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Dollars (U.S.$ 30,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if soi paid earlicr, due and payable on
December 01, 2011 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Nots; (b) the payment of all other sums, with
) the performance of
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, gppummnmé;,
and fixtures now or hereafter a pert of the property. All replacements and addit?om shall also be covered by this Security
Instrument. All of the fore Oi&'Ni. referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right wo
mortgage, grant and convey the Property and that the Pro rtgmil unencumbered, except for encumbrances of record,
Borrower warrants and will defond generally the title to J: perty against all claims and demands, subject to any
encumbrances of record,
.. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ J, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall pro pay when due the
prircipal of and interest on the debt evidenced by the Note and any prepayment and late charges due the l‘oto

2. Funds for Taxes and Insurunce, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until tho Note is paid in full, & sum ("Funds®) for: (s) yurg
taxes and assessments which mndy" attain priority over this Security Instrument as a lien on the Property; (b) yearly leassho
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
msurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morteaee insurance premiums. These
items are called "Escro to exceed the maximum

) x
amount a lender for a i 0 ire fc r wnder the federal Real
Estate Settlement Proce 74 m&‘:ﬁﬁ%ﬁﬂ:&&s 8. tESPA"), unless another
law that applies to the [ esser amount. If so, Lender may, at any time, collect nds in an amount not to
excoed the lesser amow n MMHH siffof cu ind reasonable estimates
of expenditures of futur. v r in‘acc © Wi i

The Funds shall be held mpagsinstinti bt Jethiponcy, instrumentality, or entity
(including Lender, if Lende :ﬂiﬁ%ﬁﬁgﬁﬁ# ﬁi&m[ﬁk%m shall apply the Funds to pay
the Escrow Items. Lendér may not Boarbwerl fop Addeapplytugethe! Funds, annually analyzing the escrow

account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used b lor in jith thi unless a Iaw provides otherwise. Unless an

agreement is made or applicable law requires interest t0 be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender may agree in writing, however, that interest thall be paid on the Funds. Lender
shall give to Borrower, without ch: an annual eccounting of the Funds, shov ts'and debits to the Funds and the
purpose for which each debit to the Fuuds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accosdance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount pecessryito make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at-d.ender’s 20lo’discretion.

Upon payment in full of all sums secured by this’Security Instivinent, Lender shall prompily refund to Borrower any
Funds held by Lender, der paragraph 21, Lendér shall acquire jor sell the Property, Lo ior to the acquisition or

sale of the Property, sl ) Funds held by Lender at-the time of acquisition or 1 credit against the sums
secured by this Security

3. Application ¢ loss applicable law. provides otherwise, all sived by Lender under
paragraphs 1 and 2 sha t, to any prepayunient elidtges due under the’] amounts payable under
paragraph 2; third, to in b ipal d 1 Tast, t late che Note.

40 Cmes; uellﬂ. PR ANI VY WS DiMsILE i)‘l’ Wil WMIAVE,) fIOoVaDlnviIiG)y \rllﬂlavw| SasawW s u-ll'vvuviom nmib“table to d‘e
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providi i '

| 1 . providing the insurance shall be chosen by Borrower subject ta
Lender's approval wh:ch shall not be unreasonably withhield. If Borrower fails to maintain cov:)yugo described ::ove.
Lender may, at Lender's option, obtain coveug: to protect Lender's rights in the Property in accordance with paragraph 7,

Al insurance policies and renewals shall be acceptable to Lunder and shall include & standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender roquires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend o
postpone the due date of the monthlv mvmnntn"::fanul t:t\u:g mr!mm‘h. 1 and 2 m...-- ol.? -.m:t);l" of u”n:.ym' l;

under paragraph 21 ré hy and proceeds resulting
from damage to the P er Jagitio ext ec i
lnstn;uwg;: immediatel mpwmem ig ud by fhis Socurity
. Occupancy, | 2 ; s Loan Application;
lgeaseul::lds. B?irrow: ceupy Wg mw princi ence within sixty days
after the execution o 8¢ strument and shall cogtinue to oce 0 B er's principal residence
for at least one year afte; ’llfus ﬂiﬁ“ﬁlﬁlﬂ: DenderIdthgiwise pastﬁ'ﬁ%.ﬁ which col:useutp:lhall not be
unreasonably withheld, or unless ex ting ¢i s eXi th rﬁﬁmmrmmr »atrol. Borrower shall not
destroy, damage or inipaiz the Prope% Wf& §. commit waste on the Property. Borrower shall
be in default if any forfoiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the |i ted by this Security Instrument or
Lender's security interest. Borrowss may cuse such a default and geinsiate, as provided in paragraph 18, by causing the
action or proceeding [0 be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall aiso be in default if Borrower, during the loan applicati on’ process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited (o, representations concerning Borrower's occupancy of the
Pmper?' as & principal residence Security Instrument is en a leaseliold, Borrower shall comply with all the provisions

of the lease. If Borrower acquires fee title to the Property, the leaseliold and the fee title shall not merge unless Lender
agreos to the merger in writing.

7. Protection of Lender’s Rights in the Prapenty. If Boftower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a-ieégal proceeding that may significantly affect Lender's rights in the
Property (such as a p ding in bankruptey, protiate, for cendentnation or forfeiture or to énforce laws or regulations),
then Lender may do y whatever is necessary to protectitiie value of the Prope Lender’s rights in the
Property. Lender’s ac include paying any swns secured by a fien which has prio his Security Instrument,
appearing in court, pe ble attorneys' fees and entering on-the Property to 1 » Although Lender may
take action under this : nder does not have o do\e,

Any amounts dis under this paragraph’'7 shall become add rrower secured by this
Security Instrument. N Y shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantinlly equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Pro , or for conveyance in lieu of condemnation, ‘
asvigned and shall bo paid to Lender, pery Y mRstion. are hereby

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Pr mny in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied :l the following
fraction: (a) the total amount of the sums secured immnediately before the taking, divided by (b) the fair value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and r otherwise agree in writing or unless applicable law
cé‘tlwr:ize provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

en duo.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make

an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrunwent, whether or not twn due. ™

Unless Lender and B lication,_of | incipal shall not extend or
[)Ostp()ne the due date of 1e] sCRICA W M Pllagiaphnis 1 sk X of such ymentl.

11. Borrower Nu B?'&m W Wabver, > time for payment of
madification of amortiz sums secured by this Securnity Instrument granted | ANy successor in interest

of Borrower shall not ¥t um} w@m W ssors in interest, Lender
:l&‘l,l not be mm;md 1 mga b y v ﬁrmld‘?)r rofuse nd time for payment or
otherwise modify amo i uri trument. by regson demand made by the
origli:nl Borrowe; or Borro glﬁ:imupémﬁﬁﬁo@ﬁgﬂ?mwﬁ. ing zy right or remed;)y shall
not be a waiver of or preclude the ex wylrigh !

12. Successors and Assigns Boun ;t‘.;o nt and gﬁm tyezc o-l;l(gngfs. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covens A ngr be joi ! several rrower who co-signs this Security
Instrument but does not execute the Neote: (a) is co-signing this Security Instrument only. to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan chasges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borfower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund hy.)reducing tae principal owed under the Note or by making a direct
payment to Borrower, If a refind reduces principaiy the reduction-will be treated as » pastial prepayment without any
prepayment charge und N

14, Notices. Any » Borrower provided for -in-this Security Instrument shsi! 1 by delivering it or by
mailing it by first class spplicable law reguires use of another method, The ne  directed to the Property
Address or any other > designates by ‘ontice:terlisader, Any notice to 1 given by first class mail
to Lender's address sta other address Lenderidesignates by notice iy notice provided for in
this Security Instrumen t ol ovided in this paragraph.

15. Governing Law; Severubility, This Security instrument shali be governed by federai law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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\pphc'ablo law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be dye under this Security Instrument and the Note as if no acceleration had ocurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sule of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice

will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any other information reauired by apnlicable law.,

20. Hazardous Sut ¢ shall not cause or permit the preserics rage, or release of any
Hazardous Substances ¢ E@@m@w\ Ny anything affecting the
Property that is in violat nvironmental Law, The preceding two sentences siu to the presence, use, or
storage on the Property « 4 (IN“ Wu@ ,flif} t( }\ ofhllyl roco © A riate to normal
residential uses and to m Ke of roperty. i IAE’! ; PPP

Borrower shall pronply i 3 Lender] writion motigs of any, '@h@ipﬁq;pb' mak!, lawsuit or other action by any

governmental or regulatory ageficy or private parfy inyelvin P and amrdou. ihstance or Environmental
Law of which Borrower has actual mﬂ%&lﬁﬁﬁmmmﬁﬁwfﬁq governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedia! actions in i ith Environmental La ’ C

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formal le, and radioactive materials. As used
in this paragraph 20, "Environmental Law " means federal laws aid laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

21. Acceleration; Remedies. Leader shall give notice to Borsower prios to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under puragraph 17
unless applicable law provides otherwise). The notice shall specify; (a) the default; (b) the nction required to cure the
default; (c) a date, not l¢ss than 30 days from the dite the notive Js given to Borrower, by which the default must he

cured; and (d) that fallure to_cure the default on o Before the datesspecified In the notice s esult in acceleration of
the sums secured hy th rity Tastrument, fofeéclosure hy-judicial proceeding and sal e Property, The notice
shall further inform B ) the right to reinstiate after acceleration and the ri sert in the foreclosure .
proceeding the non-ex defavit or any ‘other defense of Borrower (o o nd foreclosure. If the -
default Is not cured on Inte specified in'the otice, Lender at fis op re immediate payment .
in full of all sums se ity Instrument without™ further de foreclose this Security -

Instrument by Judiclal proceeding. Lender shall be eatitled (o collect all ¢xpenses lacurved la pursuing the remedlu '
provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument [
to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law.

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with .
this Security Instrument, the covenants and agreements of sach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were 8 part of this Security Instrument,

ICheck applicable box(es))
Adjustable Rate Rider D Condominium Rider D 1+4 Family Rider
Graduated Payment Rider D Planned Unit Development Rider D Biweokly Payment Rider
Balloon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) |specify)

B S 0 AR < e |
e NOT OFFICIAL!

This Document is the property of

' the Lake County Recorder!
G é M
W iice VZ — (Seal) 7 ) (Seal)
HU -Borrower ¥4 +Borrower
—(See _ (Seal)
-Borrow ~Borrower
(Seal) _ (Scal)
-Borrower ~Borrower
STATE OF INDIAN/ County
On this 8 / NOVEMBER=19796 efore me, the undersigned, a
Notary Public in and for said county, personally appeared PARRY R FINCHUM AN D
DIONN R FINCHUM , and acknowledged the execution of the foregoing instrument.
Witness my hand and official seal.

My Commission expires: 09/13/2000
RESIDENT OF LAKE COUNTY REBP
This instrument was prepared by: paNIEL W

MOSER, VICE PRESIDEﬂ‘ll FOR HOUSING FINANGE Tl
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