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This Document is the property of
(“Borrowee™). This Sy oneumens 1 vt 5 LN BEACH MONT GABE COMPANY

which Is organized and existing under the 1aws of the State of Delsware » snd whose
address is 1100 TOWN & COUNTRY ROAD ORANGE, CA 92868
("Lender®). Porrower owes Lender the principal sum of
Fifty Six Thousand B Hundx\ ‘ifly 208 70/100----secesssrmnes
Dollars (U.S. $ 6,550.00 )
This debt Is evidence: by Borrower's note dated the ssiié ‘dite; a9 this Security Instrument ('NI "), which provides for
monthly payments, with. the ful] debt, {f not paid earlier dus and paysbia on January mn
. This Security Instrument secures to Lender: (a) the repayment of the debtgxidenced by the Nots, with interest, and all renewalt. ¥
~ extensions and modific of the Note; (b) the parment jof aliotiee jums, with interest, rdvs ander paragraph 7 to
protect the sccurity of isity Instrument; anc=(c). the performance of Borrower's covens \greements under this
Security Instrument an Par this purpose, Bomrower dees bereby-mortgage, grant ar Lender tho following
described property loca AKE County, Indiana:
LOT 43 IN LINC HRD, IN THE TOWN OF MBRRILLV)I

THEREOP. REC‘V“V—V ALY Fwiva uv\)l\ Py EAGE 97, LY 15l VIFIVD Wi' 11K REwWURW LN

OF LAKE COUNTY, INDIANA. MORE COMMONLY KNOWN AS 3304 W 79TH PLACE,

MERRILLVILLE, INDIANA 46410.
which has the address of 3304 W 79TH PLACE, MERRILLVILLE, IN 46410 [Stront, Cley),
Indisna 46410 1Zip Codej ("Property Address*);
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TOGETHER WITH all the improvemnents oow or hereafter erectod on the property, and all easements, appunienances, and
fixrures now or hereafier a pant of the + All replacements and sdditions shall also bs covered by this Security
Insirument. All of the lomo!u is reforred 1o mu Security Instryment a3 the “Property,®

BORROWER COVENANTS that Borrower s lawfully seised of the sstats hereby conveyed and bag the right 1o mortgage,
grant and convey the Property and that the Propenty is unencumbersd, except for encumbrances of record. Borrower wastants
and will defend penerally the title to the Property against all claims and demands, subject to any encumbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uss and non-uniform covenants with limited
variations by Jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agsee as follows:

L. Payment of Principal and Interest; Prepsyment snd Late Charges. Borrower shall promptly pay when dus the
principal of and inlerest on the dedt evidenced by the Note and any prepayment and lats charges due under the Nots.

3, Funds for Taxes and Insurance. Subject to applicable Jaw or to & written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments ars due under the Nots, until the Note is paid in full, 8 sum ("Puads®) for: (a) yeasly taxes
and assessmenty which may autain priority over this Security Instrument as a lien on the Property; (b) yeasly leasehold payments
or ground rents on the mpeny. if ny; (c) yurly hm:d or property Insurance premiums; (d) ymly nood lasurance premiums,

i€ any; (e) yeatly mortzo y; and-(f) any sums payadble by Borrou der, in accordance with
the provisions of parag s atol morigage [asurance b Jled "Escrow liems.”
Lender may, at any i chmnwsu i ender for & foderally
related mortgage loan ‘ot Dogrower’s escrow account under the federal . I ot Procedures Act of

1974 as amended from N@EF h!(gs! iz} $  applies to the Funds
scts a lesser amount. | / may. at any i :d the lesser amount.

Lender may estimate ( bmwm@pmw af % of expenditures of future

Escrow ltems or otherwise with applicable
The Punds shall be held unmhl?ah.dmm ey @ wlky agency, instrumentality, or entity
(including Lender, if Lender Is such an (nstitution) or in any Federal Home Loan Bank. Lender shall apply the Punds to pay the

Bscrow ltems. Lender may not charge Borrower for holding and applying the Funds, annvs 11y analyzing the escrow accouat, or
vesifying the Escrow liems, unless Lender pays Bosmowes daierest on the Punds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estaie tax reporting service
used by Leader in connection with this loan, unless applicable law provides otherwize, Unless an agreement is made or
applicable law requires interest (o be paid, Lender shall not be required to pay Borrower any interest or camings on the Punds,
Borrower and Lender may ageee In writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an unnual sccounting of the Funds, showing credits and debits 1o the Funds and the purpose for which exch
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Sccurity Instrument.

if the Punds held by Lender exceed the amounts permitted {0 be held by applicable law, Lender shall account to Borrower
for the excess Punds in accordance with the ementsahappiicanietaw, If the amount of the Furids hield by Lender at any
time is not sufficient to pay s Escrow ltems when dus:'becider may so notify Borrower in writing, and. in such case Borrower
shall pay to Lender the ambunt necessary (o make up.the deficiency. Borrower shall make up (he dificiency in no more than
twelve monthly payme: sqder's sole discretion:

Upon payment ir It sume gecured by thig: Secuiliy insttument, Leader sha!! pr ind to Borrower any
Punds held by Lender. sraph 21, Lenderhalliacauire of seli the Property, Ler hs acquisition or sale
of the Property, shall 4 held by Lender af‘the.Lirha Sivaequisition or sale ¢ ' the sums secured by
this Security Instrumen

3. Application of Pay Unless sppli law provides atherwise, all paymenty received by Lender under paragrapha

1 and 2 shall be applicd: first, to any ptcpnymu charges due under the Note; second to amounts payable under paragraph 2;
third, to intesest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Lieny, Borrower shall pay all taxcs, asscssments, charges, fincs and impositions attributable 10 the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes these payments dirvctly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees in
wiiting to the payment of the obligution securcd by the licn in 8 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrumeat. If Lender determines that any part of the Proporty is subject to 8 lien which may aitain priority over
this Security [nstrument, Lender may give Borrower s notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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8. Hazard or Property Insursnce. Borrower shall keep the improvements now nuuu of heresfier erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage® and any other hazasrds, including
fNaods or flooding, for which Lender requires insurance. This insurance shall be maintained (n the amounts and for the periods
that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower subjecs 1o Lender's approval
which shall not be unressonably withheld. If Borrower fails to maintaln coversge described above, Lender may, ot Lender's
option, obtain coverage 1o protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policles and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause, Lender
shall have ths right 10 hold the policies and reacwals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. Ia the event of loss, Borrower ghall give prompt notics o the insurancs cartier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Bogrower otherwise agres in writing, insurance proceeds shall be applied to restoration ot repsit of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then duc, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lendes that the insurance carrier has offered 1o settle & claim, then
Lender may collect the insurance procoeds. Lender may use the proceeds (o repair or restors the Property or fo pay sums
secured by this Socurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of nroceeds 10 nrincinal shall not extend or

postpone the due date o . parsgrag t of the payments. If
under paragraph 2} the | red ,m i Byciosurn oceeds resulting from
damage to the Property | yulsition Shall umg&&%’% the suing Is Security Instrument

immediately prior to the ,

6. Occupancy, Pre AN R LA e lcaion: Leaseholds,
Borrower shall occupy, ¢ Tﬁag W% “Q;f after the execution of
this Security Instrument and shall continue 1w ¢ Property as princ dence for ot least one year after

t

the date of occupancy, uriless Lender oftlere be unreasonsbly withheld, or unless
extenualing circumstanc :xht which are bcyond Borrower s control Borro\ver shall pot desiroy, damage or Impair the
Property, allow the Property to deteriorate, or commit wasts on the Property, Borrower ehall be In defavit if any forfeiture
action or proceeding, whether eivil orcriminal, is bepun hat In Lendsi’s good faith judgment could result In forfeiture of the
Property or otherwise matcrially Impair the lien created by this Secuity Instrument or Lender's sccurily interest. Borrower may
curs such a default and reingtate, as provided in paragraph 18, by causing the agtion or proce 18 10 be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's inierest-in the Property or other material
impairment of the liea created by this Security Instrument or Lender's security interest. Borrowsr ghall also be in default if
Borrower, during the loan application process, gave materially false or insccuzate information or statements to Lender (or failed
to provide Lender with any material infocmation) in connection with. the loan evidencod by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Proparty as & principal residence. If this Sccurity Instrument is on &
leasehold, Borrower shall comply with all the provisicoa 61 she Jeize. If Borrower acquires foe il to the Property, the
leasehold and the fee title tha!l not merge unless Lendesagrees 10 the méerger in writing.

7. Protection of Lender’s Rinhts In the Property. Tf Pomower falscta perform the covenants and agreements contained in

this Security Instrument x i1 2 legal proceedirgithat may significanily affect Lender's rig! e Property (such as 8

proceeding in bankruptc ‘or condemnation-ag forfeirure or 50 esforce laws or 1o n Lender may do and
pay for whatever is nec xt tha value of g Propesty-and Tender’s righs in Lendes's actions may
Include paying any sun lien which has grigsity1over this Security ing in count, paying
reasonable attorneys' fee 8 ] ies. At ¢ s under this paragraph
7, Lender does not have o 4o 0.

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morgage insurance in effect. Uf, for any reason, the
mortgage insutance coverage required by Lender lapses or ceases to bo in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent 10 the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
subatantially equivalent mortgage insurance coverage is not available, Borrower ghall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower whea the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide 8 Joss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender ot its agent may make reasonabls entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, disect or consequential, in connection with any
condemaation or other taking of any pant of the Property, or for conveyancs in licu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the procoeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise sgree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediatcly before the taking, divided by (b) the fair market valuo of the Property immediately
before the taking. Any balunce shall be paid to Borrower, In the event of a partial taking of the Property in which the fair

market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
uk‘n'. unless Borrower and Lander athenuias nevee in writine or unless annlicahie law atherurdes nravides, the Pm shall

be applied to the sums &

i strument whether o t the sU A
1f the Property is a ¢ I? fodsorrow nnor offers to make an
award or settle a claim Borrower aipto respond 1o Lehﬂg%ln 30 day e the notice is given,
Lender is authorized to ¢ m (;? i t Property o to the sums
sccured by this Security o am F me”

Unless Lender and Bosr TMM@“WSQ]]Q M seincipal shall not extend or
postpona the due date of (¢ monthly p Ecnln m and 2 or an e the amount of such payments.

11. Borrower Not Released; Formﬁnt“ﬁ of the time for payment or modification
of amortization of the surrs secured by this Security Instrument granted by um 1o any successor Io inierest of Borrower shall
not operate to release the {iabllity of (e original B Borrower's successons (n interesy, Lender shall not be required to
commence proceedings szanst any successor ininterest or vefuse o extend 1ime for paymen: or otherwise modify amortization
of the sums secured by this Security Instrument by reason of ady demand made by the original Borrower or Borrower's
successors In intercst. Any forbearance by Lender in exercising any right or remedy shall noi'be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successars and ass Lender and Borrower, subject to the provisions of
paragraph 17. Botrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) i3 co-signiogithisiSecurity Instrument only to mortgage, grant and convey that
Borrower's interest in ths Propenty under the ferms of tis Security lstrument; (b) s not personally obligated to pay the sums

secured by this Security [nstcument; and (¢) agrees (hat/Leader and anp cifer Borrower may agreo 1o-€xtend, modify, forbear or
make any accommodatio N repoed to the terms of£i3 Sccutity-Instaiinent or the Note without orrower's consent,

13, Loan Charges n seeured by this Seeurliy Tastrument is-subject to a law wi' naximum loan charges,
and that law is fnally i 3that the interestDr other loan chisegss collected or 1o in connection with the
losn exceed the permite fa) any such loan’ehurgeshillbe reduced by the ry (o reduce the charge
to the permitted limit; & Yseady collected froity Borfower whlcr e ts will be refunded to
Borrower, Lender may or by making a direct

payment to Borrower. If a refund reduces principal the reduction will be trcmd a3 a pastial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severubility. This Security Instrument shall be governed by federal law and the law of the
jurlsdiction in which the Property is located, In the event that any provision or clause of this Socurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
gnvbeen effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc declared
to be severable.

16. Borrower's Copy. Borrower shail be given one conformed copy of the Note and of this Security nstrument.
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17. Transfer of the Property or a Beneficial Interest In Borrowor. If all or any pars of the Property or any intcrest in it
Is s0ld or transferred (or If 8 beneficial interest in Borrower is sold or transferred and Borrower s not 8 natural person) without
Lender's prior written consent, Lender may, at Its option, require immediate payment in full of all sums secured by this
Security Instrument, Howevsr, this option shall not be exescised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrowes notice of acceleration. The notics shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument withous further notice or demand on Borrower.

18. Bocrower's Right to Reinstate, If Borrower meets cenain conditions, Borrower shall have the right (o have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (s) § days (or such other period as
applicable law may specify for reinstatement) befors sale of the Property pursuant to any power of sale contained in this
Security [nstrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borvower: (s) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure

that the lien of this Se der's rights in e Propenty and Borrow satton 1o pay the sums secured by
this Secumy Instrume L] o, VPOl Cnsialcinl vy N ¢ instrument and the
obligations secured her 71y AP BB IEREE Midec ~ right 1o reinstate shall
not apply in the case of 31 17.

19, Sale of Note ? Hﬁ"ﬁ? O Yo T ek ner whth his Securlty
Instrument) may be sol. mored oul priotno rrower, A & result in ¢ in the entity (known
a3 the “Loan Servicer®) ©. <=/ "kt yienthly paywicnis dus ender th, Nowe and) tyifrument. There also may be ons

or more changes of the Loan Servicer ated to g sale af the Note. I diere is hz:f the Loan Servicer, Borrower will be
given written notice of (he chiange In amatﬁfp Sdd b fiebledaw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wil! also contain any other
information required by applicable s

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispotal, storage, or release of any
Hazardous Substances on or in the Property. Borrower ghall not do, nor allow anyone else 1o do, anything affecting the
Property that is in violation of any Environmental Law. The precading two senten [ not apply to the presence, use, or
storage on the Property of small quanuicies of Hazardous Substinces that are generally recognized to be appropriaste to normal
residential uses and to maintenancs of the Propenty,

Borrower shall promptly give Lender written notice of any investizadion, elaim, demand, lawsuit or other action by any
governmeata) or regulaiory agency oi private party invelving the Propeity and any Hazardous Substance or Environmental Law
of which Borrower has acrual knowledge. If Borrower learns; 0z:i5 notified by any govemmental or rcgulatory authority, that
any removal or other reciedistion of any Hazardous Subsighce aifectingahe Property Is necessary, Borrower shall promptly take
all necessary remedial actions (0 accordance with Enviconscental Law.

As used in this p: ph 20, "Hazardous Substasices"-are-those ‘ghbstances defined as toxic 2ardous substances by
Environmental Law an Howing substances: -gasaling, keroseng; eiher flammable or i« dleum products, toxic
pesticides and herbicide sivents, materials contxining asbestas or formaldehyde, o s materials. Ay used In
this paragraph 20, "En xw" means federed lawaand-Aawe of the jurisdictic roperty i9 located that
relate to health, safety ¢ rotection,

NON-UNIFORM 1 Lender furt} ,

21. Acceleration; wall give & (0 BOITOWET Prion10 adcoieralicn sendwiang Borrower's breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law rrovidu otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert In the foreclosure proceeding the
non-existence of a defsult or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or belore the date spocified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
groc«dlng. T.ender shall be entitied to collect all expenses Incurred in pursuing the remedies provided in this paragraph
1, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Releasc. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Lender may churge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for scrvices rendercd and the charging of the fee is permitted under applicable law.

23. Walver of Valuation and Appraisement, Borrower waives all right of valustion and appraisement. . 4.4 ‘?o
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[Check applicable box(es

Adjustable Rate 1|4 Thls D 333‘?5‘ FumsRFbre P rop < 5. ity Rider

Graduated Payment Ridee  the Biwsekiy Payment Rider
Balloon Rider Rate lmpxovmmc Ridor Second Home Rider
V.A. Rider Other(sy [specity)

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security Instrument and
in sny rider(s) executed by Borrower and recorded with it
Witnesses:

e B Lol o
LAYEA B. PEDROZA Borrower

» SSS— )

lt ~ - Borruwsr
) ) —  (Sa)
Borrower Botrower
STATE OF INDIANA, L AKe County ss:
Onthis )G T diyof NOVEWMREL  , 1980 . before me, the undersigned, a Notary Publlc In
and for said County. personally appeared
»“\\. S Lauca B, Pedeoza

, and acknowledg execution of the foregoing instrument.

N WITNESS m{ hmd and official seal.
M&Commmlon Expires: Qh ( a9

This instrument was prepared by: SAM ’Smwu )
Lowy Beww Magronse ComPpay ™Y
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Loan No. 37773338837
ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of November
1996 , And is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same datc given by the undessigned (the "Borrower®) to secure
Borrowes’s Adjustable Rate Note (the “Nots®) to;

LONG BEACH MORTGAGE COMPANY
(the"Lender*) of the same date and covering the property described in the Security Instrument and located st:
3304 W 79TH PLACE

MERRILLVILLE, IN 46410

AND 1 aiERS RN B e AROWEN'S
e PO MPICTA .- ¢ RATE THE
ADDITIONAL CoVRRANTS I8 BTG E 45 & m&r.mve%u \ th5 Security Instrumens,

Borrowet and L ,:tummashmlmiweﬂmunﬁy ecorder!

A, INTEREST " ATE AND MONTHLY PAYMENT CHANGES
The Note provides for an (nitial inferest rate ¢ 9.250 %. The Note provides for chasges in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE ANDMONTHLY PAYMENT CHANGE!

(A) Change Dates

The intevest rate [ will pay may change on the first day of y 1997 , and on
that day every #ix(2 month iicrcafter. Each daic on which my. interést rate could change is called a "Change Date."

(B) The Ind :

Beglaning with the first Change Date, myhiltérest rate wilihe based on an Index. The “Index" ls the averags of
interbank offere< ratss for six-month U.S, delisr-denominared Gegosits In the London masket (*LIBOR®), as published
in The Wall St nal. The most recent-Jdex figure-available as of the date 45 (« 3 each Change Date is
called the "Cun ’

If the Inde * avallable, the Note Holder will choose a rew & ased upon comparable
information. Tt i give me notice ol inisehidlce.

(C) Calculation of Chenges

Before each Change Date, the Note Holder will calculate my new intcrest rate by adding Three and Seven
Hundred Nincteen Thousandths percentage poini(s) ( ang %) to the Current

Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rale until the
next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Malurity Date at my new interest rats in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment,
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Changs Dats will not be greater than 10.250 %
or Jess than 9.250 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than One percentage poini(s)
( 1.000 %) from the sate of interest | have been paying for the preceding six months. My interest
rate will never be greater than 15.250 %orlessthan  9.250 %.

(E) EfTective Date of Changes

My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment dale aftes the Change Date until the amouns of my monthly payment
changes agala.

() Notlce of Changes

The Note H 10 _me a notice of any "“ e nd the amount of my
monthly ‘paymer m Qi 1ozl required by law to be
given me and al d .:honc number of a person who wm ANSWEr ANy ay have regarding the
noslce. NOT OFFICIAL!
B. TRANSFER OF 711/ PROEERIY OB ABENERC PO

Uniform Covenan: 1 ,(thc*%ﬂ‘é ‘ﬁ'gﬂ‘é“(‘jouﬁ%y ecorlaer'

Transfer of (1.2 Property or a Beneficial lnterest in Borrower. If all or any past of the F'roperty or any interest in
it is sold or transferred (or il o beneficial | in Bogrower !t sold or ferred and Porrower Is not a natural
person) without Leader’s prior wriiten consent, Lender may, at.its option. require immediate payment in full of all
sums secured by this Security [nstrument, However, (his option shall not be exercised by Lender if exercise is
prohibited by fedcral law as of the date of this Security Instrumes:. Lende not exercise this option If: (a)
Bocrower causes 1o be submitted (o Iender information required by Leader 1o evaluate the intendod transferee as if a
new loan were being made to the ransferee; and (b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of & breach of any covenant or agreement in this Security [nstrument
is aoceptable to Lender,

To the extent ;crmitted by applicable law, Lendermay'¢iasge a reasonable fee as a condition 1o Lender’s congent to
the loan assumption. Tender may also requireifie <caiisieres 16 sign an assumption agreemest that is acceplable to
Lender and that obligates the transferee to keep 21 /ihe promisss-&nd agreements made in the Note and in this Security

Instrument, Borr {11 continue to be obligsied under-the Noig-and this Security [nsut anless Lender releases
Borrower in writ

If Lender e aplion to require immedinte payment in full, Tend > Borrower notice of
acceleration. The uvide a period STNOTissrdhan’30 days from Ue is delivered or mailed
within which Bo. It gums secured by thls'Security Instrumen:. | ) pay these sums prior
10 the expiration TJnay ) I od b ) ument without further
notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rlder

QQ)J\Q'% (Seal) | (Seal)
LAURA B. PEDROZA Borower Docrower

(Seal) (Seal)
sBorrower Borrower
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