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MORTGAGE

THIS MORTGAGE  ("Security Instrument”) is given on October 3, 1996,
The mortgagor is Kenneth M. Kainrsth  ("Borrower*). This Security Instrument is given to Calumet Securities Corporation,
which is organized and existi W 04 x 208, Schererville, IN

4378 CLander?). Document is
Borro owes Lend LA f
Fity Five Thousand as NOT OFFICIAL! lars (U.S.$85,000.00),

This debt is evidenced b swer's pote dated the same date as this Secunty Instrument ( h provides for monthly
payments, with the full deby; if cbilpaid damise; dusrasarpiyatio on mmy. ﬂﬁ curity Instrument secures to
Lender: (a) the repaymen the debt evide i ewall, extensions and modifications of
the Note; (b) the payment of all omer%%,f‘ea'ﬁéh@a? Vanc Eer paragrap 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower does hereb rtgage, nvey t ler the fc lescribed property located in Lake
County, Indiana:

See Attached Addendum

which has the address ¢ 101 Lillian Street
Hobart, Indiana 463
(“Property Address®)

TOGETHER WITH allthe improvements now:.or Hereafier érected on the property, and 2!l eassments, appurtenances,
and fixtures now or hereafler a part of the property, “All replacenisnts and additions shall 2lso bé covered by this Security

Instrument. All of the f tog is referred to in this'Security-Instrument-as the "Property.”

BORROWER IANTS that Borrower is lawfully sciced of the estate hereby d and has the right to
mortgage, grant and cot perty and that the“Property isunencumbered, except for ¢ ss of record. Borrower
warrants and will defen > title to the Property-against all>claims and demsa ) any encumbrances of
record.

THIS SECUR] [ ati niform covenants with

limited variations by jurisdiction to constitute & uniform security instrument covering reai property.
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UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the Nots.

2, Funds for Taxes and Insurance, Subject 1o applicable law of 10 8 writien waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly taxes and asscasments
which may attain priority over this Security Instrument 84 a lien on the Property; (b) yearly icaschold payments or ground reats on the
Property, if any; (c) ycarly hazard or property insurance premiums; (d) yearly flood insurance premiuma, if any; (¢) yearly mortgage
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu
of the payment of mortgage insurance premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Scttlement Procedurcs Act of 1974 as amended from time to time, 12 US.C, § 260 et seq.
("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Jtems or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including

Lender, if Lender is suct f { 0 pay the Escrow Items.
Lender may not Chﬂrsc { yin &' UiGS, aiivauy analyang ing CSCcrow the Bscrow ltcm‘, unicss
Lender pays Borrower ir .E@\(Qum@]ﬁ 18 Make sucl sver, Lender may require
Botrower to pay a one-tii an independent real estate tax reporting service used by Ic tion with this loan, unless
applicable law provides b Mmt nﬁs irdks intee ald, Lender shall not be
required to pay Borrowe erest ortarhingson'the 5 figre ywever, that interest shall

W
be paid on the Funds. L« shatigi chag th¢ £ unds, showing credits and debits to
the Funds and the purposc | dhlcg e:%:?ebn o the Fun wa%c tﬁ}? ﬂc mds arc%lc ged as additional security for all sums
secured by this Security insirument.  the Lake County Recorder!

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in acoorcance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not

sufficient to pay the Escrow Items v Len ify B writing, and, in case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of ail s secured by this Security Instrument, Lender promptly refund to Borrower any Funds

held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or salc as a credit agains: the sums secured by this Security Instrument.
3. Application of Paymc¢ lless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, (o any prepayment charges due under the Note; second, to amounts payablc under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late chatgesdue under the Note.
4. Charges; Liens. Borrower shall pay all taxes, ascssments, eharges, fines and impositions attributable to the Property which

may attain priority over this Security Instrument, and leaseheid payments origround rents, if any. Borrower shall pay these obligations
in the manner provided ragraph 2, or if not paid-in-that manner, Boftower shall pay them on tin ectly to the person owed
payment. Borrower shal fy furnish to Lender &l notices of amouniste-be paid under this par If Borrower makes these
payments directly, Borrc ramptly furnish to lender receipts evidencing the paym:

Borrower shatl arge any lien whicihas priority.over this Security Instrum ower: () agrees in writing
to the payment of the ot y.the lien in & mahner ticceptable to Lender; (b).c ith the lien by, or defends
against enforcement of ( eedings which'in"the Lender's opinion oper forcement of the lien; or
(c) secures from the holder of the lien an agreement y to ating the lien to this Security Instrument. If Lender

determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of pald premiums
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In the event of a total taking of the Property, the proceeds shall be applicd (o the sums sccured by this Security Instrument,
whether or not then due, with any excess paid to Borrowse, In the event of a partial taking of the Property in which the fair market valye
of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Security Instrument
immediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the sums sccurcd immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid 10
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking
Is less than the amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise agree In writing o
unless applicable law otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scttic a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the procecds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any lication-of eds to principal shall not extend or postpone
the due date of the mon red to.in paragraphs 1 and 2 or change th ayments,
11. Borrower | orbesmuee By Tender Nt 8 Wiilvers; 0o ot payment or modification

-
of amortization of the st v this Security Instrument granted by Lender to any s crest of Borrower shall not
Tooranmiith o NERFAORPRCR AR - oo
proceedings against any s ¢ in inierest’or refuse to extend time f tWise modj tization of the sums secured
by this Security Instrument by rcpspnsel By demand made by, the,osig @rmzr@f ¥er's successors in interest.  Any
forbearance by Lender in cxercising any Ii{hé ci,re edy shall not be a ‘%ﬁ eclde the excrcise of any right or remedy.

12. Successors and Assigns Bos@; fid Several Liabi ¢ covenanis and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements thall be joint and several.  Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) s co-signing this Security Insteument oaly to morigage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums securcd by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges, If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges, and
that law is finally interpreted 8o that the integest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount neccssary to reduce the charge to the permitted limit;
and (b) any sums already coliected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by rcducing the principal owed undesthe \Note of by making a direct payment to Borrower. If a refund reduces
principal, the reduction wili be treated as a partial prepaymerit without@hy prepayment charge under the Note.

14. Notices. Any rotice to Borrower provided:for in this Secafity: Instrument shall be given by delivering it or by mailing it
by first class mail unless le law requires use of another methed.| Theinotice shall be directed 1 ‘operty Address or any othet
address Borrower design lee to Lender. Any notiee o Lender shall be given by firsi class :nder’s address stated herein
or any other address Ler s by notice to Borrower.-/Any-fiotice provided for in thi trument shall be deemed to
have been given o Borr when given as provided in, Wiis paragraph.

15. Governing is"Security Instrument'shall be"govern id the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable

law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument,
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
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and rencwal notices. In the cvent of loss, Borrower shall give prompt notice Lo the insurance carrier and Lender, Lender may make proof
of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be pplicd to restoration o repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration of repair
is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not then due, with any excess pald to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle @ claim, then Lender may collect the insurance
procecds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unicss Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acqulsition.

6. Occupancy, I tion, Malntenance and Protection of the Property; B ’s [ Application; Leaseholds.
Borrower shall occupy, ¢ > Prgperty. as Borrower's. principal regidence r the execution of this
Sccurity Instrument and Rroperty i Romrower ) ifinaipal i« 1o year afier the date of
occupancy, unless Lend grees dn writlng, which consent shall not be unicason or unlcss extenuating

circumstances exist whict mmzmmx mage §r imp 'rty, allow the Property
to deteriorate, or comm uré,action eding, whether civil or
criminal, is begun that in 1§ or iterially impair the lien
created by this Security Insis ,mﬁmm ﬁ;ﬁ W W Iu d nstate?asg:rl;vldcd In
paragraph 18, by causing (he action or praecedifig olbe-d pder's good faith determination, precludes
forfeiture of the Borrower's Interest in the Property or other material impairment ot the hcn ctcated by this Security Instrument or
Lender’s security interes:. Bocrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements der (o de Ler h any mat 1ation) in connection with the loan
evidenced by the Note, including, but-not Limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument (s on a leaschold, Borrower shall comply with all the provisions of the lease, If Borrower acquires
fee title to the Property, the leascho d the fee title shall not merge uniess Lender ag merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may signis utly affect Lender’s rights in the Property (such as a proceeding
in bankrupicy, probete, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
neceasary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fecs and entering on the
Property 10 make repairs. Although Lender may take actionsander titls/gacagraph 7, Lender does not have (o do so,

Any amounts disbursed by Lender under this pacagiaph 7 shalt-oeeome additional debt of Borrower secured by this Security
Instrument. Unless Borroveer and Lender agree to othier ierms of paymient, these amounts shall bear intcrest from the date of
disbursement at the Not and shall be payable, with interest, upon notice from Lender to Borrowe sting payment.

=

8. Mortgage | Il Lender required mortgage insurance as & condition of making | scured by this Security
Instrument, Borrower st remiums required (o maintsin the mortgage insurance In cfic ! reason, the mortgage
insurance coverage requ Iapses or ceases t0°be in'efiect; Borrower shall pay (he red to obtain coverage
substantially equivalent ¢ ance previously in‘effectitut-a cost substantially ost to Borrower of the
mortgage insurance prey In ly equivalent mortgage

insurance coverage is not avaiiabie, Borrower shaii pay to Lender cach month a sum cquai to one-iweilih of ihe yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,
if mortgage insurance coverage (in the amount and for the period that Lender requircs) provided by an insurer approved by Lender again
becomes avallable and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide
a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender.
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for reinstatement) before sale of the Property pursuant to any power of sale contained in this Sccurity Instrument; of (b) entry of 8
judgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays Lender el sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security Instryment)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan
Servicer*) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of
the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property that

is in violation of any Em receding two sentences shall not apply ¢ storage on the Property
of small quantities of Ha: ha ally secog {0 be apgropriate il uses and to maintenance
of the Property. ~ Document1s

Borrower shall o Lender written notice of any investigation, claim, d t or other action by any

governmental or regulate » ﬂﬂm I o Sube vironmental Law of which
Borrowcrbasactualﬂkno [f Borg leareis, of is no t gulatory'a that any removal or other
remediation of any Haza .S ) ak ecessary remedial actions
ptarsiagter &l st Amé“ﬂ%ﬁfiffé‘ﬁ’t"i'&m@ proyérteoor

As used in this paragraph 20f Sezafdoul:Suttanves' uteythidecsuhsiances defined s toxic or, hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or taxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used In this paragraph 20,
"Environmental Law"* means feder ind la jurisdictic the Property ated that relate to health, safety or
environmental protectiof

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follow:

21. Acceleration; Remedies. Lender shall give notice (o Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but oot prior (o acceleration under parngraph 17 unless applicable
law provides otherwise). The not ail specify: (a) the default; 1¢ action required to cure the default; (c) a date, not
less than 30 days from the date the notice Is given to Borrower, by which the defavlt must be cured; and (d) that failure to
cure the default on or before the date specified In the noticemageesult In acceleration of the sums secured by this Security
Instrument, foreclosure by jodiclal proceeding and seie i the Progesty, The notice shall further inform Borrower of the right
to reinstate after accelerntion and the right to assertja'the foreclosure'proceeding the non-exisierice of a default or any other

defense of Borrower (¢ >cation and foreclosure. if the-default is|not cured on or before it : specified in the notice,
Lender at its option m » immediate paymeat ia full-of il sums secured by this Sec irument without further
demand snd may fore: curity Instrumen? by Judicisl proceeding. Lender shal 3 to collect all expenses
incurred In pursuing tl vided in this paragrapiy 21| including, but not lis )able attorneys’ fees and
costs of title evidence.

22. Release. it , s il release this Security

Instrument without charge to Borrower.
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders fo this Security Instroment. If one or more riders are cxecuted by Borvower and recorded together with
this Security Instrument, the covenants and sgreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as If the rider(s) were & part of this Secwrity
Instrsment. [Check applicable box(es))

[ ) Adjustable Rate Rider [ ] Condominium Rider [ } 14 Family Rider

[ ) Graduated Payment Rider [ ) Planned Unit Development Rider { ) Biweekly Payment Rider
([ ) Balloon Rider [ ) Rate Improvement Rider [ ) Second Yiome Rider

[ ) Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Security lastrument
and in any rider(s) exccuted by Borrower and recorded with it

Witnesses:
y/3 {.'A MW 7. .C é
y ~ (Seal)
AAUFAR VI, BN, <Borrower
Document 1s
NOT OFFICIAL! e
) ) ~Borrower
This Document is the property of
the Lake County Recorder!
(Seal)
-Borrower
= | . (Seal)
-Borrower
{Space Bolow This Lino For Ackncw!cdgament]
STATE OF INDIANA, LAKE Counly, ss:
On thie“30TH _day of _OCTOBEFR19_9 6, before me, the
undersigned, & Notary Publi d_for said County, personeily-sppeared [Kenncth M. Kainrath , and acknowic he execution of the

foregoing instrument.

Witness my hand and official s

(Official Scal)

| i
My Commission expires: A \1/:
12-8-99 /’M
RESIDING IN LAKE N bif JACALYN’L.® SMITH
COUNTY, IN

THIS INSTRUMENT WAS PREPARED BY: DAVID M. OBERLE, EXECUTIVE VICE PRESIDENT FOR

~—
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