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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on November 6, 1996 .
The mortgagor is 50
TRACIE L W ) Mﬂment ls("b\ W srity Instrument is given to

fh?cﬁ?sgganug ' IM ﬂ%ﬁmm. , and whose address is‘
y 1s. Do js. the prop of
2476 W AN I%%L e %ﬁ@kggmﬁmw owes Lender the principal sum of

EIGHTY ONE THOUSAND FIVE HUNDRED & 00/100
Dollars (US. $ 81,500.00 ). This debt fs evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for menthly payments, wiih the full debiy if not paid carlier, due and payable on
December 1, 202 . This Security Instrument securcs 1o Lender: (8) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph. 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following described property. located

LAKE County, Indiana:
LOT S IN LAKE GEORGE PLATEAU UNIT/NO. 4, IN THE CITY OF HOBART, AS PER
PLAT THEREO RECORDED IN PLATBOOK/ 49 PAGE 37, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA, ANP-AMENDED BY A CERTIFICATE OF
CORRECTION CORDED MAY 1, 51996 -AS' DQCUMENT NO, 9602 9.

which has the addressof 1190 DEKALB COURT HOBART,
(Streerf [City)
Indiana 46342 ("Property Address"); \O\(Q
{Zip Code] “p
mﬂw,wz .- Single Family -- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 9/90 (page ] of 6 pages)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estatc hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
B:aymcnts or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

surance premiums y ayable by Bomm
Lender, in accordan aragraph 8, in lieu of thespaymer Irance premiums.
items are called "Es Wﬁm@ olt$unds in to exceed the maximum
amount a lender fo related mortgage loan may require for Borrower's es ; under the federal Real
Estale Settement P A DT E}g‘.’% 850, g, ("RESPA"), unless
another law that ap the Eu a ICsser t.1f SO, , dr'any time t and hold Funds in an

amount not to excecd the ¢ ma 1the basis of current data and
reasonable estimates of ,xmmmw’ﬂ?ﬁ%?m of ce% applicable law.

The Funds shall be held in aninstititionkwhote j msurcsichy @féderal agency, instrumentality, or entity
(including Lender, if Lénder is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escr ms, u pays | °r interes Punds and applicable law permits
Lender to make such a charge. However, Lende: \ay requirc Borrower (o pay a one-time charge for an indcpendent real
estate tax reporting scrvice used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable requires interest to be paid, Lender shall r Juired to pay Borrower any interest
or carnings on the Funds, Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument,

If the Funds held by Lender exceed the amounts pesmitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with ths soquircineénts of applicable law, If the amount of the Funds held by
Lender at any time is.not sufficient to pay the Escitw-tiems when'due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amiount necessary i make up the deficiency. Borrower shall make up the

deficiency in no mo twelve monthly paymernits, at Lender’s sole discretion,

Upon payment " all sums secured by, this Securnity Instrument, Lender ¢hall ¢ refund to Borrower any
Funds held by Lenc r paragraph 21, Lender shall acquire or sell the Properis ior to the acquisition or
sale of the Property ny Funds held by Lender-at'the time of acquisitic credit against the sums
secured by this Sect

3. Application log licable 1 id herwisé ived by Lender under

paragraphs 1 and 2 shali be applicd: {irsi, 1o any prepayment charges due under ihe Noie; second, w0 amounts payable under
h 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
P}rgﬂeﬂy which may attain priority over this Security Instrument, and leaschold ﬁymems ot ground tents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
ung’ct ui}'is ngph. If Bortower makes thess payments directly, Borrower shall promptly furnish to Lender receipts
evidencing ts.

Borrowet shall promptly discharge any lien which has priority over this Security Instrument unless Bortower: (a) agroes
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, o defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; of (¢) secures from the holder of the lich an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the licn, Bottower
shall y the lien of take one ot more of the actions set forth above within 10 days of the giving of notice,

8. Hazard or Property Insurance, Borrowet shall keep the improvements now existing ot hereafter erected on the
Property insufed against loss by fire, hazards included within the term *extended coverage® and any other hazards, including
floods or flooding, for which Lender fequires insurance. This insutafice shall be maintained in the amounts and
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for the periods that Lender requircs. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage W proiect Lender's rights in the Property in accordance with pangmﬂ;dq

Al insurance policies and rencwals shall be acceptable to Lender and shall include 8 standard monigage clause,
shall have the right to hold the policics and rencwals, If Lender requires, Borrower shall prompily give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd Lo restoration or repair of
the Propesty damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess to Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to setle a claim, then Lender may collect the insurance proceeds. Lender may usc the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting
from e to the Property prior to the acquisiti t to the extent of the cured by this Security
Instrument immediatel it

» ®

6. Occupancy, | fai g}(mwm roper 3 Loan Application

al.[cascul:olds. Bprrov;c v, cslablish, and use the Property as &?ow\ P NCe wiminpspixty wgay:

ter the execution o 5 upy the N t's principal residence
for at lcastlonc glc;rl dl d mg? umg m !n writing |lcoglscmp:llwll not be
unrcasonably withhe ynl ing £i i '8 ol. Borrower shall not
destroy, damage or impair the mwmg%ﬁ ﬁdmg‘mtfg%m&ﬁ& s Property. Borrower shall
be in default if any fosfeiture action o prockeding svibor timinglsig beguh that in Lender's good faith judgment
could result in forfeiturc of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in para {)h 18, by causing the
action or Procwding to be dismi th a 1 Lend od faith ition, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
security interest, Borrower shall a!so be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements 10 Lender (or failed to provide Lender wit terial information) in connection
with the loan evidenced by the Note, including, but not limited 10, represcniations conceming Borrower’s occupancy of the
Property as a principal residence. If this Sccunty Instrument is on a leasehold, Borrower comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the [cascl d and the fee title shall not merge unless Lender
agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Propert[v. If  Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a lggal procceding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probais,for condemagtion or forfeiture or o cnforce laws or regulations),
then Lender may do pay for whatever is necessary to proteciiiine value of the Property Lender's rights in the
Property. Lender’s act 2y include paying any sums secured by aidien which has priority is Security Instrument,

melas ta IS DI PS pipres T | i S .

appearing in court, pa mable attorneys’ fees end cnicring on the Property to mak Although Lender may
take action under this | Lender does not kaveiio:do.so.

Any amounts dis| Jer under this paragraph\T\shalt’ become additio Tower secured by this
Security Instrument. { nd Lender agree to’other terms of paymen hall bear interest from
the date of disbursen & pay re 1 Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance (Fremium being paid by Borrower when the
insurance coverage lapsed or ccased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9, Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any of tho Property, or for conveyance in lieu of condemnation, are hereh
assigned and shall be paid to Lender, ben 4 Y

In the cvent of & total taking of the Property, the proceeds shall be applicd 10 the sums secured by this Security
Instrument, whether or not then dus, with any excess paid to Borrower, In the event of s partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 1o or than the amount of the sums
sccured by this Security Instrument immediately before the taking, unlcss Borrower and Lender otherwise agres in writing,
the sums secured by this Security Instrument shall be reduced by the smount of the proceeds multiplied by the following
fraction: () the total amount of the sums secured immediately before the taking, divided by (b) the fglr value of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the cvent of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
:ruewm provides, the proceeds shall be applied to the sums secured by this Security Instrument whether o not the sums

ue.

If the Property is abandoned by Borrowes, or if, after notice by Lender to Borrower that the condemnor offers to make

an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, cither 0 restoration or repair of the Property of to the
sums murcd by 'his sf""’:"' "‘""“"‘Bﬂ ---‘":llmn ne nnt than Adona wpa“ my

Unless Lender and $¢ agree in wrling, any applicagon ot al shall not extend or
postpone the due date ¢ Y1 QWW‘-} 2 or cl t of such payments.
11. Borrower Not rbearance By Lender Not a Waiver, ension ne for payment or

modification of amorti; ¢ L )y Successor in interest
t‘)’l;atl!lon'o\\{’cer shal:rggt 10 mmyy@mm gn in interest, Lender

not be required ¢ ings against any. su r in_in r refuse 0 d time for ent or
oq:c;\;lis; modify amg at WMM‘S d%mﬂ%ﬂﬁw‘ n of any demand m':iyelnby the
original Borrower or Borrower's sucgessessin ficrest., exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right ogglncd ’ ! 6 d

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and fit the ad assi I Lender - wer, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral, Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Propesty under the terms of this Security Instrument; | personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum Joan
charges, and that law is finally interpreted so that the interest ot other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any. such loan chasge shall be reduced by the 2amount necessary to reduce
the charge to the permitizd limig; and (b) any sums alyeady collecied from Borrower which excceded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed prider the Note or by making

a direct payment to Bo: Il a refund reduces principal, the-reduction will be treated as a p repayment without any

prepayment charge und
14. Notices. Any osrrower provided for in thic Security Instrument sl by delivering it or by
mailing it by first cla: applicable law ‘requires iiseialanother method 1all be directed to the
y Address or a Borrower designaté€ by niotice to Lender ader shall be given by

first class mail to Lend or Je Borrower. Any notice
pmu\lrjded for in ':his Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
In this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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Property pursuant to any power of sale contained in this

applicablo law may specify for reinstatement) before sale of the
)chry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (s)

Security Instrument; or (b

‘pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

occurred; (b) curcs any default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may

reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the
obligation 0 Pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Bosrower,

this Security Instrument and the obligations secured hereby shall remain fully effecuve as

However, this right to reinstate shall not apply in the case of acceleration under
19, Sale of Note; Change of Loan Servicer,
Instrument) may be sold onc or more times without prior notice o Borrower. A sale may result

The Note or a partial interest

h 17,

and Borrower's

no acceleration had occurred,

the Note (together with this Security

a change in the entity

(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer ynrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20, Hazardous Substances, Bomower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in vio néntal Law, Tt di hall ly 1o the presence, use, or

storage on the Prope 14 nAazaraous suostances wiap we ge o be approprialc 1+]
normal residential use snce oihd B IMENT 1S

Borrow; shall pr ~ndes written notice of any investigation, claim, dem r other Efni‘r)g by ug’l
governmental or regu de ice or Environmen
La; of which Borro 1 mmmﬁﬁmmm b“ﬁ 1y mental or regulatory
authority, that any rer ¢ ipti i DG necessary, Borrower
orerpbc b AN o 13 3511405 3 R 810K 02 X717 3 AT

As used in this pargraph 20, "Ha2ardolls Substancts; Bbsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this h 20, “Envi ental 1 edera! laws and laws risdiction where the Property is
located that relate to health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prio: ration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior o acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure thedefault on or before the specified in the notice may result in acceleration
of the sums secured !y this Security Instrument, foreclosure by judicial proceeding and sal: of the Property. The
notice shall further in‘orm Borrower of the right (o reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defohit or-aby other defense of Borre lo acceleration and

foreclosure, If the default is not cured on or befgre'thie date specified in the notice, Lender at its option may require
immediate payment ol of all sums securéd by this Securify Instrument without 7t * demand and may
foreclose this Securi isment by judicial proceeding. Lender skall be entitled to cof| »xpenses incurred in
pursuing the remed| 4 in this paragraph 21, including, but not limited attorneys’ fees and
costs of title evidence

22, Release. Up: all sums securedZby’ thisSecurity Instrumen release this Security
Instrument without ch

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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24, Riders to this Security Instrument. I one or more riders are exccuted by Borrower and recorded logether with
[his Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were 8 pant of this Security
Instrument. [Check applicable box(es))

] Adjustable Rate Rider D Condominium Rider : 14 Family Rider

::] Graduated Payment Rider D Planned Unit Development Rider E Biweekly Payment Rider
j Balloon Rider D Rate Improvement Rider : Second Home Rider

] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 trough 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Wimesses: Documentis’) , |
—NOTOF O — |
. *Borrower ;
This Document is 3962lSeeusit, Nusbes « !
the Lake Coun — (Seal)
-Borrowsr
(Scal)
-Borrower
ocial Security Number
- , (Secal)
-Borrower
Soglal Security Number
STATE OF INDIANA, LAKE- County ss:
On this 6t I November, 1¢ me, the undersigned, a

Notary Public in and fo sonally appeared “KEVIN D WATSON
TRACIE L WATE y

‘ , and acknowledged the execution of the foregoing instrument.
Witness my hand and official seal.

My commission expircs: 10-2-97 @: Q & W
County of Residence: Lake
Paula Barrick Notary Public
This instrument was prepared by:
DONNA IVANYO

CREDIT UNION MORTGAGE SERVICES
2476 W LINCOLN HIGHWAY
MERRILLVILLE, IN 46410
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