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THIS MORTGAGE ("Security Instrument”) is givenon November 38, 1996 $0~ ,
The mortgagor is STOREY

-rar\ A APADTY and ylul.l 4
Document 16goro:

HFS BANK, | '

which is organized and N@Tt@ﬁF{@i&” L » and whose address is

555 E. THI! P
. s342This Document is the property of

ity Instrument is given to

HOBART, IN
the Lake Countyv R &Lende). Borrower owes Lender the principal sum of
ONE HUNDRED SIXTY FIVE THOUSAND AND 00/100 ;
Dollars (U.S. $ 165,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security '
full debt, if not paid carlier, due and payable on

r monthly payments,
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

newals, extensions and modifications of the Note; (b) the payment of all other sums, with
is Security Instrument; and (c) the performance of Borrower's

Instrument ("Note®), which provides

December 1, 2026
by the Note, with interest, and al

interest, advanced under paragraph 7 to protect the sccurity of
covenants and agreemenis under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following described property located ir LAKE COUNTY

County, Indijana:

CREEK HEIGHTS UNIX-NO. 73,748 PER PLAT THEREOF, RECORDED

LOT 30 IN DU

IN PLAT BO( 8 PAGE 84, IN THE OFFICE OF THE RECORDEROF LAKE COUNTY,

INDIANA.
which has the address of 949 VERMILLION HOBART

(Street] [City]
Indiana 46342 ("Property Address");
[Zip Code]
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TOGETHER WITH all the improvements now or hercaficr erected on the property, and all easements, appurtenances,

and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.*

BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a) yearly
taxcs and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
f:’ymcnu or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

urance premiums, if any; () yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lcndcr‘ in accordame with tha nravieiane of narasranh 8 in Bau nf the navment of morteaos ‘n-n-amc pl-c‘niums' Thc'e

items are called "Escro , any time, collect and hold Furid o exceed the maximum
amount a lender for a f .‘ F w“\ g under the federal Real
Estate Settlement Proc 1974 as rgﬁrloml‘hmc time, 12, U.S. eq. ("RESPA"), unless

another law that applie i m m yyat {i t and hold Funds in an
amount not to exceed | 7 amounf® Q:Ea l;;;ilmda : due ot is of current data and
reasonable estimates of 1diies of ¢ Escrow Items or otherwise in accordance witi-app 2 law,

T Funds shall b 111¢ ek RS VHEARCABbA B b S TRdira DA nrumentality, or enty
(including Lender, if Lerder is such anfinstittion) ‘l-;ﬁg . Lender shali.apply the Funds to pa
the Escrow ltems. Lendermay not ?h% Borroxgr@o?gﬁﬂaa%% ying g?‘l"unds. annu; agalyzing the cscr‘:w’r'
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. H r, Lei uire B ’r to pay 1e charge for an independent real
estate tax reporting service used by Lender in connection with thisdoan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, il crest shall be paid on the Funds,
Lender shall give to Borrower, withoui charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrume

If the Funds held by Lender exceed the amounts permitted. to_be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Jieins when @ue, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amouni necessary o make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments; 8y Lender’s sole@iscretion,

Upon payment in f il sums secured by this!Security Instrument, Lender shal! pron fund to Borrower any
Funds held by Lender. paragraph 21, Lender shall-acquire’orsell the Property, { ior to the acquisition or
salc of the Property, s 1y Funds held by~ Lendet at theftime of acquisition 1 credit against the sums
secured by this Security

3. Application of | ss applicable lawgrovides otherwisc, 4l wved by Lender under

paragraphs 1 and 2 sha »any prej I amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the'pcriods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject fo
Lender’s approval which shall not be unrcasonably withheld. If Borrower fails 1o maintain coverage described above,
Lender may, at Lender’s option, obtain covcrag: to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance procecds shall be
applicd 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then duc. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediate '

> x °

6. Occupancy, §é mwt ? 2 Loan Application;
Lft:setll:olds. Borrow y, csiablish, s¢ the Pro as Borrower's g nce within sixty days
after the execution of 8 i a s principal residence
for at least onc year Al m’m mﬂglm&nm cgnsenlt, shall not be
unreasonably withhel: nlesa extenuating circumstances gxist which are beyond Borrowgr’s I. Borrower shall not
g:silro‘)i'.fdamagc or ti'l jif ,Tr&*ﬁmwumﬁ%w &ﬁ%lﬂx &ﬁ%uft; on the Property, Borrower shall

n default if any forfeiture action edi ivil oreriminal, i tin Lendex’s good faith judgment
could result in forfeiture of the Prgm%gmﬁmm %m created by this Security lnstx:iumgnt or
Lender’s security intcrest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the
Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's
sccurity interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence, If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, (he leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of |.cnder’s Rights in the Property.  If Borrower fails to perform the covenants and agreements

contained in this Security Instrument, or there is a legal procéeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, Sor condemiation or forfeiture or to enforce laws or regulations),

then Lender may do and pay for whatever is necegsaty to protecithe value of the Property and Lender's rights in the
Property. Lender's ac may include paying anyjeums secured by ‘@®lien which has priority ov » Security Instrument,
appearing in court, p asonable attorneys’ fees and /entering on thie Property to make 1 Although Lender may
take action under this 7, Lender does not-have to'do so.

Any amounts dis nder under this paragraph 7 shall become additional ywer secured by this
Security Instrument, rand Lender agfeg/4a othosterms of payment, 1all bear interest from
the date of disburse: rate and-shall“be-payable, “with“interest Lender to Borrower

requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avajlable, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Pro , or for conveyance in lieu of condemnation,
assigned and shall be paid to Lender, y¥ perty Y l condemnation, are hereby

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othcxisfj provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums securcd by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of (I thl dto in paragraphs 1 and 2.or c! ! f such payments.

11. Borrower Nc

! ! W Sy B4EBMLE ANV W VI MITLE Y {4 ' fOl’ paymnt or
modification of amor ];)?@’amWIQu N successor in interest
of Borrower shall no -icase the Tiability of the origi rrower or Borros rs in interest. Lender
shall not be required m i 3 el o I8¢ time for payment or
otherwise modify am 1 e remﬁ Elmm ) emand made by the
original Borrower or W uccessqrs in interest. Any forbearance by Lender in exerpisiy right or remedy shall
not be a waiver of or prec! Tefélﬁc oFany Hghe 87 remedy 1€ DT 6perty of

12. Successors and Assigns Bount; Jo The covenants and agreements of this
Security Instrument sha!l bind and m %%?M&mwgf Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) i igning this Security Tnstrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b)-is net personally obligated to pay the
sums secured by this Sccurity Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed (he permitic s, then: (a) any such loan shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refundby seducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces prineipal, the seduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices, An tice (0 Borrower provided-for in-this-Secisity Instrument shall be gis y delivering it or by

rd

P J—
W

mailing it by first cl it unless applicable lawarequires use ofsanother method. The n il be directed to the
Property Address or address Borrower ‘designaies. by notice fo Lender. Any noti ler shall be given by
first class mail to Le s-stated herein or-anyicther:address yender designates Jorrower, Any notice
provided for in this S nt shall be deemedta/haVe been’given to Borrow en given as provided
in this paragraph.

18. Governing L [k 01 * and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which

can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are

declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by ;
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any ‘
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (3)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (C) payo all expenses incurred in enforcing this
Security lnstrumcnt. including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower’s
obllgauon to pay the sums sccured by this Security Instrument shall continue unchanged. Ufon reinstatement by Borrower,
this Security Instrument and the obligations sccurcd hereby shall remain fully cffccuve as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower & shall not do. nor allow anyone clse to do, anything affecting the

Property that is in viol I ent( ) the presence, use, or
storage on the Pl’op i § SIRLaIUOUS wUUSIaICeS wigs | £ 1o be appl’oprlatc o
normal residential us (pct;[m e 1

Borrower shall ¢ Lender written notice of any invﬂgation. claim, den or other action by any

governmental or reg hﬂ Tym:g\F ﬂ 1% nce or Environmental
Law of which Borr H IIEI th imental or regulatory
authority, that any r: m jation of any Hazardpus Substance affecting the » necessary, Borrower
shall promptly take all ne m si E! %ﬁ &Bﬁﬂww. f

As used in this paragraph 20, “Hazar %W W‘ d as toxic or hazardous substances by
Environmental Law and the followmg substances: gasoline, kerosene, other !ﬂ% glc or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, *Environmental Law" federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmenta! protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreeinent In this Security Instrument (but not prior {o acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (2) the delault; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that failure to ¢ 1¢ default on or before ih specified in the notice may result in acceleration
of the sums securec by this Security Instrument, foreclosure by judicial proceeding and salc of the Property. The
notice shall further inform Borrower of the right to'véliistate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defauli or any. other defense of Borrower to acceleration and
foreclosure, If the default Is not cured on or before-the date specified in the notice, Lender ot its option may require

immediate paymen full of all sums secured- by this Securitv-Instrument witheut fu demand and may
foreclose this Secur ‘ument by judiclal proceeding. Lender shall be entitled to colt xpenses incurred in
pursuing the remec led In this paragrsph 2i;-inciuding, but not limited to, ¢ attorneys’ fees and
costs of title evidenc
22, Release, U f sums secured/ by [ hisiSecurity Instrumen release this Security
Instrument without ¢
23. Waiver of ¥ ppraise ght of ement.
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24, Riders to this Security Instrument, If one or more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)}

: Adjustable Rate Rider D Condominjum Rider D 1-4 Family Rider

: Graduated Payment Rider [___] Planned Unit Development Rider D Biweekly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

: Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
Docume
. = (Scal)
-gorrower
‘NOT OFFFe 1 i % =
This Document is IV
e e % Seal
oun -Bogwwcz
. (Seal)
-Borrower
(Seal)
-Borrower
STATE OF INDIANA RTER County ss:
18
On this xxry day of  Novenber 1596 re me, the undersigned, a
Notary Public in and fc personally appeated /) TRDWN STOREY and STOREY
,and acknowledged the execution of the foregoing instrument.
Witness my hand and official seal.
My commission expires: \
- ,;.*.5 ~ Notary Public
'4_’ o ' ﬁis-ms ment was prepared by: MICHELLE LONG  LORIS. MONAHAN
X R NOTARY PUBLIC STATE OF INDIANA
ST a % \ SR Resident of Porter County
:5 s f’{*“ Ve My Commission Expires July 12, 1999
,” :};\‘) \,-}' :v‘ " “;; - :
AR L

Form 3018 9/90 (page 6 of 6 pages)

ITEM 1079L6 (9109) Groat Lakes Business Forms, il
To Order Call: 1-800-530-9393(J FAX 616-791-1181




