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‘TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property, All replacements and additions shall also be covered b;p&is Security
Instrument. All of the foregoing is referred 0 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s lawfully scised of the estats hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Pr(mny is unencumbered, cxcept for encumbrances of record.
Borrower warrants and defend generally the title to the Property against all claims and demands, subject to any
encumbrances of rocord,
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: :

. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to uJ:plicablc law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and asscssments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold
{):ymcnts or ground rents on the Property, if any; (c) yearly hazard or property insuranco premiums; (d) Ecarly flood

surance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower (o
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are cla;llngl;t '}iscro 23 0 excoed the maximum
amount a or a m i g under the federal Real
Estautf S:amctmt Prclx f 1974 mﬁﬂm 12 US ¢q. ("RESPA"), unless
another law applic nds.se b gy and hold Funds in an
amount not 0 exceed ¢ Nﬁﬁfmﬂ%ﬂﬁn& X sis of current data and
reasonable estimates of ditures g;future Escrow Items or o&rwisc in accordance wit, oy e law,

_‘The Funds shall be heid Tl itution” whoseedafosiss 6r8 ingured By federad Ay v, 1 strumentality, or entity
(including Lender, if Lender ig such m m@:’o ederalrblome 1oa . Lendes shail apply the Funds to pay
the Escrow Items, Lender may not § an-applying tHe Funds, annu ¢ analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lend Jire Barrower to pay ime charge for an independent real
estate tax reporting service used by lender in connection with thisdoan, unless applicabie law provides otherwise, Unless an
agreement is made or spplicable 1aw requires intercst to be paid, Lender shall not be required to pay Borrower any interest
or camings on the Funds. Borrower and Lender may agree in writing, however, that iniczest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an pnnual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to (e Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument

If the Funds held by Lendes cxcced the amounts permitted (o be held by applicable law, Lender shall account to
Bomrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by

Lender at any time is not rufficient to dpay the Escrow-iiems whesizdue, Lender may so notify Borrower in writing, and, in
such case Borrower shail pay to Lender the amousy vecessary i fiake up the deficiency. Bosrower shall make up the

deficiency in no more than twelve monthly payments; st lender's soleiiscretion,

Upon Iaymem in { all sums secured by this Security-Instrument, Lender sha!! pror cfund to Borrower any
Funds held by Lender. varapraph 21, Lender shatt-acquire ior 2ell the Property, | or to the acquisition or
sale of the Property, sl vy Funds held by Lender en the' timse of acquisition credit against the sums
secured by this Security

3. Application of | s¢ applicable law favides otherwisc, «! ived by Lender under
paragraphs 1 and 2 sha ) ' amounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the imgrovcments now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the'puiods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordanco with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencwal notices, In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or sestore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. T{e 30-day pm‘ will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If

undcr aragraph 2] tha Dennarte 1o nnnnfmd W T andar Dasrnmaste .‘n'n: tn nmee dnnnennan _Alzcies and pm rcsulﬁng

{rom ge o eg‘:: the,_acguisition shall pass to .i:...,, d ns secured by this Security
nstrument immediz P

L 6.ll Okcl:upsncy i ,uﬁgg BH go?egt}m o tBhe P ::il;:n LoanmApplicatégn;
easeholds. Borrc o l Iy ag 'S ; ce within sixty days

after the execution e ‘mmm £ i ity rower's principal residence

for at least one year after e, AQrees riting, which consent shall not be
unreasonably withheld ,Weﬁqs‘@m‘mﬁmﬂﬁfg ' eyand Borrowes's control, Borrower shall not
destroy, damage or ifmpaif the m.mwmmdmmn waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether Civil or criminal, is begun that in Lender's good faith judgment
could result in forfciture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security intcrest. Bo may defer einstate, as provided in mgmfh 18, by causing the
action or proceeding (0 be dismissed with a ruling that, in Lendes's good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or other matcrial impairment of the lien created by this Security Instrument or Lender's
security interest, Borrower shall be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements 1o Lender (or failed 1o provide Lender with any material information) in connection
with the loan evidesiced by tha Note, including, but not limiied to, representations conceming Borrower's occupancy of the
Property as a i T{ this Security Instrumeni caschold, Borrower s mply with all the provisions
of the kease. If Borrower acquires fee title o the Property, the ieaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.
7. Protection of Lender’s Rights in the Propere?'. W Berrower fails to perform covenants and agreeme&ts
g e

contained in this Secodity Tnstrument, or there iswi fegal procteding that may significantly affect Lender's rights in
Property (such as a procecding in bankruptcy,-prgbate;-for-condémnation or forfeitre or iforce laws or regulations),
then Lender may d xy for whatever is-nécessary 0 protecs the value of the 7 and Lender's rights in the
Property. Lender's | ¥ include paying ang' gums secured by a lien which has e this Security Instrument,
appearing in court, nable attorneys’“¢ee§rand eatering on the Properis airs. Although Lender may
take action under th Lender does not RaveiLo daso.

Any amounts ¢ 'y under this paragraph 7 snall become " Borrower secured by this

Security Instrument. Uinkcss Bomower and Lende agIres 0ol ams of PaYCaL, Wit amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemnate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9, Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation of other taking of any part of the Property, or for conveyance in licu of condemnation, are hereb
e L e ey ; P

n the cvent of a » the proceeds shall be applied to the sums secured by this
lmwmt.whwmormtmcn(gw.wim;nyexccsspaldemwa.m cvmtollpuﬁanakm;on’;wh?:nyln
which the fair market valuc of the Property immediately before the taking is equal to or than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing,
the sums secured by this S Instrument be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the ‘event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing of unless applicable law
omt:rhwxs; provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notics is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or (0 the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs 1 and 2 or chanoa tha amannt of such payments.

11, Borrower No % me for payment or

modification of amort e 1y successor in interest
of Borrower shall no ¢ ¢ . iors In interest. Lender
shall not be required v ding ia-in d time for payment or
otherwise modify am ¢ bs) X demand made by the

4 A 4

original Borrower or ver's guccessors in interest, Any forbearance by Lender in excycis; y right or remedy shall
not tﬁ aswaiver of or preclu Tékmﬁﬁmrdusuntel%ﬁli}ie roperty o o y

. Successors and Assigns Bound; Jaint eral Ligbility; Co-s ,_yThe covenants and agreements of this
Security Instrument sha! bind and gﬁém&gﬁﬂihﬁmﬁﬁ%ﬁkmwm subjact to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the deans of this Sccurity. Instrument; (b).ds.not personally obligated to pay the
sums secured by this Sccurity [nstrument; and (c) agrees that Leader and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard o the terms of (his Security Tnstrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is (inally interpreted go that the interest or other loan charges collected or o be collected in connection
with the loan exceed the permilic 5, then: (a) any such loan shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this sefiiid by seducing the principal owed under the Note or by making
a direct payment to Bowrower, If a refund reduces priseipzl; the wedisciion will be treated as a partial prepayment without any

prepayment charge under the Note.
14. Notices. Any notise (o Borrower providesi-for in=this: Secy#sy Instrument shal! be ¢ by delivering it or by

mailing it by first cli | unless applicable lzwirequires use of @rother method. The 1 wll be directed to the
Property Address or | iddress Borrower designates by notice-to Lender, Any 5 ader shall be given by
first class mail to Len stated herein or any other addrese Lender designale Borrower, Any notice
rovided for in this St it shall be deemed’io igie #6en given to Borro then given as provided
this paragraph,

18, Governing Law; Several ty. This Security Instrument shall be géverned by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other J:rovisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
cnforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instument; or (b) entry of :émumem enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then bo duo under this Security Instument and the Note as if no acceleration had
occurred; (b) curcs any default of any other covenants or agreements; (c) pays all incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attormeys' fees; and (d) such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrowes,
this Security Instrument and the obligations secured hctcb[ shall remain fully effective as ﬁo:o acceleration had occurred.
However, this right to reinstate shall not applt;in the case of acceleration under p h 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in 8 change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated (o a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice
will also contain any other information required by applicable law.,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of anv Environmental Law, The preceding two sentences shall not annlv 19 the presence, use, or

monidtgzﬁgopcn es L are g  to be appropriate to
n res uses
Borrower shall pro ad MML‘,I% s other action by any
v of which Boron 0 o0 o R gk e mental o reguiory
w of which Borrov actual gal If by an imental or regulatory

authority, that any rem 7 Gy remediation of any Hazardoug Substance affecting the Lro; } necessary, Borrower
shall promptly take all neces ,Tel;ﬂmmmm \'tﬁnemamwpf

As used in this paragiaph 20, & ed as toxic or hazardous substances by
Environmental Law and the followgﬁ?&mgtﬂxﬁvg le or toxic peroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this h 20, "Environmental Law” federa! Taws and laws of the jurisdiction where the Property is

located that relate to health, safety orenvisonmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prio eration lollowing Borrower’s
breach of any covenant or agreemeat In this Security Instrument (but not prior to-acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notiee s given to Borrower, by which the default must be
cured; and (d) that failure to cuse the default on or before the date specified (n the notice may result in acceleration
of the sums secured |+ this Security Instrument, foreclosure by judicial proceeding and ss'- of the Property. The
notice shall further inform Borrower of the right ta reinsuits after acceleration and the right to assert in the
foreclosure proceeding. the non-existence of a defanil or 3cy other defense of Borrower to acceleration and
foreclosure. If the default ls not cured on or befgye i date speciisd in the notice, Lender «t its option may require
immediate payment Y of oll sums secured 3y this Security Instrument withou: | r demand and may

foreclose this Securit) went by judicial proceeding: Lender skall be entitled (0 « expenses incurred in
pursuing the remedie ta this paragraph 22, including, but not limited (o ¢ attorneys’ fees and
costs of title evidence.

22, Release. Upo I sums. secured “ByTehis Security Instrume release this Security
Instrument without cha

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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4. Riders to this Security Instrument. If onc or more riders are cxeculod by Borrower and recorded together with
this Security Jnstrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rides(s) wers & part of this Security
Instrument, (Check applicable box(es))
r—u

Adjustable Rate Rider
Graduated Payment Rider
Batloon Rider

Other(s) (specify)

o S —

Condominium Rider || 14 Family Rider

|| Planned Unit Development Rider || Biweckly Payment Rider
Rate Improvement Rider Second Home Rides

il

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: Docu tis, /., ’
k. \“
' N—G‘F-OF%% B354
This Document is §sial foeusify Npmberaf .
'
the Lake County Recorder! (Seal)
Borrower
S Security N
(Seal)
-Borrower
jocial Security Numbes
(Scal)
-Borrower
Socizl Security Number
STATE OF INDIANA, LAKE County gs:
On this 2¢ November , ! me, the
Notary Public in and fo v appeared “DAYID J. TORK
s e , and acknowledged the execution of the foregoing
Witness my hand and offcial sea,

My commisslon expires; 10-2-97

County of Residence: Lake

‘This instrument was prepared by:
LINDA G. UNDERWOOD
CREDIT UNION MORTGAGE SERVICES

2476 W LINCOLN HIGHWAY
MERRILLVILLE, IN 46410
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