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This Document is the property of
THIS MORTGAGE (Secupify ngmugeat ) g wme&vuew :

The Morigagor is VICTOR GONZALEZ AND WANDA GONZALEZ KIS WIFE

("Borrower"). This Security Instrument is given to DEPENDABLE MORTGAGE, INC.
which is organlze tiog under the lawsf & yne-STATZ OF INDIANA - oond
whose address is X AVENUE, SUITE 9219
LL1NOTS 60409 {"Lender"). Bonic rﬂ\opdncipalsum of
SEVENTY EIGHT THOUSAND FIVE NUNDRED FIFTY AND NO/100 LAOMAIS \Vw, w 78,550.00 ).

This debt is evidenced by Bomower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on  pecemser 1st, 2026 :
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and sgreements under this Security Instrument and the Nots. For this purposs, Borrower does
hercby morigage, grant and convey o the Lender the following described property located in
LAKE County, Indiana:

LOT 12 AND THE NORTH 12 1/2 FERY OF LOT 13 IN HESSVILLE NEIGHTS ADDITION TO NAMMOND, AS PER PLAT THEREOF,
RECORDED IN PLAT BOOK 22 PAGE 6, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

KEY MO, “'79'12. UNIT NO.“-

Document 1s

mﬁm%::dm CA Nw OEEJ‘ ;I a m \ (Street, City),

TOGETHER V77 ki S bsvinaaio oMl 85 héasrit @atsat b 8y . and all casements,
appurtenances and fixo ,mwam@mmmmmpmm\ » shall also be covered
by this Security Instrument. All of the foregoing is referred to ifi this Security Instrument as the *Property.”

BORROWER COVENANTS (hat Borrower Is lawfully scized of the estats herehy conveyed and has the right to

martgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record, .

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of recq .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction (0 Congiitute 8 uniform security instrument covering real proper ‘

Borrower and L1 der covenant and agree as follows:
1, Payment of *lpal, Interest and Late-Thirge. Borrower shall pay when due cipal of, and interest

on, the debt evidence Wots and late charges due under the Note.

2. Monthly Pa;) ‘axes, Insurance sad Other Charges. Borrower #hall i1 ch monthly payment,
together with the pri xvest a8 set forthin the-Nate and any late chasg (a) taxcs and special
assessments levied o1 Inst the Property, (b} leaschold payments o the Property, and (c)
premiums for insuras ar 4 \ mortgage insurance

premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly, payment shall also include either: (i)
a sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance piimium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items” angl
the sums paid to Lender are called "Escrow Funds.” ‘
Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to excoed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C, Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

mortgage ingurance premium,

@“I“N) {9604) Page 2018 | Inmaw@
V. 6




If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower {or the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 10 make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums socured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not bocome
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs J and 2 shall be applicd by Lender as follows:

Fitst, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, snecial assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, B

Third, to interes e

o i o pmsument 1s

Fifth, to late che
4. Fire, Flood Qumwe orrower M%ﬂ he Property, whether

now in existence or subse: p ’ﬂhQsCB(mm uding fire, for which
Lender requires insurasnce. This ins 'forﬂwy ds that Lender requires,
Borrower shall also insuse all improvenwn on e now in or subscquently erected, against

loss by floods to the ¢xicnt required by the Secretary. Allmswmccstullbccamedwimeompar approved by Lender.
The insurance policies and any 's shy y Lend ayable clauses in favor of, and
in a form acceptable (o, Lende

In the event of loss, Borrower ghall give Lender immediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower, Each insurance company concerned is hercby authorlzed and directod to make payment for
such loss directly to Lender, instead of 1o Borrower and to Lender jointly. All oc any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indebicdness under the Note and this Security
Instrument, first to any delinqueit amounts applicd in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any gpplication of the proceeds to the principal shall not extend
or postpone the dus date of the monthly payments which a8 stised o in paragraph 2, or changs the amount of such
payments. Any excess ingurance proceeds over ardmount requirtd 1o pay all outstanding indebicdness under the Nots

and this Security Instrumerit shall be paid to the entitylegally eatitlsd thereto,

In the event of f ~ of this Security Iastrament or-other transfer of title to (he that extinguishes the
indebtedness, all righ werest of Borrowes imand (0. ingurance policies in fore o the purchaser,

5. Occupancy, Malntenance s/ Pintetiion of the Propert ) Loan Application;
Leaseholds. Borrow siablish, and use tha'Pronerty as Rorrowe nce within sixty days
after the execution of this Sccurity Instrumen within sixty days of a latef sale or transfer of the Property) and shall

continye to occupy the Propeny as Borrowcr 8 prmcxpal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deleriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take rcasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations conceming Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on 8 leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any sward or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in placs of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiodness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds to the principal shall not extend or postpone the due dats of the
mndﬂypaynwms.whichmrcfaredtohpmgmphz orchangedwm\oumofwchpaynwnu Any excess proceeds

over an amount required to pay all outstanding Indebtedness under the Note an nent shall be paid to
the entity legally ent

7. Charges t nd ower shall pay all
govemmental or mu ower shall pay these
obligations on time ot ﬁ%& sely affect Lender's
interest in the P ,der uest Borro mptly f to L ts evidencing these
payments, Prop Tiflls Isgqcumen‘ﬁs l::}'opr(y)perty of p

If Borrower fails Pasagraph 2, or (ails (0 perform any other
covenants and agrecmnents conn::gfﬁy W M& or there is a legal pmceedim \at may significantly
affect Lender's rights in the Property (such as a nrooeedmg in bankrupicy, for condemnatior 7 to enforce laws or
regulations), then Lender may do and pay v ocessary to protect the value of the Property and Lender’s rights
in the Property, including paymént of taxes, hazard insurance and other itms mentioned in paragraph 2.

Any amounts disbursed by Yender under this paragraph shall become an ‘sdditional debt of Borrower and be
secured by this Security Instrumeant. Thiese amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable, v

Borrower ghall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of thé obligation secured by tiic licain a manncs acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of e lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (o) sectuss fiom the holder of the lien an agrosment satisfactory to
Lender subordinating iic lien to this Security Instrymseat. If Lendérgetermines that any part of (¢ Property is subject to
a lien which may at y over this Securify-instrument, Lender may give Borrower o 1 identifying the lien,
Bomrower shall satis/ n or 1ake one or mord of the actions sei fosth above within 10 <  giving of notice,

8. Fees. Lende: s [ec2 and charges autiorized by tile Sccretary,

9. Grounds fo of Debt,

(a) Defaul :cept a8 limited By 7egufitions issue" yAl he case of payment
defaults, re ne if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantce as his or her principal residence, or the
purchaser or grantoe docs 80 occupy the Property but his or her credit has not been spproved in accordance
with the requirements of the Secretary,
(¢) No Wailver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not walve its rights with respect to subsoquent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and forecloss if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the

Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, ot

itS opdo", T‘“"“ 1 adinga ---/-yn.nh 3en £231t af all _crreme nMn-Q\‘ Lo shle Oaa..le. '-mt. A m‘m
'mmt 01 =t W MV VI WA DUURAYW M lw mf. declinilll
to insure o a0 RN RN B Ao { such Ineligibilty.
Notwithstan regoing, i y 2o 1 unavailability of
insurance is : Y aﬁﬁfm n Totary,

10. Reinstatem orroyser, has a right to be reinstaged if Lender has required inimcdic ment in full because
of Borrower's failure. o fay MBI ERE TNUSCHAAE SRR ISERTEIRANImENL . right applics cven after
foreclosure proceedings we hwﬁmﬂ,@omgqﬁﬁw Insumeni Bogrower shall (ender in & lump sum all
amounts required to bring Bommowes's account current including, (o the extent they are obligations of Borrower under
this Security Instrumecnt, foreclosure costs and reasonable and customary attomeys' fees and expenses properly
associated with the foreclosure procoeding. Upon reinstatement by Bomower, (his Security Insgrument and the
obligations that it sccures shall remain in effect as if Lender had not required immediatc payment in full, However,
Lender is not requircd to pesmit reingtatement if: (i) Lender has accepred reinstatement gfter the commencement of
foreclosure proceedings within iwo years immediately proceding the commencement of a curment foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iil) reinstatement will
adversely affect the priority of theYen created by this Security Instrument

11. Borrower 't Released; Korbearance 3y Lender ivui a Walver, dxtension of tio time of payment or

modification of amo:tization of the sums socured by thisiSegusity Instrument granted by Len
interest of Borrower shiall not operate to release the Habaliy of the nicginal Borrower or Borrov
Lender shall not be ! to commence procesiings against anysuccessor in interest «

to any successor in
s 3uccessor in interest.
efuse 1o extend time for

payment or otherwis Yy amortization of the Sums secured by ihis Security Instn 1son of any demand
made by the original Rorrower's successore in interest, Any forbearance by 1 exerciging any right
or remedy shall not t 1 or preclude the exercise of anyright or remedy

12. Successors 1t Joint an@’Several Linbility; Co-S'gner 8 and agreements of
this S&ud[y Instrun nefit the euccesenrs and assions of wer, subjoct to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall-‘be joint and several, Any Borrower who

co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument oaly to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,

PageSof 8
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any sddress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared (0 be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Barrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in theProwty Borrower shall not do, noullowanyomelsetodo anything affecting

the Property that is in pply to the presence,

use, or storage on i Mmﬁg ly recognized to be
appropriate to normal

Borrower ghall § mmm ait or other action by
any governmental or and af wdous Substance or

Environmental Law o ‘\ any governmental or
P b i e T
necessary, Borrower shall promptly At g with Envisonniental Law,

As used in thii paragraph 16, "Hazardous Substanccs are those substances def’md toxic or hazardous
substances by Environmental L2 | the fo '\c. le or toxic petroleum
products, toxic pesticides and berbicides, vola solven matexials containing & stos formaldehyde, and
radioactive materials, As used n this paragraph 16, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Property isiiocated that relatc 10 health, safety or environmental proiéction, ,

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers (0 Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender’s agenis;fo collect the rents and revenues and hereby directs cach
tenant of the Property 10 pay the rents to Lender or Lender'sagonts, However, prior to Lender's notice to Borrower of

Borrower's breach of any covenant or agreement ig/the Security Xistment, Borrower shal! colléct and receive all rents
and revenues of the Property as trustee for the besiefii of Lender and Bogrower, This assignient of rents constifutes an
absolute assignment a 1 gs5]pnment for additional security oaly. ‘

If Lender gives reach to Borrowers (g) 8]} rontsrecsived by Borrows 1eld by Borrower as
trustee for benefit of n be applied to e/ MmecEacured by the Securi (b) Lender shall be
entitled to collect and rents of the Propeftvi'and (c) each tenapt rall pay all rents due
and unpaid to Lender or Lender's age 1o the

Borrower has notexecutedanypnor assignmmtofmcmu andhasnoundwill not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remody of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedurs. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s intevest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foveclosure Act of 1994 ("Act™) (12 US.C. 3751 ¢t seq) by requesting o
foreclosure commissioner designated under the Act (o commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrowex.

. Witre ey o
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and rocorded with it.

Witnesses:
4% / (Seal)
VICTOR GONZALEZ “Borrower
(Seal)
WANOA GONZALEZ *Borrower
< . SN———(. )
NOT OFFICIAL'
. ’I-‘-lns—-Bﬂeun-ﬁﬂ‘l is theproperty—ot - —(Sal)
the Lake"(mlwt.)'unty Recorder! Hoeme
. (S¢ : S (Seal)
-Borrower -Borrower
STATE OF INDIAN ‘ LAKE County

Onthis 261 day of  noveMs 996 before me, the undersigned, a Notary
Public in and for said County, personally appeared ; : o

VICTOR GONZALEZ AND WANDA BONZALEZ WIS WIFE

samtscknowledged (he ¢ wegoing instrument.
WITNESS my | }

My Commission Expires: 8/13/98
County of Residence: Lake

Notafy Public Denise

e

derson
This instrument was prepared by: (Epsrb}ojius ugn?mz, INC.

1400 TORRENCE AVE. SUITE #211
CALUMET CITY, IL 60409
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