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(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ...0¢tober, 4 ...%2?.6..... s
and the parties, their addresses and tax xdentlﬁcatlon numbers, if rcqunred are as follows.

MORTGAGOR: PHIL FUGATE AND KATHY L FUGATE, HUSBAND AND WIFE

[11f checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their
signatures and acknowledgments.

LENDER:

Droedifitngss ¢
2. C(I:Nleg ) ,rJ§ Q:rrva(? EFJ erélﬁe receip sufflfcnency of w;uchhls
gc;ct&?l\:yel 7 ‘cTn?,lﬁ ‘ng%%égragﬂe)argams onvi&ysé.ﬂmfgrtgagc. 1 ;};gac;rgu:gci::d:: tthltg

following ¢escribed progdmy: Lake County Recorder!

PART OF LOT 8 IN BLOCK 16 IN HOBART PARK ADDITION TO THE CITY HOBART, AS PER
PLAT THEREOF, RECORDED IN PLAT BOOK 12, PAGE 30, IN THE OFFICE OF THE RECORDER'
OF LAKE COUNTY, INDIiANA, SAED PAREyDESCREBED AS BEGINNING AT THE SOUTHEAST
| CORNER OF SAID LOT 8; THENCE NORTH ALONG THE EAST LINE.OF AID IT.171.16. EEBT

i’ o0 A POINT 38 FEET SOUTH OF THE 'NORTHEAST GORNER O 0T; THENCE, WEST AND
PARALLEL TO THE NORZH LINE OF SAID LOT 27 FEET; THENGE;uNORTH 1 ) PARALLEL TO
THE EAST LINE OF SAID LOT 3 FEET; THENCE, WEST AND PARALLEL TO THE NORTH LINE
OF SAID LOT 100 FEET TO' A POINT ON THE WRST LINE OF SAID LOT, SAID POINT BEING
35 FEET SOUTH OF)EHE NORTHWEST CORNER OF,5AID LOT; ZHENCE, SOUTH ALONG THE WEST
LINE OF SAID LOT 41.17 FEET TO THE.SQUTHWEST CORNER OF SAID LOT; THENCE,
SOUTHEASTERLY ALONG THE SOUTH LI¥B\DR'SATR, LOT 183.51 FEET T0 THE PLACE OF BEGINNING..

The property is located in ..o aiiins LAKE .eovives X serasnsasasasnsss vevssaasasnis y A
{County)
o223, CQNNECTLCUT.. STRERE, - tiveeres OB ART sesersreserere ... 1848342 ...
S \\ CT.LCUT..STREET i-H)BART(Ct) CZiP Code)
To ether w 5, casements, appuricnances, royalties, miner and gas rights, all water
riparia 5, and water stock 4utall exlstmg and fut ents, structures, fixtures,
and replac ROW, OT at any tme in the future, b I estate described above
(all referred to as “Property”).
3. MAXIMUM OBLIGATION LIMIT, The total principal amount secured by this Security Instrument at
15,000
any one time shall not exceed § 222000 e . This limitation of amount does not

include interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply to advances made under the terms of this Security Instrument to protect
Lender’s security and to perform any of the covenants contained in this Security Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of
debt described below and all their extensions, renewals, modifications or substitutions. (When referencing
 the debts below it is suggested that you include uems such as borrowers’ names, note amounts, interest rates,

maturity dates, etc.)
HOME EQUITY LINE OF CREDIT

B. All future advances from Lender to Mortgagor or other future obligations of Mort E or to Lender
under any promissory note, contract, guaranty, or other evidence of debt executed by Mortgagor in
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favor of Lender executed after this Sccurity Instrument whether or not this Security Instrument is
specifically referenced. If more than one person signs this Security Instrument, each Mortgagor
agrees that this Security Instrument will secure all future advances and future obligations that are

iven to or incurred by any one or more Mortgagor, or any one or more Mortgagor and others. All
uture advances and other future obli%ations are secured by this Security Instrument even though
all or part may not yet be advanced. All future advances and other future obligations are secured as
if made on the date of this Sccurity Instrument. Nothing in this Security Instrument shall constitute
a commitment to make additional or future loans or advances in any amount. Any such
commitment must be agreed to in a separate writing,

C. All obligations Mortgagor owes to Lender, which may later arise, to the extent not prohibited by
law, including, but not limited to, liabilitics for overdrafts relating to any deposit account
agreement between Mortgagor and Lender.

D. All additional sums advanced and exfenses incurred by Lender for insuring, preserving or
otherwise protecting the Property and its value and any other sums advanced and expenses

__incurred by Lender under the terms of this Security Instrument,

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the
~.rightofrescission. ... .. ... . ... . RS ‘ I
5. PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and'in

accordance with the terms of the Secured Debt and this Security Instrument.

6. WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate
conveyed by this Security Instrument and has the right to grant, bargain, convey, sell, mortgage and
warrant the Property. Mortgagor also warrants that the Property is unencumbered, except for
encumbrances of record,

7. PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or
other lien document that created a prior security interest or encumbrance on the Property, Mortgagor agrees:

A. To make all payments when due and to perform or comply with all covenants,

(B:. ﬁo prompit! M ) 2 holder.
. Notto a or exiension of, Nox 1@ icqlic dvances under any note
or agreer b 11&%\1‘1‘&1}& Hénder’s :onsent.

8. CLAIMS AG/ i, Mortgag i all taxes, asscsso s, encumbrances, lease
payments, grou N @ lﬁ% fﬁ& !L Ry when due. Lender may
require Mortga provide to Lender copies of all notices that such amc are due and the receipts
evidencing Mo “§ paymient, Montgagor i@&ﬂ;{%ﬂ itie: epffioperty against any claims that

would impair the Tienof thieﬁg ity, Instrument. Mqztpagor agrees to assign to Lender, as requested by
Lender, any rights, claims o m(ﬂ BrgaE A Mﬁﬁ parties who supply labor or materials
to maintain or improve the Property.

9, DUE ON SALE OR ENCUMBRANCE, Lender may, at its option, declare the entire balance of the

Secured Debt to be immediatcly due.and payable upon the ereation of, or contract for the creation of,
any lien, encumbrance, transfer or sale the Pr. erty. This right is subject to the restrictions imposed by
federal law (12 C.ER. 591). as applicable, This covenant shall run'with the Property and shall remain in
effect until the Secured Debt is paid in full and this Security Instrumen LS released

10, PROPERTY CONDITION, A LTERATIONS AND INSPECTION. Mortgag: will keep the Property in

good condition and make all repairs that are reasonably necessary. Mortgagor shall not commit or allow
any waste, impairment, ¢ enioration of the Prop Mortgagor will keep the Property free of noxious
weeds and grasses. Mortgagor agrees that the nature of the occupancy and use will not substantially
change without Lender's prior written conseéatMartgagor will not permit any chan§e in any license,

restrictive covenant or easement withoutzender’s-pricr written consent. Mortgagor will notify Lender of
all demands, procecdings, claims and actiens against iviottgagor, and of any loss'or damage to the Property.
Lender or Len agents may, at Lendter’s ioption, €nter the Property at reasonable time for the
purpose of ins the Property. [-ender-shall. give Mortgaior noLic ie time of or before an
inspection spec casonable purpose for the inspection. Any in of the Property shall be
entirely for Len it and Mortgagar willinmo way rely on Les ‘tion,

11, AUTHORITY YRM: If Mortgagaitifails to perfopr r any of the covenants
contained in t t Lend m or cause them to be

performed. Morigagor appoinis Lender-as attorney in fact to'sigii Morigagor’s name or pay any amount
necessary for performance. Lender’ right to -per{orm for Mortgagor 5‘18" not create an obligation to
perform, and Lender’s failure to perform will not preclude Lender from exercising any of Lender’s other
rights under the law or this Security Instrument. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may take all steps necessary to protect Lender’s security
interest in the Property, including completion of the construction.

12. ASSIGNMENT OF LEASES AND RENTS. Mortgaﬁor irrevocably grants, bargains, conveys,

mortgages and warrants to Lender as additional security all the right, title and interest in and to any and
all existing or future leases, subleases, and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, renewals, modifications or
substitutions of such agreements (all referred to as “Leases™) and rents, issues and profits (all referred to
as “Rents™). Mortgagor will promptly provide Lender with true and correct copies of all existing and
future Leases. Mortgagor may collect, receive, enjoy and use the Rents so long as Mortgagor is not in
default under the terms of this Security Instrument.

Mortgagor acknowledges that this assignment is immediately effective between the parties to this
Sccurity Instrument and effective as to third parties on the recording of this Security Instrument.
Mortgagor agrees that Lender is entitled to notify Mortgagor or Mortgagor’s tenants to make payments
of Rents due or to become due directly to Lender after such recording, however Lender agrees not to
notify Mortgagor’s tenants until Mortgagor defaults and Lender notifics Mortgagor of the default and
demands that ﬁ/lortgagor and Mortgagor’s tenants pay all Rents due or to become due directly to Lender.
Immediately after Lender gives notice of default, Mortgagor agrees that either Lender or Mortgagor may
notify the tenants and demand that all future Rents be paid directly to Lender. On receiving notice of
default, Mortgagor will endorse and deliver to Lender any payment of Rents in Mortgagor’s possession
and will receive any Rents in trust for Lender and will not commingle the Rents with any other funds.
Any amounts collected will be applied as provided in this Security Instrument. Mortgagor warrants that
no default exists under the Leases or any applicable landlord/tenant law. Mort%a or also agrees to
maintain and require any tenant to comply with the terms of the Leases,and applicable law.
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13. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS, Mortgagor agrees to
comply with the provisions of any lease if this Sccurity Instrument is on a leaschold. If the Property includes
a unit in a condominium or a planned unit development, Mortgagor will perform all of Mortgagor's duties
under the covenants, by-laws, or regulations of the condominium or planned unit development,

14, DEFAULT, Mortgagor will be in default if any party obligated on the Secured Debt fails to make
Paytmcnt \:'hcn due. tPl\/lort agor will be in d(;:ffault li]f a breac orccurs under the terms of this Security
nstrument or any other document exccuted for the purpose of creating, securing or guarantying the
Secured Debt. A qud faith belicf by Lender that Lender at any time ngs insccuregwithg rcspcc{’ t(% any
i}cmn or entity obligated on the Secured Debt or that the prospeet of any payment or the value of the

ro&cr? is impaired shall also constitute an event of default, S er e

15. REMEDIES ON DEFAULT. In some instances, fcderal and state law will regutyé. Lender provide
Mortgagor with notice of the right to curc or other notices and may cstélaip ' Hidle sc ogulcs for
foreclosure actions. Subject to these limitations, if any, Lender may accelerate: the Sesured- Jebt and
foreclose this Security Instrument in a manner provided by law if Morigagor is W defanlt=o- & :2. .

At the option of Lender, all or any part of the agreed fees and charges, accrugdhiterdstanf principal shall

become unmcdxatel¥ due and payable, after giving notice if required by law, upornzhe-occurrepes, of p.default or

anytime thereafter, In addition, Lender shall be entitled to all the remedies provideg-by law, the terms of the -
- Secured Debt, this Security Instrument and any related documents. All remedies are"ditfict; cumlative and not

exclusive, and the Lender is entitled to all remedies provided at law or equity, whether or not expressly set forth.

The acceptance by Lender of any sum in payment or partial payment on the Secured Debt after the balance is

due or is accelerated or after foreclosure proceedings are filed shall not constitute a waiver of Lender right to

require complete cure of any existing default. By not exercising any remedy on Mortgagor’s default, Lender does

not waive Lender’s right to later consider the event a default if 1t continues or happens again,

16. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except
when prohibited by law, Mortgagor agrees to pay all of Lender’s expenses if Mortgagor breaches any
covenant in this Security Instrument. Mortgagor will also pay on demand any amount incurred by Lender for
insuring, inspecting, preserving or otherwise protecting the Property and Lender’s security interest. These
expenses will bear interest from the date of the payment until paid in full at the highest interest rate in effect
as provided in the terms of the Secured Debt. ortgagor agrees to pay all costs and expenses incurred by
Lender in collecting, enforcing or protecting Lender's rights and remedies under this Security Instrument.

This amount may i ther legal expenses. This
At S 10T a Salarica employcc
remain in effect HIHﬁ)lﬁa
e
ot

amount does no ) tl Security Instrument shall
# J €C 0¢
17. ENVIRONME STANC sed in this section, (1)
Environmental | M i I iv@ Ehviros Response, Compensation
and Liability Ac RCLA, 42 US. .),and a er fedesal, s

.

such release.
| \ . 9601 et seq \ id local laws, regulations,
ordinances, court ordcr<JAtemay generahepinions of it tive gncerning the public health, safety,
ﬁ Subpstance !

welfare, environment ot a hazardouys s b%txfe' and (2).Hazardo ce means any toxic, radioactive or
hazardous material, waste, Mf Q,H fe Aracteristics which render the substance

dangerous or potentially dangerous to the public health, safety, welfare or environment. The term includes,

without limitatic any substances defined as “hazardous material,” “toxic substances,” “hazardous waste,”

“hazardous substance,” or “segulated substance” underany Environmental Law. . - | ... .o
~Mortgagor represents, warrants and agrees that: -

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is
or will be located, stored or released on or in the Property. This.sestriction does not apply to small
quantities of Hazardous Substances that arc generally recognized to be appropriate for the normal
use and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant
have been, are, and shall remain in full compliance with any applicable Environmental Law.

C. Mortgagor shall immediately notifyJocndesif a release or threatened release of a Hazardous
Substance occurs on, under or aboutthe Propeity or there is a violation of any Environmental Law
concerning the Property. In such-ai’évent, Mdstgagor shall take all necessary remedial action in
accordanc h any Environmental Law.

D. Mortgago immediately notify Lender-in writing as soon as h or has reason to believe
there is a g or threatened igvestigation, claim, or pro lating to the release or
threatene w0y HazardousSubstaneeor the violation ronmental Law.

18. CONDEMNAT e will give Lefider'prompt notice of or threatened action, by
private or public ‘ rt nation, eminent domain,

or any other means. Mortgagor authorizes Lender to intervene in Mort§agor’s name in any of the above
described actions or claims. Mortgagor assigns to Lender the proceeds of any award or claim for damages
connected with a condemnation or other taking of all or any part of the Proq_erty. Such proceeds shall be
considered payments and will be applied as provided in this Security Instrument. This assignment of proceeds is
subject to the terms of any prior mortgz;ge, eed of trust, security agreement or other lien document.

19. INSURANCE. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and
risks reasonably associated with the Property due to its typre and location. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Mortgagor subject to Lender’s approval, which shall not be unreasonably withheld. If
Mortgagor fails to maintain the coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property according to the terms of this Security Instrument.

Al‘)insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage
clause” and, where applicable, “loss payee clause.” Mortfaﬁor shall immediatel?' notify Lender of
cancellation or termination of the insurance. Lender shall have the right to hold the policies and
renewals. If Lender requires, Mortgagor shall immediately give to Lender all receipts of paid premiums
and renewal notices. l(.llpon loss, Mortgagor shall give immediate notice to the insurance carrier and
Lender. Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be aﬁplied to the restoration or repair of
the Property or to the Secured Debt, whether or not then due, at Lender’s option. Any application of
proceeds to principal shall not extend or gostppne the due date of the scheduled payment nor change the
amount of any payment. Any excess will be paid to the Mortgagor. If the Property is acquired by Lender,
Mortgagor’s right to any insurance policies and proceeds resulting from damage to the Property before
the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the acquisition.
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20. ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement,
Mortgagor will not be required to pay to Lender funds for taxes and insurance in escrow.

21, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender
upon request, axgl financial statement or information Lender may deem reasonably necessary. Mortgagor

agrees to sign, deliver, and file any additional documents or certifications that Lender may consider
necessary to perfect, continue, and preserve Mortgagor’s obligations under this Security Instrument and
Lender's lien status on the Property. In addition, Lender may file a financing statement signed by the
Lender instead of Mortgagor with the Ia‘iger(z?riate ublic officials.

22, JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All

- duties under this Security Instrument are joint and individual. If Mortg?&or signs this Security Instrument but
docs not sign an evidence of debt, Mortgagor do¢§’so only to mortgage
sccure payment of the Secured Debt and Mortgagor does not agree to be personally liable on the Secured
Debt. If this Security Instrument secures a guaranty between Lender and R'lortgagor, Mortgagor agrees to
waive any rights that may prevent Lender from bringing any action or claim against Mortgagor or any party
indebted under the obligation. These rights may include, but are not limited to, any anti-deficiency or one-
action laws. Mortgagor agrees that Lender and any party to this Security Instrument may extend, modify or
make any change in the terms of this Security Instrument or any evidence of debt without Mortgagor's
consent. Such a change will not release Mor(tigagor from the terms of this Security Instrument, The duties and
benefits of this Sccurw' Instrument shall bind and benefit the successors and assigns of Mortgagor and Lender,

?

23. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument 1s governed by
the laws of the jurisdiction in which Lender islocated, except to the extent otherwise required by the laws
'cl»{l t_heé jurisgiic;io P B., located. This W.@... y Inst lete and fully hintggrated.

is Security In: n mended 1’15@‘1? Fﬂ» section in this Security
In_?llrum%nt, ?ftta | agreement related to the Secured ¢ Eicts with applicable laﬁ
will not be effec Nfa I i s the va y written agreement.
any scction of t curity“fnSt tﬁrﬁ m@ﬁﬁhaim 0 ms, that section will be

severed and will not affeg i n{.)“f i (1;{ §%‘t§ S +Instrument. Whenever used,
the singular shal! ir ,d,ef?a?ag %’rq@aﬁm P u?ayl3 e it?gu a‘r9 c caegtl{m nd headings of the sections
of this Security Instrument a Bridalildhi wmlv;mlim 616 used to i rpret or define the terms
of this Security Instrument. Time is of the essence in this Security Instrument.

24. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by
first class mail to the appropriate party’s address on page 1 of this Security Instrument, or to any other
address designated in writing. Notice to one morigagor will be decmed to be notice to all mortgagors.

25. WAIVERS. Except to the extent prohibited by law, Mortgagor waives and releases any and all rights and
remedies Mortgagor may siow have or acquire in the future relating to redemption, reinstatement, and
the marshalling of liens and assets. Mortgagor waives all rights of valuation and appraisement. T

26. OTHER TERMS. If checked, the following are applicable to this Security Instrument; L

R Line of Credit. The Secured Debt includes a sevolving line of credit provision, Although the Secured
Debt may be reduced to a zero balance, this Security Instrument will remain in effect until released.

(O Construction Loan. This Security Instriinent sesures an obligation incurred for the construction of
an improvement on the Property.

(0 Fixture Filing: Mortgagor grantsst/Lender: a'seeurity interest in all Is that Mortgagor owns
now or i iure and that are'or will'become: fixtures related Property. This Security
Instrume:  as 2 financing statement and any carbon, ph c or other reproduction
may be fi IMor purposes-afAriiele 9ot the Uniform 1 Code.

O Riders. T nd agreements"@f’each of the rider w are incorporated into
and suppl 1 y Inst [ Il applicable boxes]

0 Condominium Rider [J Planned Unit Development Rider [J Other ......ccvesessssssissin.

(O Additional Terms.

SIGNATURES: By signinﬁ below, Mortgagor agrees to the terms and covenants contained in this Security
Instrument and in any attachments. Mortgagor also acknowledges receipt of a copy of this Security Instrument on

the date sta Me lé _’7 q}t

(Signature) / PUIL FUGATE

ACKNOWLEDGMENT:
STATE OF .......... INDIANA.....coocvievecmrenrnnanns , COUNTY OF ....cueinsd] LAKE ...oucosenenronnmnnssunsasenssons } ss.
wavowy  Before me, JGHARLOTTE. Lo, NEIDOW...ccovosonrvrrcmenersssinisns , a Notary Public, this. .. 4.,
day Of ... ACTOBER L. LA8.cocnrtrriinnsinens ) Cunssasmassssssssssressssnssnes eesrssresnnaannnns TN Ko T SRR
........................................................... acknowledggd the execption of the g tgage.
My commission expires: M M / N 2
(ea) 1/2/98 (Notary Public) o..... 3. el MALADN et 20 AR A e
CHARLOTTE I. NEIDOW 5 ‘:__ :‘-\’ =
(Notary’s County) seeersseares LAKE oo enes :(‘.-._.j.. .hf::f ........... .\ ..............
This instrument was prepared by .. GHARBLOTTE. NELDQH.....coccunrrvcnnrinnnnn

------------------------------------------------------------------------------------------------------------------------
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