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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxcs and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Propenty, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Jtems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may requnre for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. § 260! ef seq. ("RESPA"), unless another law that applies to the Funds sets a
lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow lrems or
otherwise in accordance with applicable law.

The Funds shall be held in an institutlon whose deposits are insured by a fedcral agency, instrumentalny. or entity (including

Lender, if Lender is such an institution) or in-any Federal Home Loan Bank..] : Funds to pay the Escrow
Items. Lender may not ...... ais applying Uic &'\ 1§ the escrow account, or
verifying the Escrow lte o 0oyl BOEDERETR @Mulﬁa. mits Lender to make such
a charge. However, Ler Aorrower 10 pay a one-time char e foran state tax reporting service
used by Lender in com § ‘PFl eIg] \ an agreement is made or
applicable law requires 1o be pai Lcnder shall not be required to pay rrowet i or earnings on the Funds.

Borrowcrhand Lender ; 2 ?iﬂh)lmmem frse Lender shall give to Borrower,
without charge, an annual xc ntmg 0 1% rx%g ymds and the purpose for which each debit
to the Funds was made, The Funds are xﬁmmﬁ ?ﬁ’:ﬁ‘% red by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requit slicab! If the an he Funds held by Lender at any time
is not sufficient to pay the Escrow Iiems when due, 1.cnder may so notify Borrower il Writing, and, in such case Borrower shall
pay to Lender the amount necessarv to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender ghall acquire or sell the Property, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds y Lender at the time of 1ion or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law pravides atherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: f{irst, to any prepayment charges-due undeithe Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and lasty 43 any late chatiee due under the Note

4. Charges; Liens. ver chall pay all taxcs; assessments, ciaaiges, fines and irposi ttributable to the Property
which may attain priori this Security Instrument,”and leasehold payments or grou \f any. Borrower shall pay
these obligations in the r ided in paragraphi2, o7 if not paid i that manner, Bo pay them on time directly
to the person owed payi shall promptly TestusitG \Uender all notices of paid under this paragraph.
If Borrower makes these | Borrower shall nrotrintlv furnish to Lend ing the payments.

Borrower shall promptly lien ec s8 Borrower: (a) agrees in

writing to the payment of the obhgauon secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair Is cconomically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal resldence within sixty days after the execution of

this Security Instrument and sha!! continue to.occupyt he-Property-as Borrowers | for at least one year after
the date of occupancy, u .wo i wiiliing, which w.» nably withheld, or unless
extenuating circumstances (wmmn Bl@\ sl y, damage or impair the
Property, allow the Propc r commit waste on n default if any forfeiture
action or proceeding, wh ﬁhﬁéﬂﬁv’ result in forfeiture of the
Property or otherwise mat impaifl e ien created by this Secunty Instrument or Lem s y interest. Borrower may
cure such a default and reinsoic, Igfouidel mmmﬁm pmpﬁn?)p réaécding 1o be dismissed with a ruling

that, in Lender's good fi .termm % i“ f interest in the Property or other material
impairment of the lien created by this nstru oriii nder's sec é:in”terest Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or staternents to Lender (or failed
to provide Lender with any materia! natior on wi Ioan evid: the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument ison a
leaschold, Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writir

7. Protection of Lender's Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, there i3 a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate; ondemnation or forfeituse or toenforce |aws or regulations), then Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender's rights in the Property, Lender's actions may
include paying any sums sccured by a lien which hassprionity6yer this Security Instrument, appearing in court, paying
reasonable attorneys' fees nod cntering on the Propertyin miake repsirg, Although Lender may take4ction under this paragraph
7, Lender does not have to do o

Any amounts disburse =ader under this parsgraph 7-shallbecome additional debt of r secured by this Security

Instrument. Unless Borro Lender agree to -ather iermis of paymient, these amount r interest from the date of
disbursement at the Note re be payable, with-interest, vpon notice from Lender requesting payment.

8. Mortgage Insuran equired mortgagc insurance asa condition of n secured by this Security
Instrument, Borrower sha gd ct. If, for any reason, the

mortgage insurance coverage icquircd Uy LLRUCT 1apSEs 01 CCascs L0 0 1 €LICKT, DOITOWET shiall pay the premlums reqmred to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of atotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount
of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days sftcr the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly ments.

11, Borrower Not Rel yment or modification of
amortization of the sums s¢ Hﬁﬁ%is any sug est of Borrower shall not
operate to release the lial 1 te r shall not be required to
commence proceedings ag Y Mmmmﬁmm ment vise modify amortization
of the sums secured by t e -Insgryment re f y Borrower or Borrower's
successors in interest. Any [ m ﬂlﬁ Brheeﬁ%cﬁ% &n% %?sh(ﬁfn\ =2 waiver of or preclude the
exercise of any right or rem<dy. the Lake County Recorder!

12. Successors and A« gns Bound; Joint and Several Llabmty, Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreemenis shali-be joint-and several. Any. Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property underthe terms of this Security Instrument; (t rsonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees thet Lender and any other Borrower may agree to cxtend, modify, forbear or
make any accommodations with regard to the tcrms of this Security [nstrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan s 1 by(this Security Instrument i3 subject to a law which sets maximum loan charges, and
that law is finally interpreted so thatthe interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shaltiéreduced by the amount necessary (o reduce the charge to the

permitted limit; and (b) any sums already collected from-Boirawcrowhich exceeded permiticd limits will be refunded to
Borrower. Lender may choose (o miake this refund by redicing the prin€ipal owed under the Note or by making a direct payment

to Borrower. If arefund 3 principal, the reductica willbe treated:ae a partial prepayment it any prepayment charge
under the Note.

14. Notices. Any noti rer provided for 1 this Security’Instrument sha!l be wvering it or by mailing it
by first class mail unless requires use of andier/niciod. The notice she ) the Property Address or
any other address Borrow nqtice 1o Eender.-Any-notice to Lendey § rst class mail to Lender's

address stated herein or any other address Lender designates by noticeto-Borfower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable lJaw may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ¢ I nge in the entity (known

as the "Loan Servicer") t M‘#ﬂfm ai@ e t. There also may be one
or more changes of the L« nrelaied to a sale of the Note. It there is a change ¢ rvicer, Borrower will be
given written notice of the ¥ W@ﬁ FPQI mﬂl e will state the name and
address of the new Loar cer andthe addréss to Which paymients shou made)The n ill also contain any other
information required by applicstlc ais Document is %}gﬁropeﬂy of

20. Hazardous Substarices, Borroxﬁ'l ‘%101 tecga‘&qr ] ¢85 juse, disposal, storage, or release of any
Hazardous Substances on or in'the Propeity. Borrower shall not do,-hor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of "dous 1at ar 'y recog @ appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall prompt!y give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party Involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances: are;those substances defined as toxic or hazardous substances by
Environmental Law and ihe following substances: gasoline, kerfsewe, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatilc solvents, materials contzining asbestoser formaldehyde, and radicactive materials. As used in

this paragraph 20, "Envirc tal Law" means federai1aws and laws of ihe jurisdiction where th erty is located that relate
to health, safety or enviror rotection.

NON-UNIFORM COVI yrower and Lender further covenant-and agree o

21. Acceleration; Re ~shall give noticeto Botyiower prior to nccele ig Borrower's breach of
any covenant or agreeme [nstrument (but-nor-prior toaceeleratl iph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not

less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys' fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

O Adjustable Rate Rider O Condominjum Rider 0314 Family Rider

O Graduated Payment Rider OPlanned Unit Development Rider O)Biweekly Payment Rider
O Balloon Rider ORate Improvement Rider O Second Home Rider
[JOther(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any ndcr(l) executed by Borrower and recorded with it.

+Borrower

< . (Seal)
meee e e el
NOT OFFICIAL!
- ThisDeeuliftht is thepropesty—of (Seal)
-Borrower -Borrowet
the Lake County Recorder!
STATE OF INDIANA, LAKE County ss:

Onthis ARG ay of NIVEMBER , 111G, before me, the undersigned, a Notary Public in
and for said County, personally appeared DOSSIE M. LOWERY, and acknowledged/the cxecution of the foregoing
instrument. 7

WITNESS my hand and official scal, / '

ires: M| & ‘ p
My Commisidon Expires.vHICK D. BERGS N A
et i _(ATRicic 0 BF
v Rt Neme
My CommizelorN Resideni of f - County, Indiana.
This instrument was prepan g )
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LOT 2, LAKEWOOD HILLS SECOND ADDITION, IN THE CITY OF GARY, AS PER PLAT
FHEREOF, RECORDED IN PLAT BCOK 32 PAGE 30 IN THE OFFICE O FTHE RECORDER OF

Document 1s
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!




