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MORTGAGE |
THIS MORTGAGE ("Securuy Instrumcm ) is given on October 10, 1996
The mortgagoris SCOTT A CONSTARI
D ocument 180 ity Instrument is given (o

e o RO mont
2476 W LINCOLY Fhﬁﬁ?ﬁw}ﬁ.’é‘: igfheprpperty of

the Lake County I ¢iendeety> Bomrower owes Lender the principal sum of
FIFTY ONE THOUSAND FIVE HUNDRED & 00/100

Dollars (US. $ 51,500.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if mot paid earlier, due and payable on
November 1, 2011 . This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements undcr this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the fo 5 described property loca

AKE County, Indiana:
LOTS 6 AND 7 IN BLOCK 2 IN SOUTH,PARK, SUBDIVISION, IN THE CITY OF
HAMMOND, AS PER PLAT THEREOF,RECORDEDSIN PLAT BOOK 11 PAGE 18, IN
THE OFFICE OF THE RECORDER OF-LAXE COUNTY, INDIANA

which has the addressof 2348 INDIAN POL[IS BLVD, WE%EING '
Street)
Indiana "Pro Address");
46394 o Code ("Property ) \C\m
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, ces,
and fixtures now or hercafter a ofmcpmpmy.AunplwcmwumdnddidommaUalwbowmedb;wmmumy
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Pro is unencumbered, except for encumbrances of record,
Borrovlz,u wam;ns ang will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

_ 1, Payment of Principal and Interest; Preptgment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sume pavable by Borrower to
Lender, in accordar nce premiums, These
items are called "Es je W}lﬁg il exceed the maximum
amount a lender fo laf .nw wer's s nder the federal Real
Estate Settlement ¥ 9 e ime_tq time, 12 U.S.C, 7. ("RESPA"), unless
another law that ap 1e” Fur l 1. % @fg&. tl., m ind hold Funds in an
amoun;b !;Ot 10 exce lesser amount, Lender may €s ¢ amount of Funds duc on is of current data and
reasonable estimates of exper/iitresof Tuie otherwisgs i law,

The Funds shall be held in a%ls stitution_ w ow‘;L epggts are m { Mex. instrumentality, or entity
(including Lender, if Lender is such l?mlw mmdeg. Lender shall 2pply the Funds to pay
the Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such o charge ver, L y require r {0 pay charge for an independent real
estate tax reporting service uscd by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or carnings on the Funds, Bou and Lender may agree in writing, howeve: rest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument,

If the Funds held by Lender cxceed the amounts permiticd to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow {ieme when due, Lender may so notify Borrower in writing, and, in

such case Borrower shall pay to Lender the amount ecessary 40 inake up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymenss; ailLender’s sole-€iscretion,

Upon payment 1 of alt sums secured byithis Sceurity-Insttétment, Lender shall promp! und to Borrower any
Funds held by Lenc wler paragraph 21, Lender shail acquire or sell the Property, Lcn r to the acquisition or
sale of the Property ly any Funds held by Lender at the/time of acquisition or edit against the sums
secured by this Secu t

3. Application Unless applicable“law provides otherwise, all ed by Lender under
paramphs 1 and 2 3t anv nranavmeant rharoae dua nind he nounts payable under
paragraph 2; third, ¢ , [ h ote,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph, If Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires, The insurance carricr providing the insurance shall be chosen by Borrower subject to
Lendes's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use thgl{mcwds to repair o restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from dm-nage to lhe Pronerty nrior to the acaunisition shall nacs to Lender tn tha axtant of tha citme swured by this Swurity

Instrument immediatel
6. Occupancy, | ia % Dp s Loan Application;
Leaseholds, pBon%w« Y Abﬁggym ITower's dence wiminpsl;xty day;
after the execution of mm;l mmx! rty ver's principal residence
for at lc::glone l3;‘(;:”! d ) it d;. rit ch lconsent shall sh:flt be
unreasonably withhelc nls3s.extenuating circumstances exist which are beyond Borrgsves itrol, Borrower not
destroy, damage or impair myﬂ&}w&ﬁﬁ a&ﬁoﬂﬁﬂlﬁﬁh wildte on th roperty. Borrower shall
be in default if any forfeituse action@]ﬂgo[ge&%b W& that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise y impair the lien created by this Security Instrument or
Lender's sccurity interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding (0 be dism! with g in Ler rood fait ination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment.of the lisn created by this Security Instrument or Lender's
security interest. Borrower shall elso be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender w aterial information) in connection
with the loan evidenced by the Note, including, but not limited to, representations conceming Borrower's occupancy of the
as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease, If Borrower acquires fec tide to the Property, the teaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.
7. Protection of Lender’s Rights in the Propert{. I Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a iegal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate. for condemnation or forfeiture or to enforce laws or regulations),

then Lender may do pay for whatever is negessary o protestothe value of the Property and Lender’s rights in the
Property. Lender's act ay include paying any.sems secured by-aiien which has priorit this Security Instrument,
appearing in court, pe onable attorneys’ f2es.and entering/on-the Property 1o ms .. Although Lender may
take action under this | Lender does not'dave to/do so,

Any amounts dis| fer under this paragraph1 sBall become addit orrower secured by this
Security Instrument, nd [ander agree 1o other terms of paym shall bear interest from
the date of disburser pa) m Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any of the Property, or for conveyance in lieu of condemnation, are hereb
assigned and shall be paid to Lender, st perwy 4 y

the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othcg)wis‘ci provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date n ount of such payments.

11. Borrower No iy Lender Not a Waiver, & - time for payment or
modification of amort MW}%l grant 0 any Successor in interest
¥e ili ] wm c cessors in interest. Lender

of Borrower shall nol L Bo!
shall not be required ‘ﬁ&n i or ref xtend time for payment or
otherwise modify am won of the sums sec by this Security Instrument by rcas any demand made by the
original Borrower or Boryow<dilsuccesomsaininteesyiAny forbearante infexcroising any right or remedy shall

ot lﬁa S‘:,laclcvgsglf'so:l]l ¥ &?&Tﬁ)ﬁ%ﬁ%ﬁﬁmﬁtﬁ(&!&fﬂ. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and ag hall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Noie: (a) is co-signing this Security Instrument only (o morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any rrower may agree to extend, modify,
forbcar or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally intespreted so that ihe interest or othier loan chasges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any suchrioan charge shall be reduced by the amount necessary to reduce
the ¢ to the permitied limit; and (b) any sums ghigady collecied from Borrower which exceeded permitted limits will be
re to Borrower. Lender may choose to make this refund By 7educing the principal owed under the Note or by making
a direct payment to Borrower. If'a refund reduces pricipal, the reduction will be treated as « partial prepayment without any
prepayment charge un N

14. Notices, An; Borrower provided for in this Secitrity Instrument ¢ ven by delivering it or by
mailing it by first cl; ss applicable 14w renuircs-use of another meth e shall be directed to the
Property Address or ¢ ss Borrower designiates by notice to Lende  Lender shall be given by
first class mail to Len d.herel ther address [ ¢ to Borrower, Any notice

vided for in this Sccurily Insuuineni shall be deemed 10 have been given o Borrower or Lender when given as provided
in this paragraph,

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a ju‘%gmcm enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurved in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the licn of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Urfon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that coliects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
P!‘Opel‘ty that is in violatinn nf anu l:nnﬁmnmenlnl Law. The nracedine two santancac chall nat annhy to the presence, use, or

storage on the Property es of Hazardous Subsiances that are\g d to be appropriate to
normal residential uses ¢ eé of &)‘gmme I}EI S
Borrower shall pror nder writlen n any investigation, claun, de; or other action by any

LI i‘ﬁ'f

aCuons 1 acCcora:

Rt e - | 5 (BN 1 U T A e
authority, that any remc ) emegdiation of mﬁﬁimﬁﬁg va operty is necessary, Borrower

shall promptly take all necessary feme

As used in this paragraph 20, "mmﬁﬁtﬂw as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Envi tal L edern! ind laws risdiction where the Property is
located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

21, Acceleration; Remedies. Lender shall give notice to Borrower pric eleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure ine default on or before the date specified in the notice mny result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right:to reinstate after acceleration and the right to assert in the
foreclosure proceeding ihe non-existence of a default or any other defense of Borrower to acceleration and
foreclosure, If the default is not cured on or befere the date specified in the notice, Lender at its option may require

immediate payment i of all sums secured'by this Security Instrument withou er demand and may
foreclose this Security nt by judicial preceeding. Lender shall be entit'ed (o | expenses incurred in
pursuing the remedies this paragrapk 21;-inclnding, Sut not limited le attorneys’ fees and
costs of title evidence,

22. Release. Upon Sums" secured by this- Security Instru 1 release this Security

Instrument without charge (o Borrower,
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument, If one or more riders are exocuted by Bosrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) wero a part of this Security
Instrument. {Check applicable box(cs))

* .

|| Adjustable Ratc Rider : Condominium Rider : 14 Family Rider

|| Graduated Payment Rider : Planncd Unit Development Rider : Biweekly Payment Rider
: Balloon Rider : Rats Improvement Rider : Second Home Rider
: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by B and dod with it

Witnesses: Document 1s

/ NOTOFEESRARL - ey
. -Borrower

This Document is §§g S Nimber f_

Vi

the Lake County Recorder!
(Seal)
-Borrower
cial Security Number.
- (Seal)
-Borrower
Jocial Security Number
(Seal)
-Borrower
Satial Security Number -
STATE OF INDIANA, LAKE County ss:
On this 1( October, me, the undersigned, a
Nomy Public in and fo .\ los mensnmmemn d HARAMMm 7N ~~ //

, and acknowledged the execution of the foregoing instrument,
Witness my hand and official seal.

My commission expires:
8/13/98
¢ L
CoURY imtrumment was preparcd by:
DONNA IVANYO
CREDIT UNION MORTGAGE SERVICES

2476 W LINCOLN HWY
MERRILLVILLE, IN 46410

Denifse K. Zawad
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