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TOGETHER WITH all the improvements now or hereatier erected on the property, and all ¢asements, appurtenanges,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Prc:gertlzl is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrangces of record.
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. L Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due un«fcr the Note,

2. Funds for Taxes and Insurance, Subject to apﬁlicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, s sum ("Funds") for: (a) yearly
taxes and assessments which mag attain priority over this Sccuriti; Instrument as a lien on the Property: (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance ot ¢ premiums. These
items are called "Escr 21 Hu, e, collect and holy Fginds in «ceed the maximum

men

amount a lender for ¢ &;PM Qllto S¢ ler the federal Real
rom time to fime, 12 U.S.C, § 2601 JA"), unless another

Estate Settlement Proc 974 as a
i

law that applies to the A [ 5 im ea d in an amount not to
exceed the lesser amo P Inay oS hglam s dug o A? surrent easonuble estimates
of expenditures of fut ow [lems or otherwise in accordance with applicable law.

The Funds shall be héld T bng sBbivn whoseedeposits ;th@myt(bgfﬂttyl agéicy, instrumentality, or entity
(including Lender, it Lender is such an instititiom or in gny Federal ¢ Lo ﬂig\k. Lender shall apply the Funds to pay
the Escrow ltems, Ledder may not ﬂilﬂ eﬁﬂlﬂ(ﬁhﬁy Flnds, annually analyzing the escrow
account, or verifying the Escrow ltems. unless Lender pays Borrower interest on the Funds and applicable law permits
Lender tomake such o charge. However. Lender may require Borrower to pay @ one-time charge for an independent real
estate tax reporting service used b ler in ¢ h this | Wless appl provides otherwise. Unless an
agreement is made or applicable law requires interest (o be paid, Lender shall not be required 1o pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without.charge.“an annual accounting of the Funds, showin; lits and debits to the Funds and the
purpose for which euach debit to' the | was made. The Funds are pledged as additional security for all sums secured by
this Security Instrume;

If the Funds held by Lender exceed ‘the amounts permitted to be held by applicable law, Lender shall account to
Borrower tor the excess Funds. i lance with the [requirements of applicable law., If the amount of the Funds held by
Lender at any time is|not sufficienutospay the Escrow ltems when'duesrLender maysso notity Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessony;to make up the deficiency. Borrower shall make up the

deficiency in no more twelve monthly payments, atLeader savleddiscretion.

Upon payment in full of all sums secured by this Security Instidivent, Lender shall promptly refund to Borrower any
Funds held by Lender. [funder paragraph 21, Lendershall acquire orsell the Property, Lender, prior to the acquisition or
sale of the Property, sply any Funds held byl ender-at the  time:6f acquisition or sale us lit against the sums
secured by this Securif

3. Applicatior nts. Unless applicable law providés etherwise, all paym d by Lender under
paragraphs I and 2 sh first. 1o any prepsyment.charges dué under the Note; yunts payable under
paragraph 2: third, to i h. to principal dudndinsniiouny late charges di .

4. Charges; | hull pay=“alf raxesi=assessments,“charges, #i » attributable to the

Property which may 4 [ 3 ) 3 pay g ts. i’ any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. It Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the puyments. .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating the lien to
this Security Instrument. It Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identitying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
Moods or fooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. [f Borrower fails to maintain coverage described above, Lender
may. at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard montgage clause. Lender
shall have the right to hold the policies and renewals. [f Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree tn writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. it the restoration or rcfair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance progeeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If
Borrower abandons the Property. or does not answer within 30 days @ notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
po:ltponc the dt:‘c ’dlmfh of Fi 2 t of the payments. If
under paragraph 21 the d nder, Bosrower's right t®any ins id proceeds resultin
from damage to the Propx X ,.mﬁﬂiﬁ’ﬁml%m C ure% by this Sccun’ti
Instrument immediately pr

6.  Occupancy, P ] mn@xﬂ‘ﬂpi@tlﬁrh!, Bo Loan Application;

Leascholds. Borrower she py, establish, and use roperty as Borrower’s principal resid ithin sixty days after

the execution of this Security s iilitlanteantshathgontipug to iwsclslxehgﬁf@zgm s Borref o' 5 principal residence for at
least one year after the dale of occu‘gj:cy. unless der otherwise agre€s in writing, which. consent shall not be
unreasonably withheld, or unless extenutiting mnwmecaﬁd’&r rrower’s control. Borrower shall not
destroy, damage or impair the Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default it any forteiture action or proceeding, whether civil or eriminal, is begun that'in Lender's good faith judgment
could result in forfeiture of the Property or other materially impair the lien created by this Sccurity Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, os provided in paragraph |8, by causing the action
or proceeding to be dismissed with o ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other matcrial impairment of the lien created by this § y Instrument or Lender's security
interest. Borrower shall also be in default it Borrower, during the loan application process. gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and theitee title shall not merge unless Lender agrees to the merger

in writing.

7. Protection of Lender's Rights in the Propestys IF Bowower fails to perform the covenants and agreements
contained in thiy Security trument, or there is a ACgl procesding@hal may significantly afféct Lender's rights in the
Property (such as a procee 1 bunkruptey, probatecior condemnationor forfeiture or to enfor or regulations), then
Lender may do and pay | er is necessary toprotect the-valuetol-the Property and i ghts in the Property.
Lender' s actions may inc} iy sums secured”bysa lien, which Ris priority over ih nstrument, appearing
in court, paying reasonab ey and entering N RTPrOpeRty to make repair der may take action
under this paragraph 7, Le e to do so.

Any amounts disbu 3 id ower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
ayment.

P 8. Mortgage Insurance. [t Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in etfect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in ettect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-tweltth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. ﬂ
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10,  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total tuking of the Property, the Jirocecds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pantial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
ot:her:isc provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, atter notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument. whether or not then due

Unless Lender anc g, any app O yal shall not extend or
postpone the due date of i ﬂ i m 'ﬁ of such payments.

11. Borrower N Forbé wm u ver, Exi time for payment or
modification of amortiz 5 Ary m i Is 1 grapte L y successor in interest
of Borrower shall not ¢ ' AMb ity m mm\ K ors in interest. Lender
shall not be required tc nenee proceedings against any successor in interest or refuse, 1o 1 time for payment or
otherwise modify amortizay Thnsxﬁoaummltus& ity Ikt l‘tyrc(ikfn "any demand made by the
original Borrower or Bogrow er's succm)és in_inter smmnrﬂué 3 E:g%i.lp exercising any right or remedy shall
not be a waiver of or preclude the exerci fmt : :

12, Successors und Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants-and agrecinents shatl-be jointand several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Seécurity [nstrument only to mortgoge, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) s not personally obligated to pay the
sums secured by this Security Instrun and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any nccommodations with regard to the terms of this Security Instrument or the Note without that
Borrower' s consent.

13. Loan Charges. I the ceured by this Security 1ent is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be vollected in connection
with the loan exceed the permitted limits, then: (a) any suchuldamgharge shall be reduced by the amount necessary to reduce
the charge to the permitied [tmit: and (b) any sums alrgadv'coliected€rom Borrower which excecded permitted limits will be
refunded to Borrower. Lender may choose to make thissééiund by reduting the principal owed under the Note or by making a

direct payment to Borrc (1" refund reduces prineipal, the reductionwill be treated as o part repayment without any
prepayment charge und

14. Notices. An 3 Borrower provided for-in. this Sgcurity Instrument sha! by delivering it or by
mailing it by first class pplicable law requires tise’ oéandther method. The e Jirected to the Propert
Address or any other ac designates by fetiee/ 1 Lender. Any notice 1o siven by first class mail
to Lender's address sta sher address Lender'désignates by notice notice provided for in
this Security Instrumen Q vided in this paragraph,

15. Governing Law: Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable faw. such conllict shall not atfect other provisions of this Security Instrument or the Note which can
be given etfect without the contlicting provision. To this end the provisions of this Security [nstrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one contormed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, [t all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. [t Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 duys (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had oceurred;
(b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, in¢luding. but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower' s obligation to pay the
sums secured by this Security [nstrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Serviger,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Sut st o¢ ge, or release of any
Hazardous Substances on Mr shall ux wything affecting the
Property that is in violatio ofimen G\%ﬁme $nc.. ha the presence, use, or
storage on the Property of lieswi-Hazapdeus Substances,th ngraly igcopt ippropriate to normal
residential uses nngelu mail Nm @FPTﬁfATJ! PPIoP

Borrower shall prom e, Lander written notice of any investigation, claim, demand . Jaw r other action by an
governmental or regulatory ag: Tﬂlﬁﬁmﬂm% the @Kﬂﬂﬁ%ﬁ@ﬁs bstange or Environn{enlayl
Law of which Borrower hyx actual kqowleh;e [&H@@Wﬁr}ﬁmﬁﬁﬁd@f&ovemmen ot regulatory authority,
that any removal or other reinediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, " us S ¢ tho: nces def xic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20. “Environmental Law" means federal laws and laws of the juris «here the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and [_cnder further covenant and agree as follows:

21, Acceleration; Remedies, r shall give notice to er prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under puragraph 17
unless applicable law provides otherwise). The notice shall sjiccify: (a) the default; (b) the action required to cure the
default; (c) a date, not less thon 30 days from the datethinotice Isgiven to Borrower, by whiclr the default must be
cured; and (d) that faflure (s cure the default on or Sefare the datespecified in the notice may result in acceleration of

the sums secured by this rity Instrument, foreclosure by judicial:proceeding and sale of droperty. The notice
shall further inform Bo: { the right to reinstate after-acceierstion and the right t in the foreclosure
proceeding the non-exis default or any other d:fense of Borrower to accel 1 foreclosure. If the
default is not cured on o ate specified In“the notice;'Lernder at its option immediate payment
in full of all sums secu ity InstrumentZsithout further dema eclose this Security
Instrument by Judicial p $ ) irsuing the remedies

provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. .

L%
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24, Riders to This Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were @ part of this Security Instrument,
[Check applicable box(es))

: Adjustable Rate Rider D Condominium Rider D 14 Family Rider

: Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider

j Balloon Rider D Rate Improvement Rider D Second Home Rider |
: Othert(s) [specify] i

BY SIGNING BELOW, Borrower acccpls and agrees to the werms and covenants contained in pages | through 6 of this
Security Instrument and i red by B

Witness: Dﬂcummgils

__ NOTOFFICIAL!

This Document is
the Lake Coup

25 (Seal)
-Borrower / :ﬁQQ\AEL\ ;. MeGWEE -Borrower
—(Seal) _ (Seal)
Borrowe -Borrower
_(Seal (Seal)
-Borrowec -Borrower
Ty ianh =
STATE OF 4£HiNOIS. 1o ot A County ss:
L NiRaww S ?@E_‘SSE 52 . a Notary Public in and for said county and state,
do hereby certity that N . I
creny wertty ACQUELINE MeGREL
personalliknown toane to'be the same pet  name(s)
subscribed to the foregc appeared beforemeithis‘diy in person, un that SW& signed
and delivered the said ir ol ses and purposes therein set
forth.

Given under my hand and official seal. this T\ day of QB\S CBRER A9 \- ]

My Conunission expires: B \1} -P Q !
S L st o K Asa g e ;

* Notary Public

- R VQGINIA K. PRESSEL, Notary Public
_ This instrument was prepared by My commission expires April 6, 1989
. . Resident of Porter County, Indiana

tName)

tAddress)
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