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MORTGAGE

THIS MORTGAGE ("Security Instrument”) Isgivenon November 15, 1996 . The mortgagoris
KENNETH $AKO and CHRISTINE C. SAKO, HUSBAND AND WIFE

("Borrower”),
This Security Instrument is givento CENTIER BANK,
which is organized and existing underthelaws of the State of Indiana , and whose address Is '
5181 WEST LINCOLN HWY, CROWN POINT, IN 46307 ("Lender).

Borrower owes Lender the prlncipal sumof One Hundred Twenty Five Thousand Dollars and no/100
Dollars (U.S.$125,000.00 ). This debt Is

evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), whlch provides for monthly

payments, with the full debt, if not paid earller due and payableon 0Oe cember 1, 2026 , This Securlty

Ir;:trun‘\em s:gures rest, :dnd :ld' renewals, h7
extensions and moc ) the payment of ali vanced under paragra

to ngmteh(i:t tge seﬁur'l mﬂfgﬁﬁlﬂ&n&rlﬁc LG enants and a 'r)eaen?en?s
under this Security W \ge, grant and convey to
Londor the olowin N&ﬁ%ﬁ?’ﬂfﬂ 1° e '
County, Indiana:

Lot 37, teecs 11, Whis Rdoeumenivis the progpecty, obo: ¢
INLAKE counr? NOTAIle 1 e County Recorder!

which has the addre 5239 E.Z105TH LANE , IN POINT ,
{Strevet] (City)
Indiana 46307 erty Address”);
[Zip Code

TOGETHER W| IER NI RINIa Y] AV A A1) vl B VIVIVF Ul 1V VA viveiltve U VIV MUy Wi u“ easements'
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varlations by jurisdiction to constitute @ uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepsyment and Late Charges. Borrower shall promptly pay when due
t'?etprlnclpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Texes and Insurance. Subject to applicable law or to 8 written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note s paid in full, a sum (*Funds®) for: (afa
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; Sc) yearly hazard or property insurance premiums; (d)
ﬁearly flood insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
orrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the pra/ment of morgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
s?‘g. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 8o, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba‘s)ll? oqu{rent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held In an Institution whose deposits are insured b{a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in wrltln?. however,

that interest shall be paid on the Funds. Lender shall aive to Borrower, without charae, an annual accounting of the
Funds, showing credi of pur € inds was made. The
Funds aro ledgad as D aRR e S

if the Funds held xceed the amounts permitted to be held by appti nder shall account to

Borrower for the exce I ghwit f 8ic law ount of the Funds held
bxd Lcalnderarl:any tlé'ne ,.emYo E@oﬂtﬁxﬁm ern X S 'Boarrower In V\gltll'ng. "
and, In such case Borrower ficlency. Borrower shall make
up the deficlency in no im ;Em ve mon ygéyqn‘ioeqn?s?gf ﬁ?ﬁ%&?&g&, y

}nﬁh Sty

unds h

Upon payment in full.of all sums e GimaAE E&nder shall prompily refund to Borrower any
Funds held by Lender. If, under paragranh 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall app!y any S
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due u INote; second, to amounts payable
under paragraph 2; third, to Interest.due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributable to the
Property which may &ttaln prlority overthis Security Instrume dleaseho!d payments or ground rents, If any.
Borrower shall pay thesa obllﬁatlons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directiy to the person owed payment:Botigwer shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrowersnakes these payments directly, Borrowar shall promptly furnish to
Lender receipts evidencing the payments.

old by Lander at tha time of ecqulsition or sale as a credit against the

Borrower shall pr ' discharge any lienwiilch has priority.ever this Security Insti t unless Borrower: (a)
agrees in writing to tt nt of the obligation securad by thallen In a manner acc 0 Lender,; (b) contests in
good faith the lien by agalnst enforcément of the lien Iy, legal proceedir 1the Lender's opinion
operate to prevent th tof the lien; or {€) sacures feorn the holder o eement satisfactory to
Lender subordinating Sscurity Instrument i 'Lander determines the Property Is subject to
a lien which may atta S | >e identifying the lien.

Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower falls to maintain coverage described above,
Lender m:y. at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage ¢lause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall %lve prompt notice to the
insurance carrier and Lender. Lender may make proof of loss i not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's securlty is not lessened. If the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraghs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and ghall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defaulit if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Securr‘ity lngtrume t or Lender’ ity interest. B such a default and Instact’%d afs tr‘ovlded in
paragraph 18, by cau Prgegeaing 10 06 GIsISsey wiin a rul rsg a

- BohawaraRIETesErtha Proper(, o

determination, preciu mpairment of the lien

'created by th'is Secur it or Lender's security interest. Borrower siic l\ ult:f B?rrg‘\,ﬂer. during the
oan application proc: " N: rm i m ler (or failed to provide
Lender with any mate yrmation) Q\i@tl £ lg the Not ::‘l‘ngé but ?t(;tlllmlted to, |
representations concerning r @Wi m#lﬁs@ r 1co. If this Securlty Instrument Is
on a leasehold, Borrower ,4Ir|l$:§r¥gly witha e&?gg;?g\s o easgr mo% acquires fee title to the Property,
the leasehold and the /- iitle shall hotenérgelunidss Lander ughdas eaitiabuarger in writh;

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there 1s a legal proceeding that may s!gnificantly affect Lender's rights in the
Property (such as a proceeding ln-bankrupiey, probate, for condemnation or forfeiiure or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing Incourt, paying reasonable attorneys' fees and eniering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Boriower and Lender agree ic other terms of payment, these amounts shall bear

interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to

Borrower requesting bayment.

8. Mortgage Insurance. If Lender required-imorigage insurance as a condition of |

the loan secured by this
Security Instrument, | shall pay the prefmiums raquired to-maintain the mortgage

-ance In effect. If, for any

reason, the mortgage ce coverage required by Lender lapses or ceases to be i Borrower shall pay the
premiums required tc varage substantially. aquivatent to the mortgage /iously in effect, at a cost
substantially equivale to Borrower ofthemorigage insurance pr from an alternate
mortgage insurer apg lar. If substantiatty/ggqulvaient mortgao e Is not available,
Borrower shall pay to 1th a'sum equalto one-twelith'of the isurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be I effect. Lender wlll accept, use and retain these

payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by thig Security Instrument shall be reduced {)the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, elther to restoration or repalr of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings agalnst any successor in interest or refuse to extend

gme fc')‘:’ paygtegt o;‘ otl D EeTe %realson of ?nly
emand made by tha ¢ C rOwer s successors in interest. Y er in exercising
any right or remedy st Jrver ollon reelice Hiekarse of &y

\\

12. Successors a 8 i ; ignere nants and agreements of
this ??cumg' Instrumel Ammemﬁsmtﬂﬁh{% ; hdera iweré subject to f:he
provisions ragraf Bopower's covenants and agreements shall be !o nt and sev ny Borrower who
co-signs this ecu;l(tjy bt h:ltfbatﬁdﬁﬂm&mnéi (@) 15ep 8! hié. : Inslttsllment only to(b) |
mortgage, grant and convey that rms of this Security Instrument; (b) Is
not personally obligated to pa themﬁr&%ﬂg‘éﬁ ﬂf??ﬁ%ﬁiﬁﬁ.@n ; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Eorrower’

13. Loan Charges. !f the loan secured by this Security Instrument Is subjact to a law which sets maximum loan
charges, and that law s finally Interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loal ge shall be reduced by the amount
necessary to reduce the charge to the permitted !imit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lendar may choose to make this refund by reducing the
principal owed under the Note c aking a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided forin thilg Security instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law raGuires use'ci'enother method. The notice shall be directed to the
Property Address or any other address Borrowerdgsignates by fistice to Lender. Any notice to Lender shall be given

by first class mail to L« 's address stated hergin or any otharaddress Lender design: y notice to Borrower. Any
notice provided for in xity Instrument shall be deemed to have been given 1ot r or Lender when given
as provided in this pat
15. Governing Ls ly. This Securitydnstrument shall be gover law and the law of the
k':rlsdlctlon in which tt ated. rthe'eventthatany provision o curity Instrument or the
ote conflicts with applicable law, such conflict sh vis ls Security Instrument or the Note

which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of thig period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Propenr pursuant to any power of sale contained In
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Securltélnstrument shall continue unchanged. Upon
reinstatement by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective as if
no acceler:at!,on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there Is a change of the Loan
Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be '
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of

at:\y:azardou: S\liblw lo do';lanythr:ng affecting
the Propenrty that is in N igntal Law. 116 piecgUing two & )t apply to the presence,
use, or storage on th n 4HW@Q&FS1&, a -ecognized to be
appropriate to norma uses and to maintenance of the Property.

Borrower shall pi g .Mﬂﬁ @E EI@iu&.Im!n m sult or other action by

any governmental or at gency.or private party lpvolving the Property and any e us Substance or
Environmental Law of whi .’Bfwehesam &iﬂ&)ﬂﬁﬂﬁ@lyﬁﬁ)brﬂﬁ yang g:vemme:\tal or
regulatory authority, that any remoﬁa‘% g@ stance affecting the Property is
necessary, Borrower shall prompt gfhﬂégs mm% rdance with Environmental Law.

As used In this paragraph 20, *Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosen ther flammable or toxic

petroleum products, toxic pesticidesand herbicides, volatiie solvents, materia's contalning asbastos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law’ means federal laws and laws of the

jurisdiction where the Propertyiis locatad that relata to health, safety or envir alprotection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Eorrower prior to acceleration following Borrower's

breach of any coverant or agreement in this Security Instrument (but not prior to accelcration under paragraph
17 unless applicable law provides otherwise). The aiotica shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days{rom tha date the notice Is given to Eorrower, by which the

default must be cured; and (d) that failure to cuvethe defauit.op or before the date speciiied in the notice may
result in acceleration of the sums secured by-§#is Security Instrament, foreclosiire by clal proceeding and
sale of the Property stice shall further iaform Borrower of the right to relnstat acceleration and the
right to assert in the ure proceeding the non-existence o1 a default or an yfense of Borrower to
acceleration and fo: Tthe default is ot cured onor before the date « the notice, Lender at its
option may require sment in full of @l .gumgs ascured by this & 1ent without further
demand and may fc urity Instrument by jildicial proceedir 30 entitled to collect all

expenses incurred In | 0 edles providec
reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

agraph 21, g, but not limited to,
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24, Riders to this 80curnl Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were 8 pan of this
Security instrument, [Check applicable box(es))

[JAdjustable Rate Rider CJCondominium Rider (11.-4 Family Rider
[JGraduated Payment Rider CPianned Unit Development Rider [IBiweekly Payment Rider
(lBalloon Rider CJRate Improvement Rider [Jsecond Home Rider
[Jother(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and In any rider(s) executed by Borrower and recorded wih it.

Witnesses: . /

bo

KENNETH SAKO < {Sea))
Social Security Number _318-70-0834

//9// o (/ ?/CZ
_‘M 4 (Seal)
CHRISTINE C. SAKO “Boriower
Soclal Security Number . 312-68-7053

2 S

R HOTRARE@ AR gmon -

Soclal Security Numbet

STATE OF INDIANA, NOT OF F I C IAITJ ! /88:

Onthis 15th da ovember, 18986, before me, the undersigned, a Noiary f n and for said County,
personally appeared K¢ i i ¢ THIsisklD) aounoerits I thecprogxerty of

theaRuatiosntea 56 862618k B foregoing in< rument.
WITNESS my hand and official seal. 7
" »
My Commisslon explres: 12-17-97 8 P‘
otary Public
OBERTA S, TATE

Notary County of Residence: PORTEF

This instrument was prepared by: Robert J. Boland, Assistant VicePresident of Centier Ban!
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