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MORTGAGE
J
THIS MORTGAGE ("Security Instrument”) is given onOctober 10, 1986 , The mortgagor is
BOOKER T. KING and TERRY R. KING
HUSBAND AND WIFE
("Borrower"). This Security Instrument is given to Pinnacle Bank
8400 Louisiana
Merrillville, | )
| Document 1s
which is organized and aWs|o | ,and whosc;
PP PR - Ft Bk 1 ALY BC 8 B
This Document is the p§lspdeiiBoros:r ove: Lender the principal sum of
v Seventy-Five Thousand SO!:H %ad @nd No{}O&E----a 1 .
E mememmmm—n o demeae e SALE S ccordqinars (u.s. 75,700.00 ).
o> This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
.S paymenss, with the full debt, if n id carli rayab! Detober 028 . This Security
= Instrument secures to Lender: (8) (e repayment of the debt evidenced by the Note, with interast, and all renewals, extensions and
iE modifications of the Noic; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
;E this Security Instrument; and (c) the performance of Borrower's covenants and ag s under this Security Instrument and the
w— Note. For this purpose, Borrower docs hereby mortgage, grant and convey (0 Lender the following described propesty located in
& LAKE County, Indiana:
& LOTS 44, 45 AND 46 IN,ELOCK 6 IN RIDGEMOOR,REAL ESTATE, CO'S 2ND ADDITION TO GARY,
I o AS PER THEREOF, RECORDED IN PLAT BOOK 12, PAGE 26, IN THE OFFICE OF THE
1 8 RECORDER OF LAKE COUNTY, INDIANA;YDGETHER WITH THE SOUTH 1/2 OF VACATED 24TH
' Q AVENUE ADJOINING SAID LOT 46 ONZYHE NORTH. -
]
=
which has the address of 2401 TANEY STREET, GARY, IN 46404 [Street, City)
Indiana 46404 ("Property Address"), m\)
{Zip Code] 9\ R
INDIANA - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT \r
S RN
Amended 5/91
VMP MORTGAGE FORMS - (313)203-8100 - (800)623,32 .
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The Note Holder will deliver or mail to me a notice of any changes in m
. y interest rate and the amount of my monthl
payment before the effective date of any change. The notice will include information required by law to be given m}; and alsz
the title and telephone number of a person who will answer any question I may have regarding the notice.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold payments

; or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related

' morigage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Scction 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law, X

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
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If the Funds held by Lender exceed i i , Lender shall account to Borrower for
the excess Funds in accordance with me%o%%?ag&m ﬁ%oum of the Funds heid by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 1o n the 3orro: 1 make ¢ ficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior'to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides oiherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;

third, to intcrest due; fourt!

4. Charges; Liens, Bor
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person owed payment. B
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Borrower shall promp which has priogity aver this Security In orrower: (a) agrees in
writing to the payment of 2d by the lien 1 ble i¢ 3 in good faith the lien
by, or defends against enforcement of the iien in, lcgal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agrcement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more

of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

' All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

v may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to d ¥ if any forfeiture action or

proceeding, whether civ: b ]W mﬂ’ a‘ght? nt orfeiture of the Property or
otherwise materially imj seated by this Securily Instrument or'Lendes's se¢ Borrower may cure such a
default and reinstate, as if M’x}u‘l‘ F 0 ) issed with a ruling that, in
Lender's good faith det on, precludes forfCiure E‘mﬂll&me Prope ther material impairment of
the lien created by this Security iStruiment brykenderis-seourily inleres als¢ be in default if Borrower, during the

loan application process, gave materially, false or inaccyrate information or stalementsito Lender (or failed to provide Lender with
any material information) in connecti Qmﬂg%xf R'Héﬂﬁf %%&ﬂﬂl!luding. but limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leasehold, Borrower
shall comply with all the provision he eas: r acquires fectitle to | rty, the lcasehold and the fee title shall
not merge uniess Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails (o perform the covenants and agreements contained in
this Security Instrument, or there is.a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary (0 prolect the valde of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums securcd by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender

does not have to do so.

Any amounts disbursed by Lender under this para@izph 7 shail tecome additional debt of Bosrower secured by this Security
Instrument. Unless Bon and Lender agree (o ‘Dtier lerms-of pavment, these amounts shall bear interest from the date of
disbursement at the Note 1 ghal! be payable, with intcrest, upon notice from Lender 0 2 requesting payment.

8. Mortgage Insur: nder required mortgage insurance as'a condition of m an secured by this Security
Instrument, Borrower s remivms required, 107 matftain - the mortgage in ect. If, for any reason, the
morigage insurance cov Lender lapses or’€eases to be in effect, £ y the premiums required to
obtain coverage substantially he it bstantially equivalent to the

cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
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The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
prcmlums requu'ed to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writlen agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwnsc agrcc in wnung. any apphcauon of proceeds to pnncnpal shall not extend or postpone

the due date of the mor d ments.

11, Borrower Nof ra Y LENaer (NOL & vvaiver, S1C payment or modification
of amortization of the yt Bmlﬂty lﬁd@ AL nterest of Borrower shall
not operate to release r shall not be required to
commence proceeding: M%ﬂﬁ{ m@mﬁ}! se modify amortization of
the sums secured by t /' instrument by reason of any demand made by the original Box or Borrower’s successors

in interest. Any forbearance ’Iéhts.xl)aﬂmmmsﬁhammmw@wa ot preclude the exercise of any

right or remedy.
12. Successors and Assigns BOUI'I:J;l ﬁ)l%f%‘i!ﬁgeverﬁll}ﬂﬁmy; o-slgners eﬁ;c covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's cover d ag I be j 1 several. Any Borrower who co-signs this Security
Instrument but does not executc the Note: (8) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in (he Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument, (c) agrees (hat Lender and any other Bon ay-agree (o extend, modify, forbear or
make any accommodations with regard fo the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject (0 a law which sets maximum loan charges,
and that law is finally intcrpreted s t the interest or other loan ¢ s collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing (e principal-owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction; will be treated-as a partial prepayment without any prepayment charge

under the Note.

14, Notices. Any Borrower provnded for in ihis Security Instrument shal! be gi ivering it or by mailing it
by first class mail unle law requires use*of anather method: The notice shal! | ) the Property Address or
any other address Bor by notice to Lentdes, 'Axiy\rotce to bend' hal rst class mail to Lender's

~ address stated herein s\Lender designates by notice to W rided for in this Security

Instrument shall be decined (o have been given-to Bormower or Lender wiiea-gived as proviaed in Lis ,,...agraph.
15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
¢ jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable,
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. o

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural gerson) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. Howevey, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument; -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrumen eord E

18. Borrower’s Righ ] wer eeis cerlain conduions, | ave the right to have
enforcement of this Secu Mmﬁﬁ‘j tHeSarlier or such other period as
?pplicable law (l{l);ly specu; ment) before sale of the Property pursuant to a p omair(\e)d in m{?c Sgcun;lt{
nstrument; or (b) entry o t 5 nditi re wer: (a) pays Lender
sums which then would t mmmm AII& fccelerat occurmﬁ (b) cures any

default of any other cover of ags 5@? !ﬂ mﬂ: i in enforcing this Secu 1strument, including, but
got limite;l to, reasonaglee attort ,'hw. gﬁ&? gﬁﬂi&“nﬁ%ﬁr&mbl s Al ss:‘x:ced thgt thdc‘ licg of this

ecurity Instrument, Lender's rights i petie {?ggq ’R%kggf i ay the sums sec y this Security
Instrument shall continue unchanged. %‘o‘f?ggsmwng y oxywer. is ecﬂug)ﬂ Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. -~ The Note-or a partial interest inothe Note (logether with this Security
Instrument) may be sold one or more'times without prior notice to Borrower. A sale may result in a ¢ %c in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note a this Security Instrument. There also may be one or
more changes of the Loan Scrvicer unsclated (o a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above a agglit le law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable ia :

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall aotdo;sor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding \wo Seniences shall not apglg to the presence, use, or storage on the

Property of small quantities of Hazardous Substances thal>are generally recognized to be appropriate’ to normal residential uses
and to maintenance of the Propes

Borrower shall prom ¢ Lender written nofice of any investigation, claim, demand, | or other action by any
governmental or regulator or private party involving the Property and any Hazardous ¢ or Environmental Law
of which Borrower has a¢ ige. If Borrower fcarns, or i8 noiified by any governm latory authority, that an
removal or other remedia zardous Substanc affecung the Property ig nece r shall promptly take all
necessary remedial actions ith Environmental Taw:

As used in this paraj 18 d 1azardous substances by

Environmental Law and e ioliowing subsiarices: gasoiine, kerosene, other fiammabie or ioxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this‘
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check

plicable box(es)]
Adjustable Rate Rider (] Condominium Rider Cli4 Family Rider
(] Graduated Payment Rider (] Planned Unit Development Rides (] Biweekly Payment Rider
(] Balloon Rider [] Rate Improvement Rider ] Second Home Rider
CJ VA Rider [X] Other(s) [specify]CONSTRUCTION RIDER
BY SIGNING BEL( raccepls and agrees 1o & (crms an covcnanl.», M ecurity Instrument and in
any rider(s) executed by i ("
gy rles(s NOT-OFFI
This Document is LN (Seal)
-B
the Lake County1 ﬂp&gﬁier . orrower
TERRY K d, -Borrower
307-6l 003
(Seal) (Seal)
orrower -Borrower
STATE OF INDIANA, LAKE County ss:
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- Notary Public
9/ 17’9:7 : :” Andrea A. Widlowski
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@g =6R(IN) (om) e Page 8ol 8

Form 8015 9/90

F 3

—— . re——— =

e o ————————

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.
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. . CONSTRUCTION RIDER
FAl8456 aaw

This Construction Rider is made this10th day ofOctober » 1996 , and I8 incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed, Note and Construction
Agreement (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to Pinnacle Bank (the
"Lender”) and covering the property described in the Security Investment and located at:

¢ 2401 Taney Street, Gary, IN 46404

(Pfoperty Address)
Construction Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agrees as follows:

A.  Construction Loan Agreement. Borrower shall agree to ali terms and conditions as stated in the Construction
, Loan Agreement executed at closing. All construction loan draws shall be performed by & third party Escrow Agent,
i and subject to such Escrow Agent's Disbursal Agreement terms and conditions.

Construction Interest Payment.

; Borrower shall pay interest only during construction period in the following manner. Borrower shall be billed by

! Lender for interest due on the outstanding principal balance. This billing shall occur monthly and all interest due

: shall be payable by the 1st day of each month following the date of the first draw. Interest bills not paid by the 15th

; of each month are subject to a penalty of 5% of interest due. All unpaid interest due shall be collected prior to the

: disbursement of any additional draws. Upon the final draw, all interest due to the date of the final draw shall be
paid.

C.  Construction Term,

Borrower shall agree that construction shall be completed by a date not to exceed 12 months from the date of this

Construction Rider. Fallure to complete by such date shall result in the remaining unfunded loan proceeds to be

funded into an escrow holdback accol unt, held by the Lender, and amortized payments to begin as defined below in
Section E entiﬂﬁdl € jorit. ® )

D.  Mortgage Insura Document is
Borrower shall pa! Insurance in_the unt required by Lender for ¢ vhich the loan-to-value
ratio exceeds 80% D ,No&mq{i n E&EP!& d All mortgage insurance
must be paid for ( 5y 12 months in advance at the date of loan closing, and es: 1 for per the provisions of

Paragraph E of this rider. This Document is the property of
Modification to F

E. zrmanent, !
Construction will b :onslderadtclo}n?p%f%eon(r:egc}lglcmnlggcﬁ&lﬁg%gr'mlt or upon legal right to occupy the
property. Upon completion of construction, the final draw will be disbursed as follows:

1) Balance due to contractors and materialman as stated on the swom construction steternent and affidavit.
2) Funds for uncomplated work will be placed in & non-interest bearing escrow holdback account in sufficlent
amount for complation, Inspection, and other related sums required for completion in a sum equal to 150% of

the projected cost. Escrowed funds shall only be released upon satisfactory inspection by Lender or its
representative &fter comple

3) The balance, if any, to be disbursed at borrowers.disarstion.

4) Borrowers principal and Interest payment Wil be establishad based on the fina! completed construction loan

amount (not to ] the toan amount),-the current interest-rate as stated on ), (and Rider if adjustable
rate loan), and nNing term to materity. in-additicn, Borrower shall pa; 3r such additional
amounts for es fred under the tiote:

5) For all biweekly I\require B to establist 0 1 which Borrowers

biweekly payment wiii be withdrawn and appiied to the ioan, as delined in the Biveekiy Rider. Borrower will be
required, at a minimum, to open this account with an amount equal to Borrowers first biweekly payment.

The Note 'ﬁoldér_;v-il'ljdclive} or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8-2 - Single Family - Fannle Mas/Freddie Mac Uniform Instrument Form 3111 8/
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6) Lender will require Borrower to place In reserves in tﬁ 7 ' “
9 escrow account, an amount not to exceed 1/
annucl' ::La'l .ﬁoc:t :L;hpel lce::'t;we% i:e::;, (l.:. l:o;lbss;ate taxes, Hazard Insurance, Private Mongagi :nes?:r:nfc:‘ °tmd
Flood . ount shall be bas
estimated by the Lender, Iif actual costs are unavailable. od on actusl costs, I avallable, and reasoneble costs

7) Borrower shall provide to Lender a Hazard Insurance
policy for the subject property in an amount
greater than the loan amount, o the P
Ot o Lo unt, Borrower shall pay the policy premium one year in advance and provide the paid

F. Complisnce,

Borrower shall further comply with all of the terms and condition
s of the Note,
or Deed of Trust), and other documents required by Lender at the tlm: of‘::l:sl?\:en' Securty Agreement{Morigage

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained In this Construction Rider.

ot 2.7

BOOKER T. KING Sorrower
C%V/ ’/Zt/ B

Tenny . ine Jl orower

) Borrower

Document is

NOT OFEICIAL! -

This Document is the property of
the Lake County Recorder!

any changes in my interest rate and the amount of my
ill include information required by law to be given me and also
I may have regarding the notice.

The Note Holder will deliver or mail to me a notice of
payment before the effective date of any change. The notice w.
the title and telephone number of a person who will answer any question

MULTISTATE ADJUSTABLE RATE RIDER - ARM §-2 - 8ingle Famlily - Fannie Mas/Freddie Msc Uniform Snstrument Form 3111 3/
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of October .
19 98 , and is incorporaled into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or |

Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") to

Pinnacle Bank
(the "Lender") of the same date and covering the property described in the Security Instrument and located at;

2401 TANEY STREET, GARY, IN 46404
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument, Borrower
and Lender further covenant and agree as follows: .

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provic aie-of 9, 9000 ; provides for changes in the
interest rate and the = dl@cument 18

4. INTEREST RA’ moNMP MM CRARGES T A !

(A) Change Da This Document is the property of

The interest rate 1 will pay majtehafiga dnethe firsuday of R e Sotuber! AR 1999  , and on that
day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date." :
(B) The Index

Beginning with the first Change Date; iy interesi ratc will-be based on an-index. The "Index” is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve
Board. The most recent Index {igurc available as of the date 45 days before e ge Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information,
The Note Holder will give me of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Two and Seven-Elghths percentags_ points ( 2.8750 %) to the Current
Index, The Note Holder will then round the-sesult of ihis addition to the nearest one-cighth of one percentage point
(0.125%). Subject & rits stated in Section @(D) below, thiswounded amount will b sw interest rate until the next
Change Date.

The Note Holdc sermine the amount of-the ‘monthly payment th afficient to repay the unpaid
principal that I am ¢ at the Change Daterin'full on the Maturit; ' interest rate in substantially
equal payments, The At y

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
11.0000 % or less than 9.0000 %. Thereafter, my interest rate will never be increased .
or decreased on any single Change Date by more than two percentage points (2,0%) from the rate of interest I have been
paying for the preceding 12 months, My interest rate will never be greater than
15.0000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARMS-2 - SIngic Family - Fannle Mae/Freddie Mac Uniform Instrument Form 3111 8/
Pegetoft i ﬁ 4
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. Lender also shall not exercise thig option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and that
the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the
loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferce to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

Document is

o /NOTOFFI 2 [

& vASA SR T4 . ~ p (seal)
BOOKER T. KING TE . _KIN -B
the Lake éounty ecord ! orrower
(Seal) (Seal)
wer -Borrower
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