STATE OF INDiANA
LAKE COUNIY

- FILED F'CA Tk Sy aqr
96072941 gaNOY -1 AMIO: Lk

h‘i““:.‘,l‘u ';;" | - L. ..‘. VU\. |D

(R

{Space Above This Line For Recording Data]

A Case No,

State of Indiana
LOAN NO. 99-3111493 MORTGAGE 151-5088469

N Documentis -
MORT!( ") i gi Qgte
The Mortgagor isM S IN"SVT’ Ogﬁiﬁ ICIAL!
This Document is the property of
the Lake County Recorder!

("Borrower"). This Security Instrument is given to COMMUNITY BANK, F.SuBx

which is organized a0d existing under the laws of WAk UNITED STATES OF AMERICA , and
whose address is 176 FOURTH ST PO 86%:363, MICHIGAN CITY, IN 4636
("Lender"). Borrower owe er the principal sum of
Seventy Eight and and no/104
Dollars (U 3,000.00 ).
This debt is evid ower's note dated/ylic,saine date as this iment ("Note"), which
provides for month the full debt, if notpaid earlier, due ar ovember 1, 2026

. This Security Instrument secures to Lender: (&) ihie repayinent of ihe debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower

does hereby mortgage, grant and convey to the Lender the following described property located in
Lake County, Indiana:

LOTS 43 AND 44, BLOCK 6, HOMEWOOD ADDITION TO HAMMOND, AS SHOWN IN PLAT BOOK

2. PAGE 29, IN LAKE COUNTY, INDIANA.

which has the addres DDTOMDIBnt 18 (Street, City),

- NOQFRICTRLL
TOGETHER ‘eN ement here ipe nithe ¢ , and all easements,

appurtenances and fixtures Wy o5 m&lmﬁ e pr ()ﬂelﬂt},ﬁ and additions shall also be

covered by this Securit .,trumenﬂf.ll Lﬁfor&olrﬁ lli efi 4 g: (ﬂ' t&s Sef;unty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyead and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants ¢ will defend nerauy e (i o th roperty again: all,claims and mands, subject to any
encumbrances of rec

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender co nd agree as {ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Chaige. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and latecharges due'wnder the Note.

2. Monthly P t of Taxes, Insurance and- Other Charges. Borrower sh: ude in each monthly
payment, together w incipal and interest as;set forili-in the-Note and any late \ sum for (a) taxes and
special assessments levied agaiost the Propenty, (b) leasehold ground rents on the
Property, and (c) pr Irance requircd under paragraph 4. In any he Lender must pay a
mortgage insurance 5 el y"), or in any year in

which such premium wouid have been requnrea if Lender stiil heid the Security insirumeni, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, [f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

' Second, to any taxes, specia ] assessp ments, feasehold-payments-or gr ound rents, an d fire, flood and other hazard
insurance premiums. .

Third, to inter « NodJ)OCUmMment 1s

Fourth, to amo th i t ;

Eifth, to late ct N:l&a)f Uij‘ ﬁICIAL'

4. Fire, Flood Ft"1:(30(1)nsurance. Borgower shall insure all i lmpro the Property, whether
now in existence or subs ’EE‘E SRR eV al§ ke 4n ncies, including fire, for which
Lender requires insurance. This gisurabce shall be)m: R@cdrd@qﬂus and for the periods that Lender

requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any senewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of|loss, Borrower shall give Lender immediate notice by mail. I r'may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebiedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of theé ddmaged Property. Any application of the proceeds to the
principal shall not exicnd or postpone the due daewssthe inofithiy. payments which are referred to in paragraph 2, or

P

change the amount of sich payments. Any excess-jusurance proceeds over an amount required to pay all outstanding
indebtedness under | ie and this Security Ifsirument shall be:paid to the entity legalt led thereto.

In the event of re of this Security Instriimcic or other transfer of title ¢ perty that extinguishes
the indebtedness, a and interest of’Borrower i and to insurance orce shall pass to the
purchaser.

§. Occupancy [ 1" Protection of the Pi *s Loan Application;

Leaseholds. Borrower shaii occupy, estabiish, and use the Property as' Borrower’s principai residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

[}
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments, Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this

Security Instrumen hé entity.legally entitled thereto,

7. Charges ¢ 1) ot ol Mendeds Rightts 11 1! Borrower shall pay all
governmental or m Ty iD sﬁq impositions_that ot ingluded 1 2. Borrower shall pay
these obligations o ity @ﬁhﬁ?ﬁ;ﬂ !x would adversely affect
Lender’s interest ! I It n Lender’'s request Borrower shall promptiy ish to Lender receipts

If Borrower fails 1o make l&hea}m}(@@nmﬂytﬁm@t&eﬂagraph 2, or fails to perform any other
covenants and agrecmeénts contained in this Security Instrument, or there is a legal proceeding that may significantly

affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary (o protect ¢he.value of the Property and Lender’s
rights in the Property, including payment of taxcs, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becor litional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shal! prompily discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enfercement of the lien in, legal proceedings which in the
Lender's opinion operaie to prevent the enfoseémeiit of the“dien; or (c) secures from the holder of the lien an

agreement satisfactory 1o Lender subordinating/theJien to this Security Instrument, IT Lender determines that any part
of the Property is ¢ to a lien which ‘may attain -priosity- over this Security nent, Lender may give
Borrower a notice g lien. Borrower shali-satisfy the lien or take on of the actions set forth
above within 10 da ing of‘notice.

8. Fees. Lend es and charges atthorized by the Secretar

9. Grounds f 1

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 50 occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

may, at its option, require immediate-payment-in-full-of-all-sums secure d by this Security Instrument. A
written st; agent.of the Secretary. dagec from the date hereof,
declining Dﬁwmmtpwn b lusive proof of such
ineligibili the foregoing, this_op may _not_be )y Lender when the
unavailabi N@eﬁgban IG AL} rance premium to the
Secretary.

10. Reinstatemen IMJMS:}WW& K6iriclaved FrIGHa& Hhe regificd tmmediate payment in full
because of Borrower’s [ailure loﬂ%a{mt@ﬁﬁrﬁq?ﬂxwmgﬂcurity Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, forec wure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure procecding. Upon treinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full,
However, Lender is not requited (o permit reinstatement if: (i) Lender has-accepted rcinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely aficci the priority of the lien creaicd by this Security Instrument

11. Borrower Not Released; Forbearance By fLender Not a Walver. Extension of the time of payment or
modification of amortization of the sums securedby sitis Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releasauthe liability\@fthe original Borrower or Borrower’s successor in

interest. Lender st t be required to commence proceedings.against any successor in st or refuse to extend
time for payment ¢ ise modify amortization of-the-sums secured by this Secus ment by reason of any
demand made by tl Borrower or Borrower's: successorsin interest. Any fo y Lender in exercising
any right or remed waiver of or preclude the sxeicise of any

12. Successo osund; Joint and Several Liabilitv: Co :nants and agreements
of this Security Instrument sh and benefit the successors and ass ig rrower, subject to the

provisions of paragraph 9(b) Borrower s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous / PIopeity. BOITOwer siialleiiol 4o 1 ¢lse to do, anything
affecting the Prope ID A $he prec :nces shall not apply to
the presence, use, ces that are generall
rcogaized o be s Nﬁ"’ﬁ.ﬁﬁﬁiﬁmm . e

Borrower shal ive Lender written notice of any investigation, clain lawsuit or other action
by any governmen ;Elﬁéﬁl A& BFPSVAR fand ShY Pﬁ?]ﬂ?ﬁﬁ@r@ﬁx ny Hazardous Substance or

Environmental Law ,mlch Bot}wr}nmk@a(}mkﬂgy Jif Bomrowetdeatns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is

necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, material ining asbestos or formaldehyde,

and radioactive maierials. As used in this paragraph 16, "Environmental Law" means fedecral laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditiopally assigns and transfers to Lender all the rents and revenues

of the Property. Bosrower authorizes Lender or-iender’s agénte to collect the rents and revenues and hereby directs
cach tenant of the Property to pay the rents to.lénder or Leader's agents. However, prior to Lender's notice to
Borrower of Borro breach of any covenani;or agreement inzthe Security Instrumer rower shall collect and
receive all rents an s of the Property -as trustee for the benefit of Lender an er. This assignment of
rents constitutes an ignment and not-an assignnient fos additional sccuri

If Lender giv ach (o Borrowér?{a) allirests received by B e held by Borrower as
trustee for benefit be applied to the sums secured Dy thé nt; (b) Lender shall be

entitled to collect aiid receive all of ihe renis-of the Properiy; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of pprgiscincit, Boitower waives all right ippraisement,
Document 1s
21. Riders to Nu@’Dt@FxFeIn@IrAgly!«. B and recorded together
with this Security venants of each such_rider shall be incorpe and shall amend and
supplement the cov m& mﬁlﬁﬁpﬁﬁﬂa’n s) weee a part of this Security

Condominium Rider Growing Equity Rider ] Other [specify]
Planned Unit Development Rider Graduated Payment Rider

Instrument. [Check 21 .able boxggs)h Laﬁ Countr::y Recorder!

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
Witnesses:
f /&Coﬁ
| B (Seal)
MYOSHIA SCOTT -Borrower
(Seal)
-Borrower
{Spaly ) —(SCal)
Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, LAKE County ss:

Onthis 28th day of OCTOBER ., 1996 before me, the undersigned, a Notary
Public in and for said County, personally appeared MYOSHIA SCOTT

Document is

N OT OFE l@wldédlhe!ex : foregoing instrument.

, WITNESS my hand splfiiaijcument is the property of

My Commission Exfires! the Lake County\Recorder!
| NUARY 13 1998 [ e O ,f,
MY RESIDENUE IS LAKE COUNI /I

yq blic ANICE L. MADDOX

This instrument was epared by: Pamela Hiller
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