law
provides otherwise. Unless ¢ ,g’rl;eﬁt#egn s m?&n‘%@pﬁgﬁ o%n iargg mi" !ergstg{m_ .e%%ler shall not be

Borrower for the excess Funds In.accordance with tha requirements of s 1aw. If the amount of the Funds held
by Lender at any time Is not sufficlentio paythe Escrow Items when di inay 80 notify Eorrower In writing,
and, in such case Borrower ghall pay to Lender the amount necessary to make up the deficlency, Borrower shall make
up the deficiency In no mord than twelve monthly payments, et Lender's sole discretion.

Upon payment In full of all sums secured by this Security Instiuiment, Lendei shall promptiy refund to Borrower any
Funds held by Lender. If, under paragrt#)h 21, Lender shalt acguire or sell the Property, Lender, prior to the acquisition
or sale of the Property, 8hall apply any Funds held by £ends: atthe time of acquisition or sale as a credit against the

sums secured by this Security Instrument.

3. Application of Pa s, Unless applicabigiaw provides otherwise, all payments # ad by Lender under
paragraphs 1 and 2 shall Hod: first, to any prapeyment charges slue under the 1ot d, to amounts payable
under paragraph 2; third t due; fourth, to principal diie; and-jast, to any 'ate <! e under the Note.

- 4, Char?os; Liens. It pay all taxes, &8ge5SMams, charges, fines ¢ 18 attributable to the
Property which may attal is Securlty Instrifment, and leasehold nd rents, if any,
Borrower shall pay these M e manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the llen In, legal proceedings which In the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice |dentifying the lien.
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender m:y, at Lender's option, obtaln coverage to protect Lender's rights in the Property In accordance with
paragraph 7. ,
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All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, i the restoration or repair Is economically feasible and Lender's security Is not lessened. Ime
restoration or repalr ls not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
It Borrower abandons the Pr n[.aor does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly '?ayments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policles and
proceeds resuiting from damaaa to tha Pronarty prior to tha acatilsition shall nass ta Lander to the extent of the sums
secured by this Security |

6. Occupancy, Pres it ‘Booum«onﬁom. H 0an Application;
Leasehoids. Borrower s . bsiuolish, and use the Property as Borrovior's | sidence within sixty days
after the execution of this I NMI&:F  Propert, ower's principal
r?‘sallclierg%feor at Ieastog‘e wer the dat u mq 088 Lender Othetwise agrs riting, which consent
shall n unreasonably withhe'g; vgig‘gqu@ syond Borrower's control,
Borrower shall not destroy, .a’ge]%ifha roperty, éﬁow ﬂ@%ﬁu or commit waste on the
Property. Borrower shall ©e Indefault it &WAW A r civil or criminal, Is begun that in

Lender's good falth judgment could result In forfeiture of the Property or otherwise materially Impalr the lien created by
this Security Instrument or Lender's eecurlty Interest. Rorrower meay cure such @ default and reinstate, as provided in
paragraph 18, by causling the action or proceeding to be dismissed with a ruling that, In Lender's good falth
determination, precludes forfeiture of the Borrower s interest in the Proparty or other material impalrment of the llen
created by this Security Instrument or Lender's security Interest. Borrower shall also be |n default if Borrower, during the
loan application process, gave mateiially false or Inaccurate Information or statementato Lender (or falled to provide
Lender with any material information) In connection with the |oan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Proporty a¢ a principal residence. If this Securlty Instrument Is
on a leasehold, Borrower shall comply wiih all the provisions of ase. If Borrower acqulres fee title to the Property,
the leasehold and the fee (iile shall not merge uniess Lender agrees to the merger In writing.

7. Protection of Lenc er*s Rights in the Property. " Basrowes falls to perform the covenants and agreements
contained In this Security Instrument, or there Is a legel pioceedisig that may signlficantly affect Lender's rights in the

Property (such as & proceeding Inbankruptey, probate, for condemination or forfelture or L enforce laws or
re%‘matlons). then Lender iq and pay for whataver |s nacessaryito protect the valus ¢ ‘roperty and Lender's
rights In the Property. Lei tions may Include payingany sums secured by « lian 1S priority over this
Security Instrument, appi uit, paying reasonable attormeys’ fees and oniorl ‘roperty to make
repairs. Although or on under this pamgiant Zitender does not ),

Any amounts disbure der thiS"paragraph 7 shall become a¢ lorrower secured by
this Securlty Instrument. Unless Barrower and Lender agree Lo other terms-¢f payment; these amounts shall bear

Interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting payment. - ’

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance In effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantlally equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously In effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage Insurance coverage Is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the %eariy mortgage Insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve In lieu of mortgage insurance. Loss reserve payments may no longer be required, atthe
option of Lender, f mortgage Insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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, 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable gaegse for the lnspegt.iot{

10. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, In connection with
+  any condemnation or other taking of any part of the Property, o for conveyanca In lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property Immediately before the taking is equal to or greater than the amount of the
sums secured by this Securlty Instrument immediately before the taking, unless Borrower and Lender otherwise agree In
wmln?, the sums secured by this Security Instrument shall be reduced bw'w amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured lmmedlatelz ore the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. in the event of a partial
taking of the Property in which the fair market value of the Property iImmediately before the taking is less than the
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property Is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender Is atthorizad to colloct and apply the proceeds, at s aptlon, elther to restoration or repalr of the

Property or to the sums ¢ cdrity Instrument, whether or not then

tUr\lesﬁhLeQderd art\d B1 ot .Jta ?ﬁw;ﬂrﬁn proce al shall not extend or
postpone the due date o y hayments refern 1 e mount of such
paymans. NOT OFFTCETAY.

11. Borrower Not R 4, “grbearance By Lender Not a Waiver. Extenslon oi that 'r payment or
modification of amortization of JE‘R»S%(WWWW Forantad £onder ag;%uccessm in

AREN ‘
interest of Borrower shall not operate t I or Borrower's successors in
Interest. Lender shall not/be required tﬁgﬁm‘%ﬁmﬁﬂa&m&sw In Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the orlpinal Borrewer or Borrower's successors In interest. Any forbearance by Lender in exercising
any right or remedy shall not be & waiver of or preciudethe excrcisecf any right onremedy,

“ 12. Successors and Assigns Pound; Joint and Severa! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and banefit the successors and assigns of Le | Borrower, subject to the
provisions of paragraph 17. Borrower's covanants end agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not executa the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest In the Property tinder the terms of this Security Instrument; (b) Is
not personally obligated | )nty the suiiis secured by this Securlty inisirument; aii (c) agrees that Lender and any other

Borrower may agree to e modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent: .

13. Loan Charges. If thie [oan secured by this Sgewiity Instruiient Is subject to a law which sats maximum loan
charges, and that law Is finallyinterpreted so that tha-+ierest or-othaFioan charges collected be collected in
connection with the loan ! the permitted limits;Rben: {a) any sugch: loan charge £hall t ced by the amount
necessary to reduce the the permitted limit; and (b) any sums already collccic rrower which
exceeded permitted limit nded to Borrower, Lendet snay choose to make | y reducing the
principal owed under the king a direct paythent.\o8orrower, If & refu 1cipal, the reduction
will be treated as a partia Iout anyprepayment charge under the

14. Notices. Any notice to Borrower provided for in this Security instrument shaii be given by delivering it or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender des %nates by notice to Borrower. Any
notice provided for in this Securlty Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
urisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any
interest in It is sold or transferred (or if a beneficlal Interest in Borrower Is sold or transterred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all

sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender i exercise Is prohi
federal law as of the date of this Security Instrumem.p Y xercisels prohibfted by

If Lender exercises this option, Lender shall ?lve Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Secumélnstrumem shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no accelerﬁt.l’on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Ch pvicar. The Note or a partial interest\ ier with this Secu
Instrument) may be sold 63 wihd m > Borfowes / 2ic , change in the enrtnlt‘g
yments due under the Nc

(known as the "Loan Serv pifects rﬁonth pa ar ty Instrument. There
also may be one or more of m A& Npte.:f change of the Loan
§r<:‘rvlceri Borrlﬁwer wlltl‘ be it oivnotiGe/of the : i graph ve and applicable law.
@ notice will state the 1 # (: n-Sepvicer h 8 |l ents should be

made. The notice will also cc .m%tnﬂm&cﬁrm ﬁgﬁ&ﬁm &f m

20. Hazardous Subs(ances. Borfowsr shalinst QQWW:R%%QW use, disposal, storage, of release of
any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting
the Property that Is In violation of any Environmental Law. The precading two sentences ghall not apply to the presence,

use, or storage on the Proparty of small quantitles of Hazardow's Substances that are gencrally recognized to be
appropriate to normal residentlal uses and to maintenance of tha Prope

Borrower shall promptly give Lender written notice of any Investigation, clal nd, lawsuit or other action by
any governmental or regulatory agency or private party Involy %the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |f Sorrower leamns, or Is notifled by any governmental or
regulatory authority, that any removal or other remediation of any Mazardous Substance affecting the Property Is
necessary, Borrower shall promptly lake all necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances®ars fhiose substances defined as toxic or hazardous
substances by Environmental Law and the following sgbstances: gasoline, kerosene, other flammable or toxic

petroleum products, toxic pssticides and herbicldes:vetatile solvenisanaterials containing ashestos or formaldehyde,
and radioactive materials ised n this paragraphi2d, *Environmentai Law" means fedral ¢ ind laws of the
jurisdiction where the Prc {ocated that relate-torhealth, satety oranvironmenta! prot

NON-UNIFORM COV Sarrower and Lenderfurther covenant and acree «

21. Acceleration; Re v shall give notics4q orrower prior (o ¢ liowing Borrower's
breach of any covenant this Security Instrument (Ut niot pf n under paragraph

17 unless applicable law piovides Ginierwiss). The notice shall specily. (&) the delaull; () (o action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defauit on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require Immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses incurred In pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be lncm)omed into and shall

amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this
Security Instrument. [Check applicable box(es))

Adjustable Rate Rider £ Condominium Rider (314 Family Rider

Graduated Payment Rider CIPianned Unit Development Rider ClBiweskly Payment Rider
CJBalloon Rider [ORate Improvement Rider -~ [Jsecond Home Rider
Cother(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security
Instrument and in any rider(s) executed by Borrower and recorded with It.

Witnesses: /
‘ - (Seal)
Soglal Security Number ___
—Documygmtys. - (Son
S
NOT OFFFeIay
This Documqu.jI the property of (S
. the Lake C8th; ?cr Recorder!
Soclal Security Number . Saclal Security Number
[Spacq ne For Aedgmen
STATE OF INDIANA, LAKE ‘ounty be:
Onthis o\ da "9b ‘ore me, the underzIgned, y Public In and for said County,

{ S , |
perconally apgeared JAMES M SCHIESSLE and ANN T SCHIESS|
and acknowledged the execution of the foregoing Instrument.

WITNESS my hand and officlal seal. - z hy {_
121797 Zéég g / A
i ires: S ‘
My Commission expires Notary fubile RODerta

ST TZte, RES, Of PoTter
| R Y
This Instrument was prej ROBERT D. PESAVENTC R “-';".;4;;;‘,‘;‘:.34.}
' e "tl”_l
,';;“.‘?‘?:.u‘ i o-.?::' o;’/ "i._
AN WAL 0N,
Ao -
N a 0 4
I M M e
L% b= =y
AN IR A
o, &K
. t o Thaggent! L
“a " "".';J?l‘/ _ y 9 5‘\\“"»
¢ N s q“‘f:g‘“u ""““\\ o
.
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AP# SCHIESS12151-0 LN#

ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of December, 1996 and is
incorporated Into and shall be deemed to amend and supplement the Mortgage Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersl%n (the *Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note*) to  SECURITY FEDERAL BANK, A FEDERAL SAVINGS

BANK  (the
*Lender”) of the same date and covering the property described in the Security Instrument and located aft:

19024 RALSTON COURT ,LOWELL, IN 46356
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE | HI JUNT THE

BORRO A NG| TIME AND
THE M# - EBRABIEHIMAGT P, THE v TAINS THE
OPTION mﬁﬁfcll’g g TE

ADDITION OVEN Rih lnfad on to the covenants and agreerms de In the Security

Instrument, Borrows ’Phisdﬂmbﬁﬁi@fﬁ“i@ﬂ%?%)' of
A. ADJUSTAELE RATE AN Y PAYME! G v
The Note provides for aﬁﬁ?%ﬁ ngn&fﬁg’ 6’5 3'3&1%'6 Note provides for changes In the
adjustable Intercst rate and the monthly payments, as follows:
4. ADJUSTAELE INTEFR PATE HLY ¢ ENT CHi
(A) Changoe Date
The adjustabi@ Interest rate | will pay may change on the first day of “January, 2000 , and on

that day every 12th monih thereafter. h date on/which my adjustable _iaterest rate could change Is
called a "Change Date.* .

(B) The Indax

Beginning with the _hange Date, my adjus! Interest rata will be based on an Index. The

"Index" is the wockly average yleld on United States Treasury securities adjusted to a constant maturity of 1
year, as made avallable by the Federal Resera'Board., The most recent Index figure avallable as of the
date 45 days bsfore each Change Date Is calsd.tha"Glersat Index.

It the Indexis no longer avallable, 3be Note Holderswill choose a new index that is based upon

comparable in itlon. The Note Holder+4il give ma notiee of this choice.
Yé) Calc { Changes .
Before ea fate, the Note Halder vl calculate' my new Intorost jing Two and
Three / Qu: peresiege polntzls) ( ,’ ) the Current Index.
The Note Hol ind the result orihedarion to the nea of one percentage
folnt (0.125%, fon 4 low, Jnt will be my new
nterest rate uniii the nexi Change Uale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpald principal that | am expected to owe at the Change Date in full on the maturity date at my
new Interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan  9,5000 %
orlessthan  5,5000 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of Interest | have been
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paying for the preceding 12 months. My interest rate will never be greater than
called the "Maximum Rate."

(E) Effective Date of Changes

new Interest rate will become effective on each Change Date. | will pay the amount of my new

M
month?;( yment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes agaln.

(F) Notice of Changes

The Note Holder will dellver or mall to me a notice of any changes in my adjustable Interest rate and
the amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who will
answer any question | may have regarding the notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable Interest rate with interest
rate limits to a tixed Interest rat follows

8. FIXED INTEF JNocument is

13.5000 9%, whichis

(A) Option:

I have a Con Horl onthls \) will not permit
me to do so. Th: Nmmmmm&. 2 xd to gy this
Note from an ad] I 1alg with jnterest rate limits to the fixed rate calculated uiios n 5(gagelow.

The conversion Jﬂhﬁ € oG fifs FeilIata 129 Ynohiths o 1055 from the date of
this Note, the third; fourth or %t ﬁeéggfgm te Is more than 21 months from
the date of this Note, the first, 0. @ Date on which my Interest rate
can convert from an adjustable rate to a fixed rate also Is called the “Conversion Date." | can convert my
interest rate only on one of these Conversion Dates. ,

if | want to exercise the Cenverslon,Optiongdmust firstmeet centaln cenditions. Those conditions are
that: (i) | must give the Note Holder notice that | want to/do so\at least daxst ore the next Conversion
Date; (i) on the Convarslon Date, | must not be In default under the Note or the Security Instrument; (iif) by
a date specified by the NoteHolder, | must pay the Note Holder a conversion fee®f U.S . ;
and (V) | must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion.

(B) Calculation of Fi; e

My new, fixed Interast rate will be equal to the Federal National Mortgage Assoclat/on's required net
yleld as of a date and time of day speclified by thia;Mote Holder for ()) if the original t=rm of this Note Is
greater than 18 vears, 30-year fixed rate morGages talered by applicable 60-dey mandatory delivery
commitments, plus {ive-aighths of one percantage point {0:625%), rounded to the nearest one-eighth of
one percentage {0.126%), or (il) i the-eriginal-term of thig Note Is 15 years or 6-year fixed rate
mortgages cove applicable 60-day mandatory’ detivery commitmenis, 7 -eighths of one
percentage poin 1. rounded to the-neerest one-eighth of one Po' t (0.125%). If this
required net ylel determined becausethe spplicsble comm!men! allable, the Note
Holder will deter st rate by usinggasnatatie informat! calculated under
this Section 5(B) rthafrthe'Maximum-Rate stated'in Sec '

(C) New PG.,...-... Amount and Effective Date ,

it | choose to exercise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that would be sufficlent to repay the unpald principal | am expected to owe on the
Converslon Date in full on the Maturity Date at my new fixed interest rate in substantlally equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
montrt:g gayment after the Conversion Date, | will pay the new amount as my monthly payment until the
matu ate.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untll Borrower exercises the Converslon Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in It Is sold or transferred (or f a beneficlal Interest in Borrower is sold or
transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. Howaever, this option shall not be exerclsed by Lender if exercise Is prohibited b
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as i a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be Impaired by the loan assumption and
that the risk of a breach of any covenant or agreement In this Security Instrument Is acceptable to

Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a

condition to Lender’s consent to

the loan assumption. Lender also may require the transferee to

:lgn an"a%s\u t g tr|ansferee to

eep all the d s magde in_th d y Instrument.

Borrower wil g ,.‘MM&‘ inless Lender
releases Bor

If Lend N@}G] ‘t@F*ﬁiﬁh} Agp!'. ‘ ler shall give
Borrower no zccoieration.” The notice shall provide a perlod of nc! |os: 30 days from
the date the notice IGtsliveieticor meiled mithin which er t pdy all. sums secured by
this Security Instrument. | orrg:ve falm these sums a:gtoihe explration of this period,
Lender may (nvoke any r i aim x&ﬁ’ ment without further notice or
demand on Eorrower.

2. If Borrower exerclses the Cc ption - the co stated in Section B of this
Adjustable Rate Fider, the amendment to Uniform Covenant 17 of the 'Security Instrument contained in
Section C 1 above shall then cease to be In effect, and the provisions of Uniform Covenant 17 of the
Security Instrument shall Instead be In effect, as follo ‘ _

Transter of the Prope:ty or a Ecneficial Interest in Borrower. If all or any part of the
Property or any Interest it In'is sold or transferred (or If a bepeficlal interest in Borrower is sold or
transfarred and Borrower is not a natural person) without Lender's prior-written consent, Lender
may, at its optlon, require immedlate payment In juii of all sums secured by this Securlty
Instrument.  Howaever, this ortlon shall not baiexercised by Lender if exercise |s prohibited by
foderal law as of the date of this Security instrumant. . (

If Lender axarcises this option, Lengdsy'shall give Eatrower notice of accelaration. The notice
shall provide a psriod of not less thar-20'days ffom'ine date the notice Is délivered or malled
within which ver must pay all sums securad-by this Security Instrume: Borrower falls
to pay thes: xlor to the expiration of inis period, Lender may any remedies
permitted by trument wikhout furtheinotice or demand « k
BY SIGNING wer accepts and/pyrassto the terms ar ntained in pages 1

through 3 of this / de .
\
L AW _(Sea)
S M SCHIESS ’ -Borrower
M __(Seal)
AN SCHIESSLE -Borrower
___(Seal)
-Borrower
(Seal)
-Borrower
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