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MORTGAGE
THIS MORTGAGE (“Security Instrument") is given on October 11, 1996 . The mortgagor Is

LEON C RUIZ and LINDA M RUIZ, HUSBAND AND WIFE

(‘'Borrower”).
This Security Instrument Is givento  SECURITY FEDERAL BANK, A FEDERAL SAVINGS BANK

which Is organized and exlstln under the laws of THE UNITED STATES OF AMERICA , and whose address Is
9321 WICKER AVENUE, ST JOHN, IN 46373 %
Borrower owes Lender the principal sum of One Hundred Eleven Thousand Ei lght Hundred Fifty Doll ars
and no/100 Dollars (U.S. $ 111,850,00 ) This debt Is
evidenced by Borrower's note dated the same date as this Security Instrument (" Note) which provides for monthly
rayments. with the full debt, if not pald earller, due and payable on November ] b26 . This Security
strument secures to Lender: (a) the repayment of the debt evidenced by the Note with Interest and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, wlth Interest, advanced under paragraph 7

to protect the security of i 1ts and agreements
under this Security Instr tuS purposs, Duuuvvvl u\. n grant and convey to
Lender the following des vl aﬂ G‘{

County, Indiana:
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which has the address ¢ 11030 PARR1SH AVENUE . DAR LAKE ,
[Street] y]
Indiana 46303 aperty Address”);
(Zip Code]
TOGETHERWITH a ments now or hereaftareraeted on the prope sements,
appurtenances, and fixti after a part of tha'property. All replacerr ns shall also be
covered by this Security he as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby co+veyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, exc 1pt for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clalms .nd demands, subject to any
encumbrances of record.
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- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limted variations by jurisdiction to constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and interest; Prepayment and Late Charges. Borrowar shall promptly pay when due
wetprlnclpd of and interest on the debt evldenceJ by the Note and any prepayment and late r::harg;)esy c?ug under the
ote. :

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum (*Funds®) for: (a;J
?/early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ltems are called "Escrow Items.” Lender may, at any time, collect and hold Funds In an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basll? ofb fu:'rent data and reasonable estimates of expenditures of future Escrow Items or otherwise In accordance with
applicable law.

The Funds shall be held in an Institution whose deposits are Insured by a federal agency, instrumentality, or entity
(Including Lender, If Lender is such an Institution) or In any Federal Home Loan Bank. Uender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower Interest on the Funds and applicable law

ermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest ta be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits f : s was made. The

Funds are pledged as ¢ yf msﬁn mfeliu
8 i the i:unt?‘s held b gad theBmo t?p | e &a [ ok er siflag agcogm t:old
orrower for the exces a egaw int of the Funds he

bxé.elnder?‘tany tlénel mgqgsmﬁmmr cil!m 8] yrrower in writing,
and, In such case Borr shall pay to Lender the amount necgssary to make up the dgficl Borrower shall make
up the deficiency In no mor Mﬁﬁﬂhvmmtaﬁdpf@@lsgﬁtlﬁf

Upon payment in full of all sums séeurdd by tkisChoutiy instriimentlentienshall promptly refund to Borrower any
Funds held by Lender. |f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition

or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale es a credit against the
sums secured by this Security Ins nt.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall he applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to princlpal due; and last, to a harges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to the
Property which may attain Brio rover this Security Instrument, and feasehold payments or ground rents, if any.
Borrower shall pay these abligatic the manner provided In paragraph 2, or If not paid in that manner, Borrower shall
pay them on timae directly to the person owed payment. Borrower shall prompﬂ}' furnish to Lender all notices of
amounts to be paid under this paragraph. if Borrower makas these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptiy discharge any lien whieiynas priority Ger this Security Instrument unless Borrower: (a)

agrees In writing to the snt of the obligation sacured by the lissilh a manner acceptab! ender; (b) contests In
good faith the lien by, « Is against enforcement of the-lten In, legal proceedinas wi e Lender's opinion
operate to prevent the nt of the llen; or (2) secures fromthe holder of the iis nent satisfactory to
Lender subordinating t Security Instrumsntiftenderdetermines that ¢  Property is subject to
a lien which may attain s Securlty Instrument;:tiehder may give Bo dentifying the lien.
Borrower shall satisfy t 0 £ i forth abov. the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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" Allinsurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clauss.

~ Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair Is economically feasible and Lender's security Is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess palid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly F?ayments referred to In paragraghs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lander to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exaecution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not ba unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impalr the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided In

garagraph'w, by c?l pr { sglood fa tt; hell
etermination, precii th owaer's interest in the Preperty ol palrment of the lien
created by this Secu G Aﬂﬂﬁﬁﬂ@ﬂff% ghalhe it If Borrower, during the
loan application prot iaterially false or inaccurate Information or stateme r (or falled to provide
Lender with any mat n MQZENQFE%QMf ing, but not limited to,
representations cont ) Borrower's occupancy of the Pro dl residen iis Security Instrument is

on a leasehold, Borr: 8 ’Iﬂiﬁ?’p@t"ﬂ yulres fee title to the Property,
the leasehold and the fee titia shall not merge tmg&)g:lg’grt gggmgner rmn.

7. Protection of Lender's ngﬂl%lﬂ@kﬁp@&%ﬁo&?ﬁﬂﬁ%ﬁﬁc}rm the govenants and agreements
contained In this Security Instrument, or there Is a legal proceeding that may signlificantly affect Lender's rights in the
Property (such as a proceeding 'n bankruptcy, probate, for condemnation or forfelture or to enforce laws or
reqmlatlons), then Lendar may do.and pay for.whatever.Is necessary to protect the valuas of the Property and Lender’s
rights in the Property. Lender's actions may Include paylng any sums secured by a lier which has priority over this
Security instrument, appearing In court, paying reasonable attorneys' fees and entering on the Property to make
repalrg. Although Lender may take actlon under thls paragraph 7, Lender does not h ave to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and s! payable, with Interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required margageinstirance as a condition of making the loan secured by this

Security Instrument, Barrower shall pay the premilims requiredta:maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage requited by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required t In coverage substantigiiy equivaient tatfts mortgage insuranct ously In effect, at a cost
substantially equival: cost to Borrower:of the mortgage Insurance previously f ‘rom an alternate
mortgage Insurer ap Lander, If substantialiy equivalent mortgage Insuranc ' Is not avalilable,
Borrower shall pay t month a sum equaltoana-dwelfth of the year surance premium being
pald by Borrower wk > covarage lapsedorceased to be in effec sept, use and retain these
payments as a loss 1 yf ar be required, at the

option of Lender, if mortgage insurance coverage (in the amount and for ine periods ihat Lender requires) provided by
an Insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required to
maintain mortgage Iinsurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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- 8. Inspection. Lender or Its agent may make reasonable entrles upon and Inspections of the Property. Lender shall
- glive Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the Inspection. ’
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10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, In connection with

<" any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property In
which the falr market value of the Property Immediately before the taking Is equal to or greater than the amount of the
sums secured by this Securlty Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount 6f the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property Immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property In which the fair market value of the Property Immediately before the taking Is less than the
amount of the sums secured immediately befora the taking, unless Borrower and Lender otherwise agree In writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, elther to restoration or repalr of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
Interest. Lender shall not be requlrgg to commence proceedings aga nst any successor in interest or refuse to extend

¢ TR I Y Y

time for payment or otherwlse modify amartization of the sums secur urity Instrument by reason of any
demand made by the or OITOWeI 8 8UCCBSSOISs 1k iNtere nce by Lender In exerclising
any right or remedy s! ,‘mﬂwmmﬁﬂﬂ anyN Y.

12. Successors : lity; gt covenants and agreements of
this ??curltyflnstrume bind mmmmm%ﬂt I d Borrxwer. subject to the
provisions of paragra . Bgicowers covenants and.agrgements shal olnt and ral. Any Borrower who
co-signs this Security [nst ‘I&B&’&M&Me‘ﬁ?ﬂ@&d’ﬁ?gﬁ-an this Sesurlty Instrument only to
mortgags, grant and convay that Bdsewerdinterast in mpeity,undenthe terms of this Security Instrument; (b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree to axtend, modify, forbear or make any accommodatlons with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. |f the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law s finally Interpreted so that the Interast or other loan charges collected or to be collected In
connection with the loan exceed the permitted |imits, then: (a) any such loan-charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits wiil be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under tha Note oi by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Anynotice to Borrower providad fae i this Security Instrument shall be given by delivering it or by
malling it by first class mall unless applicable l2w faquires uss-of another method. Thenotice shall be directed to the

-

Property Address or ther address Borrowet/ designates by notice to Lender. An ice to Lender shall be given
by first class mail to L. sddress stated hare!n orany otheraddress Lender d es by notice to Borrower. Any
notice provided for in ity Instrument shalf.be deemed o have besn git ‘ower or Lender when gliven
as provided in this pa

15. Governing L IS Security tnstrument shall be eral law and the law of the

]U”Sdlctlon in WhICh tL LA~ lU'lWl l’ 9 l\l\iu\é\‘c WITANIC UvYoin uial @l l, 'IIU’:UIVI "W viduwww W ll!ls Secuﬂty lnstrument Or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ~

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any
interest In It Is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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- ’ . '. chred by this Security Instrument. Howaever, this option shall not be exercised by Lender if exercise is prohibited b
o f,federal law as of the date of this Security Instrument. v P Y

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 6 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or sb) entry of a jJudgment enforcing this Security instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as If no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights In the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If
no acceler:atlon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. !

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may rasult in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note andi this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contaln any other information required by applicable law. °

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyune else to do, anything affecting

the Property that is :? vFI 0 5 appI\{ tgdthe gresence.
use, or storage on the q m sognized to be
appropriate to normal r ¥ ch ﬁigxg

Borrower shall pror L cl@imfdem iit or other action by
any governmental or re % nmlﬁm;ﬁm any Ha 3 Substance or

Environmental Law of w
regulatory authority, the

e Rt I S e

\ny governmental or
the Property Is

necessary, Borrower st omptly tﬁ@lmﬁ@@mwmm@ce with Environmental Law.

As used In this pare
substances by Environt
petroleum products, to
and radioactive materia
jurisdiction where the P

NON-UNIFORM C(

21. Acceleration; |
breach of any covenai
17 unless applicable l:
cure the default; (c) a

aph 20, "Hazardous Substances” are those substances defined as tc
1al Law and the following stthstances: gasoline, kerosene, other flar
pestic! volatile solvents, material g ast
As used In this paragraph 20, *Environmental Law" means federal lay
erty Is located that relate to health, safety or envirorimental protectic

:NANTS. Borrower and Lender further covenant and

nedics. Lender ghall give notice to Borrower prior to acceleratio
¥ agre in this Security Instru (Lut not prior to acceler
provides otherwise). The notice shali specity: (a) the default; (b)
e, not less than 30 days from:thadste the notice Is given to Bon

@ S TV viwise Ul vV B0V S0, THMAMDIIGID Wiwe i -

jree as follow

or hazardous

)able or toxic

tos or formaldehyde,
and laws of the

sllowing Borrower's
on under paragraph
@ action required to
rer, by which the

4 (d) that failure to cure.tit® tatault.on or before the date spec!
sums secured by thig Security Indtivinent, foreclosure by judi

default must be cured:
resuit in acceleration of i

d in the notice may
al proceeding and

sale of the Property. T » ghall further infarat Borrower cfthe right to reinstefe aiter acceleration and the
right to assert in the fc ure proceeding the non-existence ofa default or any olh nse of Borrower to
acceleration and forec Tthe default is n6t cured i or befcre the date spoct 3 notice, Lender at its
option may require im yment In full of all sums secured by this Securtt nt without further
demand and may fore ' Instrumend by Jiidicie! proceeding. L entitled to collect all
expenses incurred in | redies provided i this paragraph 21, | ot limited to,

reasonable attorneys’

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.
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with this Security Instrument,
amend and supplement the covenants and agreements of this Security Instrument as If the ri
Securlty instrument. [Check applicable box(es)]

LOAN NO.

24, Riders to this Socumz Instrument. If one or more riders are executed by Borrower and recorded together
the covenants and agreements of each such rider shall be Incog:orated into and shall

er(s) were a part of this

[]Ad]ustable Rate Rider CJ Condominium Rider () 1--4 Family Rider
C)Graduated Payment Rider CIPianned Unit Development Rider ClBiweekly Payment Rider
O Balloon Rider CJRate Improvement Rider O second Home Rider
Clother(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnhesses:

4 ‘ (Son)
Sacial Securlty Number 307-SE-GyL ¥
_B&S:‘;lul) (Soal)
Soclal Security Number Soclal Security Number
| m

STATE OF INDIANA, *PDocument 1s yss:

Onthisllith day ' 42 Olﬁ%‘m signag, a Naot in and for said County,
personally appegl?ga }LI 4 N A T@IATJ!

A S This [3nsciorawiedgss ik exgeunich 6athaTosbo 1o 1< rument,

H
]

W[TNE%SG:‘\Q hénd.‘/ official sethe Lake Coun ecorder!
R R ZE

7 Kbt

My Coh\ﬁ\lslslgéxpir?é: JANUVARY 13

MY RESIDENCE T€ LAKE COUNTY otary frublic JAN
. . i 1

This Instrument was prepared by: ROBERT D. F ;AVENt
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" AP# RUIZ11162-6 LN#
ADJUSTABLE RATE RIDER

(1 Year Treasury Index--Rate Caps—Fixed Rate Convers'lori Option)

THIS ADJUSTABLE RATE RIDER Is made this 11th day of October, 1996 and Is
incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the “Note®)to SECURITY FEDERAL BRNK; A FEDERAL SAVINGS

BANK  (the
“Lender’) of the same date and covering the property described in the Security Instrument and located at:

11030 PARRISH AVENUE,CEDAR LAKE,IN 46303
[Property Address])

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initlal interest rate of ~ 7,5000 %. The Note provides for changes In the
adjustable Interest rate and the monthly payments, as follows:

4, ADJUSTABL
(A) Chang

 Tho adjust ol R AR ARE s, o 1999 L andon
o a-crange oate- - MOTOR BYC AR oo e cole chanae e

(B) TheInc . .
Beglnning with 4Tr£}16h91§ejcbﬁm ta&ﬁ:&%‘n?el?rﬁ}mpm wﬁff». 2sed on an Index. The
"Index* Is the weckly average yiald on&tited Statasirsasiry securiliesddustdd 1o a constant maturity of 1
year, ag8 made avallable by the Federal Reserve Board. The most recent Index flgura avallable as of the
date 45 days befora each Change Date s called the “Current index.*

If the Index ls no longer avallable, the Note Holder wil choose a new index that is based upon
comparable information. The Note Holder wili give memotice of this chalce.

(C) Calculation of Changes

Before each Change Dats, the Note Holder will calculate my new Inteiestrate by adding Two and
Three / Quarters percentage point(s) (  2.7500 %) to the Current Index.
The Note Holder will then round the resu't of this addition to the nearest one-elghth of one percentage
Folm (0.125%). Subjectito the.dimits stated In Section 4(D)sbelow, this rounded amount will be my new
nterest rate untll the next Change Date.

The Note Holder will then determine thesamountio the monthly payment that would be sufficlent to
repay the unpalic principal that | am expectad.io owe 2t the Change Date In full on the maturity date at my
new Interest rate in substantlally equal payments. The rastit of this calculation will be the new amount of -
my monthly pay

(D) Limits st Hate Changes

The interest auired to pay atthe first Changs Date will not © an 9.5000 %
or less than Ihereafter, my adjustate interest rate wil reased or decreased
on any single Cl bre thantwo percentage points(2.0% finterest | have baen
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paying for the preceding 12 months. My Interest rate will never be greaterthan 13,5000 9%, which s
called the "Maximum Rate." :

(E) Effective Date of Changes

Mr new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly ﬁaymem beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again. :

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my adjustable interest rate and
the amount of my monthly payment before the effective date of any change. The notice will include
Information required by law to be given me and also the title and telephone number of a person who will
answer any question | may have regarding the notice. .

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable Interest rate with interest
rate limits to a fixed Interest rate, as follows: :

5. FIXED INTEREST RATE OPTION
(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exerclse unless | am in default or this Section 5(A) will not permit
me to do so. The "Conversion Option® Is my option to convert the interest rate | am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on (1) If the first Change Date Is 21 months or less from the date of
this Note, the third, fourth or fifth Change Date, or (2) if the first Change Date is more than 21 months from
the date of this Note, the first, second or third Change Date. Each Change Date on which my interest rate
can convert from an adjustable rate to a fixed rate also Is called the "“Conversion Date." 1 can convert my
interest rate only on ons of thess Conversion Dates

N If(lnv'vanttoe rsion Option, | must first meet certe 0se cor(\:dltlons Iana
that: must g ider § ast 1§ 1@ next Conversion
Dgte; (W) on “tlggi Jate, | m&m&ﬁgﬁ Note ot ?sltatamguat; (iii) by
a date spaec e a gonyerion . ;
and (Iv)'l must IMMHmMu uires to effect the
converslon.

(B) Caleulation of "_{)@jﬁﬂocument is the property of

My new, fixed Interest ratelwill bendqeal(tootherFedefdlNational éoitgage Association’s required net
yield as of a date and time of day spacified by the Note Holder for (i) if the original term of this Note Is
greater than 15 yoars, 30-vear fixed rate mortaages covered by applicable 60-day mandatory delivery
commitments, plus five-elghths of one percentage point (0.625%), rounded to the nearest one-elighth of
one parcentage polnt (0.125%), or (i) if the original term of this Note Is 15 years or less, 15-year fixed rate
mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one
percentage polnt (0.625%), rounded to the nearest one-elghth of one percentage polnt (0.125%). |f this
required net yield cannot be determined because the applicabla commitments are not avallable, the Note
Holder will determing my Interest rate by using comparable Information. My new rate calculated under
this Section 5(B) will not & sr than the Maximum Rate stated In Section 4(D) abova.

(C) New Payment Amount and Effective Date

If | choose to ‘exercise the Conversion Qptian,/the Note Holder will determine the amount of the
monthly payment that would be sufficlent ta repay the unpald principal | am expected to owe on the

Conversion Date Ir{ull on the Maturity Data at.-my new iixs¢: interest rate In substantially equal payments.
The result of this calculation will be the siavw amaount |ofimy monthly payment. nning with my first
monthly paymer the Conversion Date, | witt-pay thg new amount as my / payment until the
maturity date.
C. TRANSFER )PERTY OR A BENEFIGIAL 'NTEREST 1N BC . .
1. Until Bo ; the Converslon’Option under the col n Section B of this
Adjustable Rate ad as follows:
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Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the
Property or any Interest In it Is sold or transferred (or if a beneficial Interest in Borrower Is sold or
transferred and Borrower Is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. Howaever, this option shall not be exercised by Lender Iif exercise Is prohibited b
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender Information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be Impaired by the loan assumption and
tLhat Jhe risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

ender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that ohligates the transferee to
keep all the promises and agreements made In the Note and In this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

2. If Borro

Adjustable Rate
Section C 1 abc
Security Instrum

RS T
e T LG EALL.

Saction B of this
ment contained In
ovenant 17 of the

Transf: 7 I y part of| dthe
Property or ntesast it indg sold or transferred (or if a beneficial interesh in | wer Is sold or
transferred ang ! .?Gmmosmmpﬁﬁ e ks nsen, Lender
may, at its_optlon, req @wq’a w Q;gns secured by this Security
Instrument.  However, mop on s aﬁ\gige e er}:ﬁ%é? yf' gn or If exerclse s prohibited by
federal law as of the date of this Security Instrument. -

if Lender exerclses this optlc "all g rrower n icceleration, The notice
shall provide a perlod ofinot lessithan 30'days fromithe date the notice IS delivered or malled
within which Borrower must pay all sums secured by this Security Instrument.  |f Borrower fails
to pay these sums, prior to the expiration of this period, Ler Invoke any remedies
permitted by this Security.!nstrument without further notice or demand.on Borrower,

BY SIGNING BELOW, Borrowar accepts and agreas to the terms and covenants contalned in pages 1
through 3 of this Ad|ustable Rate Rider.

QZQJ\/__C‘_‘@% (Seal)

cEEONC UL ) -Borrower

2217 Z (Seal)

TINDA M RUTZ -Borrower

) (Seal)

-Borrower

__(Seal)

-Borrower
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