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MORTGAGE
MORTGAGE ("Sec November
CHAE ;}% aAf\lCiN(andurl'\‘ngé cé‘li d?dgwen o 8. 19% » The mortgagor is
This Security Instrume EC | { FLUCRAL BANK, A & EDERS NK ("Borrower"),

| Oﬁ%‘mﬁ%{? : .
ic is ized and OF ‘ whose address is

193§rrower owEsRszYiE! bﬁn@@Ek@ML!ﬂ% e ars and no(; Il‘f)'ff".)'

evidenced by Borrower s ;l;!iras .Bs)&mmm,ﬁmﬁmﬁ%&? iy oy "

payments, with the full debt,if not paidigaslier, % W@ig eQ?%HH T'his Security
Instrument secures to Lender: (a) the repayment of the debt evide thc ote, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrume  perfor > of Borro enants and agreements

under this Security Instrument and e Note. For this purpose, Borrower does hereby mortgege, grant and convey to
Lender the following described property located in LAK% UNTY y
County, Indiana:

L%ESMBL%K (EM&DQHYF/ 1‘181 AM HE CITY [OF HOBART, AS SHOWN IN PLAT BOOK 24,

which has the address of 1731 E. 56TH AVE. : HOBART ,
[Street] [City]
Indiana 46342 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

P
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LOAN No. 12878-0

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when du
gxctprincipal of and interest on the debt evidenced by the Note and any prepayment and Jate chsrges %u)c! gn’éer the ’
ote,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for; (a)

carly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly

caschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if ang; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems."” Lender may, at any time, collect an({ hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U,S.C, 2601 &
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basilg otl’) cl:u{rent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be h n ¢ deposiis are insured Dy a federal ntality, or entit
(including Lender, if Len ,‘m apinany Fadesd Idan Bank, pply tyhe Funds)tlo
pay the Escrow Items. Le i charge Borrower for holdi d applyipg the Fun analyzing the
escrow account, or verify N@@s ofrover &fy b the 1 applicable law
permits Lender to make s warge. However, Lender may require Borrower {0 pay a ne-tit -ge for an

independent real estate tax repo ’E}ﬁgjp})gyéwm'ﬁ:ig)m?y&gﬁ , aufess applicable law
provides otherwise. Unless 4 ‘reementﬁ‘gxﬂﬁ;ap;&ablc law reguires infergst td be paid; ]ender shall not be
required to pay Borrower any. interest of €A Ghé Finde! Barrows? a4d Gf!may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security. for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable I ' the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shalliaéquive.or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lendesat thetitie of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Ps ts. Unless applicable-law provides otherwise, all payments rece y Lender under
paragraphs 1 and 2 shall | 1: first, to any prepaymentcharges due-inder the Note; se mounts payable
under paragraph 2; third, tue; fourth, to principal due; and last, to any late chs ler the Note.

4. Charges; Liens, pay all taxes, assessiticntspcharges, fines and -ibutable to the
Property which may attai NSecurity Instrument, an d'leaschold pay :nts, if any.
Borrower shall pay these cbligations in the manner provided in paragraph 2, or-il in that manner, Borrower shall

pay them on time directly to t?nc person owed payment, Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair

or restore the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security I i liately pri 1 isiti

6. Occupancy, Prese n y; Bo Application;
Lffasell:olds. Borro“tr_ei1 sh tat ""H‘er" ing veghin sixt); days
after the execution of this sthugn (t:ial i ¢ Prapeiyy os rincipal
residence for at least one ) d lﬁ@c anﬁmmtztx&m!u \ v%ich c%nsem
shall not be unreasonably munl extenuating circymstances exist which are beyond | wer's control,
gorrowcr g;all not degg?; la 0 lﬁ f(h?‘_umﬂﬂtlllﬁv Qrﬂk‘@lﬁﬁﬁﬁyoﬁif “ommit waste on the
roperty. Borrower shall be'in default i i j ivil or criminal, is begun that in
Lender’s good faith judgmeni could res fmé mwg%%%mterimly impair the lieﬁ created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstaie, as provided in
paragraph 18, by causing the action or proceeding (o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or othermaterial impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, pave materially false or inaccurate information or stateme Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is

on a leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the Property,
the leaschold and the fee title shall not meige unless Lender agreesiio the merger in writing,

7. Protection of Lender’s Rights in the Property. 1f Bowawer fails to perform the covenants and agreements
contained in this Security [nstrument, or there is a legal proceeding ihi may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate;foi condemnatios or forfeiture or to enforce laws or
regulations), then Lender do and pay for whatever-is necessary to'pretect the value of the Pr y and Lender’s

rights in the Property. Le ctions may include paying any sums sectired by a lien which | rity over this
Security Instrument, appe urt, paying reasogiable attorneys’ fees and entering on tf y to make
repairs, Although Lender tan under this pasagraph 7,-lénder does not havet

Any amounts disburs der this paragraphZizshaif*become additiondl er secured by
this Security Instrument. ! | [ payf shall bear

24
interest from the date of disbursemeni ai ihe Note raie and shaii be payabie, with inieresi, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, b
assigned and shall be paid to Lender, perty y n, are hereby

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim

for damages, Borrower fails to respond to Lend

er within 30 days after the date the

r‘l)oticc is given.th Lender is i0 ion or repair of the
roperty Or 10 the sums s¢ )i struinent, whether or ot éien due

Ux'nle:ls1 Lsnd%r ande i gnﬂﬁl},msp‘mo?pn ed hall not extend or
postpone the due date of t paxh edtq i hgnpe of such
paymeni. NOTOFFICIAT!

11. Borrower Not R ed by e \4 f ayment or
modification of amortization ‘xﬁﬂgﬂw@m&aﬁﬁ%ﬁﬂﬁﬂ l§£c g psgccessor in
interest of Borrower shall niot operate togﬂgs]}m{ieb@mimt;riﬂ@mgp Borrower's successors in
interest. Lender shall not be required to commence proceedings agdinst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrot Borrc 30rs i st. Any f @ by Lender in exercising
any right or remedy shall not be 8 waiver.of or preclude the exercisgof any right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bosrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Bo: $ interest in the Properi; rthe terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make anyaccdimmodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent;

13. Loan Charges. [f ihe loan secured by this Sscurity Instrumentis subject to a law w! maximum loan
charges, and that law is fi interpreted so that the-iiaterest-or other loan charges collected or ollected in
connection with the loan = permitted limits, then: (2} any such lean charge sha! y the amount
necessary to reduce the cl permitted limit; and (b) any sums aiready collected f :r which
exceeded permitted limit ted to Borrower:entisrmayichioose to make thi ducing the
principal owed under the 18 a direct paymentte'Borrower. If a refur al, the reduction
will be treated as a partial t N

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise i ibj
federal law as of the date of this Security lmnrumem.P y ctclac s prohiblied by

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. 1f Borrower mets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Securur Instrument, including, but not limited to, reasonailc attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occut n under
paragraph 17.

: 19. Sa)le of l\tl)ote;lgl o' (!CQ Re(l;l%% ora Sﬂﬂgtelrcsst inthe N with this Security
nstrument) may be sold e ri CAS re ange in the entit
gmown as béhc "Loan Ser hlxm m&m mm this Se nstfument. Therey
so may be one or more ge e ¢ unselated 10a s t S\ 1ge of the Loan
Servicer, Borrower will be given m&% f%ﬁ‘ﬁ?&ﬁa‘mﬁlﬁi &ﬁ%ﬁi{aﬁﬁx ove and applicable law,
The notice will state the name and add@}gef m‘gﬂﬂg [00n, Servicer did-theraddresstd which payments should be
t ormation require:

made. The notice will also contain any other in y applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Boirower shall not.de, nor allow anyene.clsa to do, anything affecting
the Property that is in violation of any Environmenta! Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small'quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses.and (o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or f; notified by any governmental or
regulatory authority, that any removal or other remediation of any, Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary renteaial . actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substzuces® are those si:betances defined as toxic of hazardous
substances by Environme aw and the following-8ubstances: gasoling; kerosene, other flam or toxic
petroleum products, toxi les and herbicides, volatile solvents, /maierials containing a ' formaldehyde,
and radioactive materials 1this paragraph 29, "Environmental-Law" means fede | laws of the
jurisdiction where the Pr ed that relate toi:ealth;-sefety or environme

NON-UNIFORM C rower and Lender-further covenant and

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require inmediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument, If onc or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(cs)]

C] Adjustable Rate Rider CJCondominium Rider ) 1--4 Family Rider
[)Graduated Payment Rider CJPlanned Unit Development Rider I Biweekly Payment Rider
[ Balloon Rider [JRate Improvement Rider [Second Home Rider
CJother(s) [specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:
w '
X (Seal)
w 3 ~Borrowsr
D)
7
- e —
- (Seal)
. ~ -Borrower
This Document is SprlSsurjdidiumpeto £
the Lake County Recorder!
(Seal) (Seal)
-Borrower -Borrower
Social Security Number —— cial Security Number
[Space Below This Line For Acknowledgment)
STATE OF INDIANA, LAKE County ss:
On this 8th  day of November, 1996 | before me, the undersigned, 2 Notary Public in and for said County,
personlly appeared CHARLES.W. GAGVIN and AILEEN, GORDON
, and acknowledged tHi¢.execution of the foregoing instrument.
WITNESS my hand and official seal. /
My Commission expires: 08 'W&M— (4
Nota blic
' DEBRA LEWIS PC RES.
This instrument was preg -RT D. PESAVENTO
O e
:-: , ‘Tl . ‘-;
Lo
/';‘ T f
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