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TOGETHER WITH all the improvements now or hereafier erecied on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing 18 referred t0 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Prom is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to against all claims and demands, subject to any
encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and m{aptcpaynwm and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to a‘gplicablc w or 10 & written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a) yearly
1axes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold

yments or ground rents on the Property, if any; (c) yearly or propmz insurance premiums; (’('l) %carly flood
nsurance premiums, if any; (¢) ycarly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provistons of paragraph 8, in lieu of the pavment of morteage insurance premiums, These
items are called "Escro 1 0 exceed the maximum

.y H
amount a lender for a f m ; 'y under the federal Real
Estate Settlement Proc 1974 mm 12 US ¢q. ("RESPA"), unless
another law that applie m ¢ , and hold Funds in an
amoun;b :;ot 1o exceedfw r Jf A ; & !s dué g 1sis of current data and
reasonable estimates o ditured o Escrow Items or otherwise in accordance wiik ayj le law.

The Funds shall be he! miﬁmﬁf‘m&foﬁ% &wmn%«nﬁ, ¥, instrumentality, or entity
(including Lender, if Lender is such WWerq; @EW Lendes shail apply the Funds to pay
the Escrow Items. Lender imay not chargé Borrower for ho and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Bomower interest on the Funds and applicable law permits
Lender to make such a charge. However, Ler aire P °r to pay 16 charge for an independent real

estate tax reporting service used by Lender in connection with thisdoan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest o be paid, Lender shall not be required to pay Borrower any interest

or earnings on the Funds. Borrower and Lender may agree in writing, howeve crest shall be paid on the Funds.
Lender shall give to Borrower, withous charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the for which each debit to the Funds was madc. The Funds are pledged as additional security for all sums

socured by this Security Instrumc

If the Funds held by Lender cxceed the amounts permitted to-be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the reguircments of applicabfc law. If the amount of the Funds held by
Lender at any time is not sufficient to &:y the Escrow.dtems whea/due, Lender may so notify Borrower in writing, and, in

such case Borrower shali pay to Lender the amougt,necessary & ke up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymenis, st caders solGudiscretion.
ayment in { i sums secured by this Security-Instaument, Lender she!l pro cfund to Borrower any
Funds held by Lender, paragraph 21, Lender shaii acquirs orsell the Properiy, ior to the acquisition or
sale of the Property, sl ¥ Funds held by Lender st the tie of acquisition credit against the sums
socured by this Security
3, App“c‘“on of ] ] nlirahla law fivauvidac athary) , ived by Lenda under
paragraphs 1 and 2 shall be amounts payable under

applied: first, to-any prepayment charges due undet ’ '
h 2; third, to interest due; fourth, to principa[ due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Prcmeny is subject 1o a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance., This insurance shall be maintained in the amounts and
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for the that Lender requires. The insurance caricr providing the insurance shall be chosen by Borrower subject to
Lender's approval wh}ch not be unreasonably wlmm:! If somwct fails to maintain coverage described sbove,
Lender may, at Lender lopdon.obminwvmg:wprmuuda'smummmpmyinmmmwmph7.

All insurance policics and rencwals shall be acceptable to Lender and shall include » standard mortgage clause. Lender
shall have the right 1o hold the policics and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid jums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carries and
Lender, may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use thgl{mweds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
fmm damage to the Pnnm—ou neine ta the -un::nhiﬁnn chall maco tn T andae tn Ok(\ aytont Af tha civmae -Acw by mi, s“urity
Instrument immediately B

6. Occupancy, P al @m‘m t}go e} 3 Loan Application;
:}grseul‘nolds. Borrowfex v« establish, s¢ the as wer's nce withix:al sixty days

e execution of 1 vl m ¢ N 1's principal residence
for at lcn:stblone.g‘c:r l; dé .:Im u : thh %1 writing ] Icoll;lscm ghall 'h:ﬁt be
unreasonably withheld, Mesyexten circumstances exist whi 0 ‘s ol. Borrower not
decop, darsage of iy 1c IRy, LIV L PRSI EhIH AT 0 CHRRENvhE o (1 opery: Bormawer el
be in default if any for{ziturc action of i .evmglyr R@Mﬁﬁgsﬁ that in Lendes’s good faith judgment
could result in forfeiture of the Property or otherwise y impair the created by this Security Instrument or
Lender's security intercst. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceedin&nu s dismis itha: 1 Lend rd faith ation, precludes forfeiture of the
Borrower's interest in the Propesty 0r oiher materia! impairment of the licn created by this Security Instrument or Lender’s
security interest. Borrower ghall also be in default if Borrower, during the loan application process, pave materially false or
inaccurate information or statements (0 Lender (or failed to provide Lender wit terial information) in connection
with the loan evidenced by the Note, including, bul not limited o, represcntations concerning Borrower's occupancy of the
Hopmms: cipal residence. If this Secunity Instrument is on'a leasehold, Barrower shall comply with all the provisions
of the f Borrower acquires fee title to the Property, the Icasehold/and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propert‘:. I, Borrower fails to perform the covenants and ts
contained in this Security Instrument, or there is a legal\procesding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probaie; for condesarigtion or forfeiture or to enforce laws or regulations),

then Lender may do and pay for whatever Is necstsary 1o protect\dic value of the Property Lender's rights in the
Property. Lender's acti y inc'ude paying any-8uins secured by &iicn which has priority is Security Instrument,
appearing in court, pay nable attorneys’ fegs and entering 'on the Property to max Although Lender may
take action under this p: Lender does not iave 1o do 50,

Any amounts disb s under this paragtaphy T ehallbecome additios rower secured by this
Security Instrument. U il Lender agree to™0thet terms of paymen! hall bear interest from
the date of disbursem: ¢ + Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altenate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agrecment between Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereb
assigned and shall be paid to Lender, pery y y

n the cvent of & total taking of the Property, the proceeds shall be applied o the sums secured by this Security
Instrument, whether o not then due, with any excess paid to Borrower, In tho event of a partial taking of the in
which the fair market valuc of the Property immediaicly before the taking is cqual to or than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the procceds multiplied by the following
{raction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair value of the
Property immediately beforo the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agres in writing or unless applicable law
othawmis; provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are ue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or seule a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, ¢ither to restoration or repair of the Property or (o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apK’licadon of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not 2 me for payment of

pn X1
modification of amorti; $ J te 1y successor in interest
of Borrower shall not 2 ,‘cmﬁmmo; I sors in interest, Lender
Stherwise modly smo "N T T “demand. e by the
83‘%‘35%'"““’ or E o4 in interest. Any, ' v dmﬁm edbm
g ofTower or er's GUCEesSOrs terest. Any, for ce by Len excrcisi ight or rem
not be a waiver of or preclud Iﬁnbmith m@?’mw“ roperty of ye y
: Joint

12, Successors and Assigns Bou: yThe covenants and agreements of this
Security Instrument shall bind and ‘Borrower, subjsct to the provisions of
paragraph 17, Borrowe:'s covenants and agreements shall be joint and several. Any Bommower who co-signs this Security
Instrument but does not cxecute the Note; (a) | igning this Securily Instrument only (0 morigage, grant and convey that
Borrower’s interest in youndes thesterms ofthis Securitysinstrument; (bjyisinot personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Tnstrument or the Note without that
Borrower’s consent. -

13. Loan Charges, If the loan secured by this Security Instrument is subject (o & law which sets maximum loan
charges, and that law is (inally inicrpreted 5o that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitied limits; then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the to the permiticd limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lerider may choose to make thisyefind iy educing the principal owed under the Note or by making
a diroct payment to Borngwer, If & refund reduces principas; the iciuction will be treated as a partial prepayment without any
prepayment chargé under the Note,

14, Notices. Any (o Dorrower provided.for in-this-Secusity Instrument sha!l he by delivering it or by

mailing it by first cla: nl apglicablc law requires use of another method. The hall be directed to the
Property Address or a frczs Borrower designates hy noticé'to Lender, Any | nder shall be given by
first class mail to Lend ated herein or aity gliereddnesy Lender designa  Borrower, Any notice
provided for in this Sex shall he deemed toHave'been given to Bon vhen given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other tgrovisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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gpplicablc law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
ecurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had
occurred; (b) curcs any default of any other covenants or agreements; () pays all expenscs incurred in enforcing this
Security Instrument, including, but not limited o, reasonable attomeys' fecs; and (d) takes such action as Lendes may
reasonably require to assurc that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Bosrower,
this Security Instrument and the obligations secured bercb( shall remain fully effective as ﬁ'ono acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Scrvicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unselated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 10 which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not annly (o the presence, use, of

storage on the Propert d to be appropriate to

ormal residential oo .

’ Bor:?w;lrnshallu;?g ndes mmmmm&&&r&m de or other Eanctii:; by mmyl
ovemmental or regu '

h;oqf whih Bomovc: 12t ¢ mmmmms@%w w0y govcmmental or regulatory
:huall gg&‘p‘l m rae.l:lnl . ) %Mo ané mﬁ ubstance &ec vf.if operty is necessary, Borrower

As used in this paragraph 20, “Hazny itm’m@ﬁﬂﬁw as toxic or hazardous substances by
Environmental Law and (he following sggg‘nces: asoline, kerosene, mrmc or toxic peroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this h 20, “Environmental 1 eder! laws and laws jurisdiction where the Property is
located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

-21, Acceleration; Remedies. Lender shall give notice to Borrower pri cieration following Borrower’s
breach of any covenant or agreement [n this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the
default; (c) a date, no! lcss than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the daie specified in the notice may result in acceleration
of the sums secured | this Security Instrument, foreslosiire by judicial proceeding and s-'- of the Property. The
notice shall further fnform Borrower of the right 1o) réinstaie after acceleration and the right to assert in the

foreclosure proceeding (he non-existence of a letzult or any other defense of Borrowér to acceleration and
foreclosure, If the default is not cured on or beforsshe éate speaiited in the notice, Lender at its option may require
immediate payment of aWl sums securedyby this Security-Instrument wiihou er demand and may
foreclose thg ecurity *ut by Judicial procecding. Lender shall be entit)-< | expenses incurred in
pursuing the remedie Ix this paragraph 21, acluding, but not lim'icd ¢ le attorneys’ fees and
costs of title evidence. )

22, Release, Upor | gums gacured hy''thie Secnrity Trisirure I release this Security
Instrument without cha

23, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security lnstrumem. If one or more riders are ¢xccuted by Borrower and recorded together with
this Secumylnstmmmt,mcwvmumeuofmhnwhdduMbcmapmwdlnmmdmmm
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrument, [Check applicable box(cs))
: Adjustable Rate Rider ] Condominium Rider D 14 Family Rider
: Graduated Payment Rider ] Planned Unit Development Rider D Biweckly Payment Rider
: Balloon Rider j Rate Improvement Rider D Second Home Rider
: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Wimcsses: Documelpk 1s, /
e o= ;4——099
This Document is %@ Ssaipumber af . 7//3
the Lake County Recorder! (Seal)
-Borrower
Social Security Ni
(Seal)
-Borrower
ocial Secuity Number
- (Seal)
-Borrower
Sotial Security Number
STATE OF INDIANA, LARE- County ss:
On this 2: y Nevember, 15 me, the undersigned, &
Notary Public in and fo rsonally appeared 2DAVID A BAIC

, and acknowledged the execution of the foregoing instrument.

Witne;s "my hand and official scal,
e ot————— /
Myébmmlssipn cxpm:s "o 1-26-99
County of Reéidguée. Lake

'This instrument wgs prepared by:

DONNA IVANYO

CREDIT UNION MORTGAGE SERVICES
2476 W LINCOLN HIGHWAY
MERRILLVILLE, IN 46410

Linda J . McBride
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