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** NOTE : SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS.
THIS MORTGAGE .'nt"}i? ven on gg}?er }%h 1991 . The Mortgagor is
JOHN JOSEPH KLASEN, <11 INay HORIC)- JRABFORU. 51041 8 o
This Document is the property of
'
(*Borower™). This Secu 1y Jstrument 14 Bl 16 “HCA WORYEKGE | CORPORATTON
which is organized and existing undes the lawsof the State of Michigan .andwhos.c
addressis 23999 NORTHWESTERN HWY, STE 260, ' .
SOUTHFIELD, MI 4807¢ ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED ELEVEN THOUSAND ONE HUNDRED NIKETY SIX AND 00/100 : .
Dollars (US. $ 111,196.00 ).
This debt is evidenced by Borrower's note dated the same'divs as thig Security Instrument ("Note"), which provides for monthly
payments, with the full dsbt, if not paid earlier, due and'ayable.cn’ Kovember  01st, 2026 . 'This Security
Instrument secures to Lender: (a) the repayment of the-debt evidenced by the Note, with interest, 2nd all renewals, extensions and
modifications; (b) the pt f all other sums, with interest; advanced under paragraph € (0 p ¢ security of this Security
Instrument; and (c) the s of Borrower's covenants and agreemients under this S rament and the Note. For
this purpose, Borrower tgage, grant and-convey to Lender the (ol ibed property located in
LAKE County, Indiana:
LOT 85 IN HAVE
TOWN OF CEDAR LAKE, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK
78 PAGE 84, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.
KEY# 24-8-58
which has the address of 12514 MEADOWLARK LANE, CEDAR LAKE {Street, City),
Indiana 46303 (Zip Code]("Property Address”);

FHA Indiana Mortgage - 5/95
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property, All replacemenis and additions shall also be covered by this Security Instrument. All of the forcgoing is referved to in
this Security Instrument as the * ‘Property."’ !

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of recoed. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ("Sccretary”), or in any year in which such premium would have been required if Lender
still held the Security Instn y I anual mortgage insurance
premium to be paid by Len mm Iy 3 premium if this Security
Instrument is held by the St easOr or the monthly charge by

the Secretary, these items an € WT w F’I’E‘l"&eﬂ’! 1s."

Lender may, at any time, colleqpapd hald amounis for, Bt W mt not to exceed the maximum
amount that may be required for Borrower’ mg}o&uﬂw the Es ent Procedures Act of 1974, 12 US.C.
Section 2601 et seq. and ifnplementing rtfh ' PRt 3300, they mal be amended from time to time ("RESPA"),

except that the cushion or rescrve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account n tbeb ants 4 the morty ance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted (o be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds are pledged as additional security for. all sums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower's gocount shall’ be credited with the balance remaining for all installment
items (a), (b), and (c) and any morigage insurance preinium installment that Lender has not become obligated to pay to the

Secretary, and Lender shal nptly refund any exéess funds 1o Borower, Immediate!y pri a foreclosure sale of the
Property or its acquisition | r, Borrower's account shalt be credited with any balanc ng for all installments for
items (a), (b), and (c).

3. Application of Pay: 1ts under paragraphs 1 and 2 shall be af  follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsoquently esectod, against any hazards, casualtics, and contingencics, including fire, for which Lender requires
mmmmmmumwmmmmmmmmmmmm Borroweulullmoinm
all improvements on the Property, whethes now in existence or subsequently erected, against loss by floods o the extent required
by the Secretary. All insurence shall be carried with companics approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall includs loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of fore s 5ecum ARGARGOLES o s y that extinguishes the
indebtedness, all right, title $ MWT Kﬁ' X surchaser,

§. Occupancy, Prese w ll Pr yplication; Leascholds.
Borrower shall occupy, establi m orrower's pri ys after the execution of
this Security Instrument and shall contin ﬁiﬂ&)ﬁ Tl at least one year after the

date of occupancy, unless the Secretary determines this requnremcnt wnll cause undue hardship for Borrower, or unless
extenuating circumstances cxist which are beyond B x's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacan doned Property, Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations co ing Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and fec title shall not be merged unless Y.endCr#grees to the merger in writing

6. Charges to Borrower and Protection of Lende:’s Rights in th¢*operty . Borrower shall pay all govemmental or

municipal charges, fines ¢ nsitions that are notincluded in-paragreph 2. Borrower shal hese obligations on time
directly to the entity whict he payment. If faifure to pay would adversely affect 2 est in the Property, upon
Lender’s request Borrower » furnigh to Lender receipis-evidencing these payn

If Borrower fails to r ug: ‘orm any other covenants

and agreements contained in this Secunty Instrument. or there is a legal proceedmg that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred tofn
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paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to all outstanding
mmmmummmwwmmmzmuwmmmmuwmwﬁm W

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the cass of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise

transferred (ot
(i) The Prope qwc?m% lence, or the purchaser or
grantee does s: ut his or her credit has not IV ncewiﬂlme;quimmts
of the Secretar NOT OFFICIAL'

(c) No Walver. 1f circumiifices otdun that woeldigemsit@iendento ceguire immedifiic payment in full, but Lender does

not require such payments, mdﬂg@ﬂmgvesmyikmmmumt ev\

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limit Lender's
rights in the case of payment defanlts (o require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize/acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Bomrower agrees that should this Security Instrumeni and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statemeni of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining {0 insure this Security Instrument.andithe Note secured thereby, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the fomgoing. this‘eption’ moy not be exercised by Lendes when the unavailability of
insurancs is solely dus to Lender's failure to remitamortgage ipsurance premium to the Secretary,

10. Reinstatement. ~-has a right to be’reinstated-iC1ender has required imn yment in full because of
Borrower's failure to pay jge under the Note or this Security Instrument. Th ies even after foreclosure
proceedings are instituted. S 'uy Instrumem, Bosrawer shall tender in amounts required to bring
Borrower's account curren extent they are obligations of Borrowe ty Instrument, foreclosure

costs and reasonable and cusioiiar y aR0IMCYs 1CC8 ANl CXPCiises propeity asstiialls wiui uwid {Gicclosure Mﬂx an
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iif)
_ reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
right or remedy.
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13, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agroements of this
Security Instrument shall bind and benefit the successors and -assigns of Lender and Borrower, subjoct 1o the provisions of
paragraph 9.b, Borrower's covenants and agroements shall bo joint and several. Any Borrower who co-signs this Security
Instrument but docs not executs the Note: (w) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under tho terms of this Security Instument; (b) is not personally obligated to pay the sums
socured by this Security Instument; and (c) agrees that Lender and any other Borrower may agres 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Notices, Any notico to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the cor ) 1= 1 the Note are declared to

bo severable, Document is

15 Boramers Copy. oo QY PREY R PCPRTN
16. Assignment of Rents. Borwes suliconditionally- assigns il tans dorbender il the reats and revenucs of the

dex 2
Property. Borrower authorizcs Lender or Lendes’s agents venues and hereby directs each tenant of the
Property to pay the rents to Leader or melgﬂ ‘?Icﬁice to Borrower of Borrower's breach of

any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and P >r, Th { of re stitutes ¢ > assignment and not an assignment
for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrowes shali be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Insgument; (b) Lender ghall be entitled to collect and
receive all of the rents of the Property; and (c) each tcnant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand (o the tenani

Borrower has not executed any prior assignment of ihe zents and has not and will not perform zny act that would prevent
Lender from exercising its rights under this paragraph 16;

Lender shall not be rec >qter upon, take coatrel of or maintain-ihe Property befort giving notice of breach to
Borrower, However, Lende ally appointed recgiver may 8o 'se-at any time these . Any application of reats
shall not cure or waive any lidate any otherTight/oz\iemedy of Lender.” t of rents of the Property
shall terminate when the det seurity Instrument i paid in full

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release., Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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(] Planned Unit Development Rid%-he rove& cml') d:g

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADB A PART HEREOF FOR
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOV, Borrower accepts and agrees (o the tcrms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded wiih '

Witnesses: | % ’—é % :2 / e
I.\ RADFOR -Borrower

y (Seal)
’/ /, . Borrower
Ao, ”/ z
= ] Gely e (Seal)
JOHN JOSEPH KLASEN -Borrower -Borrowsr
STATE OF INDIANA, LAKE County ss:
On this 09 dayof October , 1996 , before me, the undersigned, a Notary Public

in and for said Coun nall
JOHN JOSEPH m.'X%E N, smﬁ:p an, LORI J Single Woman

ledged the execution of the foregoing instrument.
WITNESS my hand and official scal.

My Commission Expires: 10/24/200

Glori; Miller
County of Residence: Lake

This instrument was prepared by: _
@g «4R(IN) (.;og,SHARON L. KOOI Pageeof 6 Record and Return To
MCA MORTGAGE CORPORATION MCA MORTGAGE CORPORATION
23999 NORTHWESTERN HWY, STE 260, 23999 NORTHWESTERN HWY,
SOUTHFIELD, MI 48075 SOUTHFIELD, MI 48075
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o Loan No: 1037004361

A Cass No.
151-5089747-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER ismade this  09th day of

October » 1996 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Note ("Note*) to

MCA MORTGAGE CORPORATION, A Michigan Corporation

23999 NORTHWESTERN HWY, STE 260, SOUTHFIELD, MI 48075
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at: ,

12514 MEADOWLARK LANE, CEDAR LAKE IN 46303

Do drrmtieit 1s

"5 RS FAGGIORY o, % T
INTEREST RATE A 0 . NOTE TS THE
AMOUNT THE FORROWERISINTERESTSRATE CANCHANGE &f ANY ONE TIME
AND THE MAXIMUMBATE THESORROER NEYIAYer !

ADDITIONAL COVENANTS. In addition to the covenants and agroements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest ratc may change on the first day of January , 1998 , and on that day
of each succeeding year, “Change Datc® means cach date on which the interest rate could chan
(B) The Inde;

Beginning with the first Change Date, the interestirate will be based on an Index. "Index" means the weekly
average yield on United States Treasury Securities adisted 1a 0'constant maturity of one year, s« made available by
the Federal Reserve Board, “Current Index® micans the mostrecent Index figure available 30 days before the
Change Date. If th ox (a3 defined above)-iEno longer avaiiable, Lender will use w Index any index

prescribed by the ¥, Az used in this Rider,-"Secretary means the Secre ousing and Urban
Development or hi mee.” Lender wilk give Borrower notice of the new I ‘
(C) Calculati e.Changes
Before each C AL, Wi CalCUIaW G 0w UKICSt Taw vy aUGulg a margan o
TWO AND 750/1000 percentage point(s) ( 2.750 %)

to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
interest rate.

Page 10f 2 FHA Multistate ARM Rider, 1 .
@0.591 {9109).02 VMP MORTGAGE FORMS - (313)293-8100 - (800)821-7291 Inh}




(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Dats if there had been no default in payment on the Nots,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be glw-,n at leact 2§ dave hafore the new monthlv navment amount {e dna and muet eat forth (i) the date

of the notice, (ii (1if) the old interest rate, (iv) the new inte; - monthly payment
amount, (vi) the d the W*Hgﬂﬁq thod'o ge in monthly
payment amount yotherin onna‘%on which may be require?by la "\ ,

@ et se ot O 1 OF FICIAL!

A new interest o mmmmmvp@#ﬂyf thif Rider will become effective
on the Change Dgtc. Borrower a ent in the monthly.amount beginning on the first payment
date which occurs at least 25 m Iﬁ?ﬂlﬁ%ﬁms changes required by paragraph (F)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Rider [ ' payment date occurring less than 25 days after Lender has
given the required notice. If the:monthly paymentamount caiculaied in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in \otice, then Borrower has the
option to either (i) demand the return (o Borrower of any excess payment, with interest thereon at the Note rate (s
rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any excess
payment, with interest thes 1¢Note rate, be applied.as payment of principal. Lender’s obligation to return any
excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the demand
for return is mac

BY SIGNING B ")W,/)Borrower accepis-and 10 theterms and covenants conidined in this Adjustable
Rate Ridu./ : / ) / ot /

L L)
2 (Seal)
d -Borrower
(Sea) _ (Seal)
-Borrower -Borrower
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