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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 8, 1996, between llie Basaraba and Livia Basaraba, whose address is
1555 Cloverdale, Highland Park, IL 60035 (referred to below as "Grantor"); and American Savings, FSB, whose
address Is 8230 Hohman Ave., Munster, IN 46321 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages, warrants, and conveys 1o Lender all of Granlor’s right, titie, and interest
in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixiures; al
mr;mts& r'iughl:hof wur):t.snnd :ﬁpuden:nmf% t;" Yat:or. :vn't:r rlgh‘ts. watercolmsfs and dilch rights (including stock in utilities with ditch or irrigation

ghts); an other , royalties, and profits relating to the real property, Including without limitation all minerals, oil, gas, geothermal and similar
matters, located In Lake County, State of lnglana (the "Real Properfy"): 0és. 960

Lot 111, White Oak Estates, Block Two, An Addition to the Town of Munster, Lake County, Indiana, as
shown Plat Boc [yl S LOuiity, inGiaia .
I.?'a ﬂmal Progezyzeosl; f ‘.Mﬁumeﬂﬁ&‘im } 46321. The Real Property tax
ntification number
As more fully described in this A .m;Ip‘s: QE!EII@I\A.L!JL e ments, renewals, and additions to
any of the property described; e roceeds, income, and profits from any of the other properiy desc ind (c) (b) all awards, payments,
or proceeds of voluntary or InvolurlarfJéenversion oicanyyel ¢he pr M@""ﬂ'f smnation, tort claims, and other

obligations dischargeable in cash

Grantor presently assigns to Londaf all of reble m& Sty Resandan) e Property and all Rents from the Property. |n

addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rent:

DEFINITIONS. The foliowing words shall have (ha follow! when used in this Morlg Terms not otherwise defined in this Méﬂoago shal
have the meanings atributed 1o such terms lnihe Uniform Commerciai Code. Allreferonces to doiiar-amounts shall mean amounts in lawful money of
the United States of America. :

Grantor. The word "Granior" means llie Basaraba and Livia Basaraba. The Grantor Is th t r-under this Morigage.

Guarantor. The word "Guarantor” means and Includes without limitation each and all of ihe guarantors, suretios, and accommodation parties In
connaction with the Indebledness.

Improvements. The word "Improv means and Includes withoul limitation all existing and fulure improvements, bulidings, structures,
mobile homes affixed on the Real Property, facllities, additions, replacemenis and other consiruction on the Real Property.

Indebtedness. The word “Indebtedness” means all principal &and interési payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incusred oy Lenderda enforce obligations of Grantor under this Mortgage, including, but

not Emited to, attorneys’ fees, cos! of collection and costs giforectosure, togeines with Interest on such amounts as provided in this Morigage.
Lender. The word "Lendk ins American Savings, FSBT IS successors and gssigns. The Lender is the jagee under this Mortgage.
Mortgage. The word "M( sans this Mortgage batween Granior'and Lender, and Inclvdes wi ation all assignments and securily
interest provisions relating nal Property and Raats.

Note. The word "Note" r :sory note or credit agrédment dated October &, 18 ginal principal amount of
$180,000.00 from Grar sther with all renewals’ef extensions of, mo 'cings of, consolidations of, and
substitutions for the prom Y o CE TO GRANTOR: THE NOTE

CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonal Property” mean ali equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Properly.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage” section.
Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other Instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become dus, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Unil in default, Grantor may remain In possession and control of and operate and manage the Property and collect the
Rents from the Property.

Duty to Maintain. Granior shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maint
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous subslance,” "disposal,” "release,” and "threatened release,” as used In this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as
amended, 42 U.S.C. Section 9601, ef seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 18868, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42U.S8C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or reguiations adopted pursuant to any of the foregoing. The terms
*hazardous wasle" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warmants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufaclure, storage, treatment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
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under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender In writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actua! o
threatenad litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contracior, sgent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (li) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor guthorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Morigage. Any
inspections or lests made by Lender shall be for Lender's purposes only and shall not be construed fo create any responsibility or liabliity on the
part of Lender 1o Grantor or to any other person. The representations and warranties contained herein are basad on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and walves any fulyre claims against
Lender for Indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees lo
Indemnify and hold harmiess Lender against any and alil claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or sutfer resulting from a breach of this section of the Morigage or as a consequence of any use, generation, manufacture,
slorage, disposal, release or thraatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Morigage, including the obligation to Indemnify, shall survive the
payment of the Indebledness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender's acquisition
of any interest in the Property, whether by foreciosure or otherwise,

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or waste on or to the
Property or any portion of the Propery. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As & condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender 1o replace
such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interesis and to inspect the Properly for purposes of Granfor's compliance with the terms and conditions of this Morigage.

Compliance with Governmenial Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of alt governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabliities Act. Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
Including appropriate appeals, so long as Grantor has notified Lender In writing prior to doino so and so long as, In Lender's sole opinion,
Lender's interests In th ' Jrity or a surety bond, reasonably
satisfactory to Lender, t
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set forth above in this s v Nﬁ’iﬂ aﬁxpﬂﬁiﬁte reaspnably n stect and preserve the Property.
CONSTRUCTION LOAN, If )l of 1t s of th AI;L NI nsiruct or complete construction of
any improvements on the P »the Improvements shall be completed no later than the maturity date ¢ ole (or such earlier date as Lender
may reasonably establish) and GranidjiShali gajl indult-ail cosis nt axpan rg theyork. Lendar, at s option, may disburse loan
proceads under such terms and conditions as Lender may deem necessary t: IE re that the int@rest creaied by this Morigage shall have priority over
ak possible liens, including those of malerls npﬂl;ah« &ml requirsj"emong other things, that disbursement requests be

[
supported by receipied bills, expense affidavils, waivers of liens, cons‘t?dction progress reports, and such other documentation as Lender may
reasonably request.

DUE ON SALE - CONSENT BY LENDEI lar may, , decla lately due payabls all sums secured by this Mortgage upon the
salo or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title or Interest therein; whether lega!, bensficla! or equitable; whether voluntary or
involuntary; whether by oulright sale, de staliment sale contract, land contract, contract for deed, leasehold intarest with a term greater than three
(3) years, lease-option contract, or by sale; assignment, or fransfer of any beneficlal interest in oi-io-any land trust holding titie to the Real Property, or
by any other method of convayance of Real Proparty inter If any Grantor Is e corporalion, partnership or limiied liability company, transfer also
includes any change in ownership of more than twenty-five percent (256%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Granlor. Howav plion shall not be exercised by Lender if such exercise Is prohibited by federal law or by Indiana law,

TAXES AND LIENS. The foliowing provisions relating to the laxes and liens on the Property are a part of this Morigage.
Payment. Grantor shall pay when due (and In all events prior to celinguancy) all taxes, payroll taxes, special taxes, assessments, water charges

and sewer service charpes levied against or on accouniial,iie Propsity,@nd shall pay when due &l claims for work done on or for services
rendered or malerial furnished 1o the Property. Grantof;shali mainiain tha Praperty free of all liens having priority over or equal to the interest of
Lender under this Mori ixcept for the lien of taxes-angiassessments ncttue, and except as olherw vided in the following paragraph.

Right To Contest. Gre withhold payment of &ny fax, assessmant, or-claim in connection v . faith dispute over the obligation to
pay, so long as Lender’ he Property is not jaopaidizad. !f a lien erises or is filed as & yayment, Grantor shall within fifteen
(16) days after the lien n Is filad, within fiteen (15).cays'atier Grantor has notic scure the discharge of the llen, or if
requested by Lender, d cash or a sufficlent’corporalesurety bond or other ry to Lender in an amount sufficient
to discharge the lien pi orneys’ fees or other charges that could accrt 'eclosure or sale under the lien. In

any conlest, Grantor sh d y any judgm
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wrilten statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (16) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other lien could be asserted on account of the work, services,
or materiats. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Malintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liabllity insurance in such coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption and boiler insurance
as Lender may require. Policles shall be writlan by such insurance companies and in such form as may be reasonably acceptable to Lender.
Grantor shall deliver fo Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelied or diminished
without a minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer’s liability for fallure to glve such
notice. Each Insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other person.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
falls fo do so within fifteen (15) days of the casualty. Whether or nol Lender's security is impaired, Lender may, at ils election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. It Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repalr or restoralion of the Property shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
procesds after payment in full of the Indebledpess, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpiréd insurance shall inure fo the benefit of, and pass to, the purchaser of the Property covered by this
~  Mortgage at any trustee's sale or other sale held under the prbvisions of this Morigags, or at any foreclosure sale of-such Property.

tor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
sting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor

against the Property. Grantor shall
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shall, upon request of Lender, have an independent appraiser satisfactory fo Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor falls to comply with any provision of this Morigage, o if any action or proceeding is commenced that would
materially atfect Lender's interests in the Property, Lender on Grantor's beha!l may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for In the Nole from the dale incurred or paid by
Lender to the date of repaymaent by Grantor, All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any Instaliment payments to become due during either (i) the term of any epplicable Insurance
policy or (li) the remaining term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitied on account of the default. Any such action by Lender shall not be consirued as curing the default so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warranis that: (a) Grantor holds good and marketable title of record to the Property in foe simple, free and clear of all liens and

encumbrances other than those set forth in the Real Property description or in any title insurance policy, litie report, or final litie opinion issued in

:g;oerfr.' and ctec:ptodd by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver
gage to Lender.

Dafense of Tille. Subject lo the exceplion in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the
lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, bul Lender shall be
entitied to participate In the procesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such insiruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at ils election require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Property, The net proceads of the award shaill mean the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender In connection with the condemnation.

Proceedings. If any procesding In condemnation s filod, Grantor shall promptty notify Lendar in writing, and Grantor shall promptiy take such
steps as may be necessa | proceeding, but Lender shall be

Lo T T e e L
e e N O T TR Ay v » st oo
. |
cop o o e e T AR st
) w,Aoget B viorigage,
lve,fes, documentary -, and oor cHRrGws 1 Tecering O ecan s Mo, ueing ot fmiion

Taxes. The following shall constitule taxes lo which this section applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the indebledness secured by this Mort (b)ay f Srantor h Grantor Is authorized or required to deduct from payments on the
indebledness sacured by ihis type of Morigage; (c)a iax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a spacific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which ihis gection applies Is enacted subsequent to the dale of this'Moripaga, this event shall have the same
offoct as an Event of Delauli (as defined below), and Lender may exerclse any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contesis the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

aecunm AGREEMENT; FINANCING §1 AENTS. The following provis elating to this Morigage as a security agreement are a part of this
origage.

Security Agreement. This Instrument shall constilule a securily egreamant to the exient any of the Property constitutes fixtures or other personal
property, and Lender shall fiave all of the rights of a secured:pany Under the tiniform Commercial Code as amerided from time to time.

Security interest. Upon ast by Lender, Grantor shaliiexecute financing'slatoments and take whetever action is requested by Lender to
perfect and continue Len curity Interest in the Renis.and Personal Propery. Grantor hereby appc nder as Grantor's atlorney In fact
for the purpose of execu jncumants necessary 10 pariect-or-conlinue the security interast gr he Rents and Personal Property.
Lender may sign and file alements without Gianter's signatures In-addition to recordin age In the real property records,
Lender may, at any time ( iher authorization from Geantor, tile exscuted counterpart roductions of this Morigage as a
financing slatement. Gre s Lender for all @xpdnses Incurred In perfaciing security interest. Upon default,
Grantor shall assemble th in a manner and ai & piace reasonably conve | Lender and make it avallable to
Lender within three (3) da n

Addresses. The mailing addresses of Grantor (dabtor) and Lender (secured party), from which information concerning the securlty interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and attorney-in-fact are a part of this
Morigage. .

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, execuled or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Morigage, and the Relaled Documents, and (b) the liens and security interests
created by this Morigage as first and prior lisns on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers
referred to in this paragraph.

Attorney=in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in~fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matiers referred to in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver lo Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender's security Interest in the Rents and the Personal Property. Grantor will pay, if permitied by applicable law, any
reasonable termination fee as determinad by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or Insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Morigage, the Note or in
any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the
Note or the Related Documents Is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force and effect (including fallure of any collateral
documents to creale a valid and perfected security interest or lien) at any time and for any reason.

Death or insolvency. The death of Grantor or the dissolution or termination of Grantor's exisience as a going business, the insolvency of Grantor,
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the appoiniment of 8 receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor,

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfellure proceedings, whether by judicial procoedl»?. seli-help, repossession or

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply

in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forstelture

ﬂo%oedlna. provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
n e‘l

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor lo
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guaranior dies
or becomes incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. Lender, at is option, may, bul
shall not be required to, permit the Guaranior's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Right to Cure. if such a failure Is curable and If Grantor has not been given a notice of a breach of the same provision of this Morigage within the
preceding tweive (12) months, i may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends writlen notice
demanding cure of such failure: (a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately
initiates steps sufficlent to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient lo produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter but subject to any limitation in the
Note or any limitation in this Mortgage, Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Acceierate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Persona! Property, Lender shall have all the rights and remedies of a secured party under
the Unlform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,

then Grantor krevocably C i payment thereof in the name of
Grantor and to negotiate 2 eeds. Paymenis by tengnissor clher ysponse to Lender's demand shall
salisfy the obligations foi of ..H(? Anylpropekorounds existed. Lender may exercise its
rights under this subpara person, by agent, or through a receiver,
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Judicial Foreclosure. Lender may obtain a judiciel decrea foreclosing Grantor's interest in all or any part of the Property.

Deficiency Judgment. With respect to-any Grantor who aiso is personaliyflable on the Nole, Lender may obtain a judgment for any deficiency
remaining in the indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this section.
Under sl circumstances, the Indeblednass will be repaid without relie! from any Indiana or other valuation and appraisement laws. -

Other Remedies. Lender shall have ali ciher rights and remedies provided in this Morlgage or the-Note or available at law or in equity.

Sale of the Properly. To ihe extent permitied by applicable law, Grantor hereby waives any and all right to have the properly marshalled. In
exercising its rights and remedies, Lender shall be frea o sell all or any part of ihe Property {ogether or separately, in one sale or by separate
sales. Londer shall be entitiod to bid.at any public sale on all or any poriion of ihe Property

Notice of Sale. Lender shall give Granior reasonable notice of tha time and place of any public sale of the Personal Property or of the time after
which any private sale or ofhar Intended disposition of the Psiscnal Froperty is o be made. Reasonable notics shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Rem 8. A walver by any parly ofia*treach of a provisien of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise fo d strict compliance with-tiat provision-or any.other provision. Election t er to pursue any remedy shall not
exclude pursuit of any ott 7,.and an election to make expsnditures or lake action to perform o on of Grantor under this Morigage
after failure of Grantor 10 | nol affect Lender’s right to daclare a default and exercise iis r or this Mortgage.

Attorneys’ Fees; Expent stitutes any sult or @etion Yo'entares-any of the lerms ¢ .ender shall ba entitled to recover
such sum as the courl i sble as attorneys’ faes at'inal and on any app t any court action Is invoived, all
reasonable expenses inc\ " et ' its interest or the enforcement of

its rights shall become a paii of (e Indebiedness payable on-demand-and-shall- beariileres! irom the dals ol expenditure until repald at the rate
provided for in the Nole. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’s attorneys' fees and Lender's legal expenses whether or not there Is a lawsult, including attorneys' fees for bankruptcy proceedings
(including efforis to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and titie insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any notice of
sale fo Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first class, certified or registered mall,
postage prepald, directed to the addresses shown near the beginning of this Morigage. Any party may change its address for notices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to change the party's address. All coples of
notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning
of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This Mortgage, together with any Related Documents, constitules the entire understanding and agreement of the parties as to the
matiers set forth In this Morigage. No alleration of or amendment fo this Mortgage shall be effective unless given in wriling and signed by the
party or parties sought to be charged or bound by the alteration or amendment.
Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Proparty during Grantor's previous fiscal year in such form and-detall as Lender shall require.
"Net operating income" shall mean all cash receipts from the Property less all cash expenditures made In connection with the operation of the
Property.
Applicable Law. This Morigage has been delivered fo Lender and accepled by Lender in the Stale of Indiana. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Indiana.
Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.
Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender In any capacity, without the written consent of Lender.
Multiple Partles. All obligations of Grantor under this Morigage shall be joint and several, and all references to Granlor shall mean each and
*  every Grantor. This means that each of the persons, signing below Is responsible for all obligations in this Morigage.
Severablity. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
cicumslaree, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. It feasible, any such

offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
80 modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.
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Successors and Assigns. Subject o the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inyre to the benefit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors wilh reference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Granlor from the obligations of this Morigage or lability under the Indebledness.

Time Is of the Essence. Time Is of the essence in the performance of this Morigage.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Morigage (or under the Related Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & walver of
such right or any other right. A waiver by any party of a provision of this Morigage shalt not constiiute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or :r.y other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

%&asGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT8

GRAN:O% C g f

Livia Basarsba

llie Basaraba

This Morigage was drafted by: Clement B. Knapp Jr., Atlorney At Law
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On thls day bcn}n {n'o.‘thni rsigned Nolary Public, lly appeared flle Basaraba and Livia Basaraba, to me known to be the individuals
described In and who exeoufed the Mortgage;.and acknowiedged ihal they signed the Morigage as ihsir and voluntary act and deed, for the uses
and purposes therein mention: ‘

Given undef myhand ang of /) 8th day of ICTOBER 19_96

Notary Public in and for the 1ale of INDIANA My.commission expires___ APRIL 30 1999
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