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THIS MORTGAGE (~Security Instrument”) is gi OCTOBER 0B, 1996
The Mortgagor is GE DM DeBRE , :
wire Documentis
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This Document is the property of
the Lake County Recorder!

("Borrower®). This Security Instument I8 givenito | NORNEST MORTGAGE, INCs

which is organized and existing the laws of THB STAT! CALIFORNIA . and
whose address is P.0. BOX S137, DBS MOINBS, IA 503065137
{"Lender"). Borrower owes Lender the principal sum of
NINKTY FIVE THOUSAND ONE RUNDRED THIRXY THRRZ AND 00/100
Dollars (U.S. $***%+95,133,00 ).

This debt is evider » Borrower's note dated the same date as this Secwrity I ent ("Note"), which
provides for monthly h the full debt, if nor paid eatlier, due and payablc MBER 01,

2026 curity Instrament séenzes todlender: (a) the repsy ebt evidenced by the
Note, with interest, . cusions and“modifications of the Note it of all other sums,
with interest, advanc: 7 ut (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Bomower
does hereby mortgage, grant and convey to the Lender the following described property located in

LAKE County, Indiana:
SEE ATTACHED "“A*

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATENENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX

5137, DBS MOINES, IA 503065137

which has the address P (Swreet, Chy),
Indiana 46405 Dwmm Address

TOGETHER W e prlvdndies ol for eckker, dredeallon! oo o and all easements,
appurtenances and fix n t hereafter a part of the . All replacementa an litions shall also be
covered by this Security Ir I«ﬁl% ﬂﬁﬂ&?ﬁﬂ{iﬁ%’fﬁﬂm trument as the "Property.”

'

BORROWER COVENANTS thif Bofrimer'ls iy falacd 67 12 Etsfe Hereby convey e and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the Property against and demands, subject to any
encumbrances of recor

THIS SECURITY INSTRUMENT combines uniform covenants for n cand non-uniform covenants
with limited variations by jurisdiction,to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Bogrower shall pay when due the principal of, and

interest on, the debr eviden
2. Monthly Pa)

1 by the Note and laisicharges due undar the Note,

of Taxes, Insurance ¢nd Other Chirges. Borrower thal) Je in each monthly

payment, together wit 1cipal and interest 28 set forth-in the Note and any lete ch: um for (a) taxes and
special assessments le be levied againsy the Propeny, (b) leasehold px: round rents on the
Property, and (c) prer ance required under paragraph 4. In any ye  Lender must pay a
mortgage insurance pi retary of Housing and“Urban Develop ), or in any year in

which such pmmium WOWG nave velh FCqUITed 1t LLNacs St neid tie otCulily snstiunicas, ¢ach monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except. for the monthly charge by the Secretary, these
items are called “Escrow Jtems" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on

amounts due for the mortgage insurance premium.
Pe2eld wivets G.L
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If the amounts hela by Leader for Escrow liems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Iiems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (2), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds’ to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for iters (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums,

Third, to intere: N .
Fourth, to amor s pringl oﬂxment 18

E!%ihr:g:o:': he amn:mgoﬁua lMﬁx’pm ey he Property, whether

now in existence or §10:cou MY Erecid against any hazdeds; Jasugliies, and cenyinges - -2, 1n-luding fire, for which
Lender requires insurance. This insurance shall i and for the ods that Lender
requires. Borrower ghall also imﬁﬁﬂ%@iﬁm .‘ﬁ%ﬂ: now fin e :\:ed or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender, The insur olicie y renewa! beheld t and shall include loss payable -
clauses in favor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concermed is hereby authorized and directed to make payment
for such loss directly to Lender, insicad of to Borrower and to Lender jointly, All or any part of the insurance
proceeds may be applicd by Lender, at its option, either (a) 10 the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to (he restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monehly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess'insurance procesés over an amount required 1o pay all outstanding -
indebtedness under s and this Security Insttument-ghall be paid to the entity legally d thereto.

In the event of r¢ of this Security-Instrument or other transfer of title 1o erty that extinguishes
the indebtedness, all and interest of Borrower inand to insurance po rce shall pass to the
purchaser.

§. Occupancy, aintenance an d"Frotection of the Pro s Loan Application;

Leaseholds. Borrower siiall GCCupy, Cslabiisii, and use e rropeily a3 BONuUWIr s pliipa cesidence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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sbandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or ststements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the Jease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedancss that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
peragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any ex 2 he Note and this

1 g

Sccur-:,ty én;‘:t?'? o . 1m§)&fmm lﬁm Of er shall pay all
rnmen . g ii cluded-ingpar: shall

e oblgations n time dieen; DN SR RO B Gyl Meehtle 1y vou1e adveraly st

. < : ) w 4§ .
cdening toos saymens. THIS BOCUMEATE HHEPrOPp Lty of Lender receipe

If Borrower £ils (o make thesd payibienislor-ié payiments eqiilted by pardgraph 2, or falls 1o perform any other
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then [Lender may do and pay wh is necessary 1o protect the the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be imraediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(8) agrees in writing to the paymeniof the obligation secured by the lien o a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal procecdings which in the
Lender’s opinion operate to prevent the enforcement st theJien; or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the fieh'io this Secosity Instrument. If Lender determines that any part

of the Property is subject to a lien which may attairrpriority over this Security Instrument, Lender may give Borrower
a notice identifying n. Borrower shall satisty the lien or take one or more of the actic rth above within
10 days of the givi .,
8. Fees. Lend 1 fees and charges suthorized by the Secretary.
9. Grounds f of Debt, ‘
(2) Defau pept 3 Vimitad be maoniatinme ieenad 1t case of payment
defaults, requise payment-in-full of all sums secured by this Security Instrument if:

'y

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained

in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold
or otherwise transferred (other than by devise or descent), and
(i) The Propenty is not occupied by the purchaser or grantce as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration ot foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined

to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at {ts ontinn  reanira immediate pavment in full of all sume earurad hv thie Qu-uﬂ[y Instrument. A

written state: ized agent of the Secretary dated subse rom the date hereof,
declining to curityl Istruanenty aney e pote, fatwll bs 1sive proof of such
ineligibility. pding the foregoing, this option may nog / Lender when the
unavailabilir ance InEglely &k o Lafdes' Biliré fo it 8 b nce premium 10 the
Secretary.

10. Reinstatement, Borfowershds) © fighsnoche telmiitbocifUenser dav pequirtd | momediate payment in full

because of Borrower s fallure (o pyj an mqunt.due yndes he Noie o, thig Sgeurity Instrumeat, This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a

lump sum all amounts required 1o bring Borrower’s account current including, to the extent they are obligations of

Borrower under this Security Instrument, foreclosure costs and reasonshle and customary artorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures sha!l remain in effect as if Lender had not required immediste payment in full,

However, Lender is not required to permit rcinstatement if: (i) Lender has-accepted reinstatement after the
commencement of forcclosure proceedings within (wo years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstaiement will preclude foreclosure ‘on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Secngiry Instrument granted by Lender to any successor in

interest of Borrower thall not operate to release/shé liability of the original Borrower or Borrower's successor in
interest. Lender shall s required to commence proceedings agalnst any successor in | t or refuse to extend
time for payment or ¢ modify amortization of the-sums sécured by this Securit ent by reason of any
demand made by the rawer or Borrower'siguccesscrs ininterest. Any for Lender in exercising
any right or remedy $ alver of or preclude the cxercise of any ri :
12. Successors nd; Joint and Several Liabitity; Co.8 ants and agreements

of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Borrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliveriog it or
by mailing it by first class mail unless applicable Jaw pequires use of another method, The notice shall be directed o
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender sball be
given by first class mail to Lender's address stated herein or any address Lender designates by notice so Borrowes.
Any notice provided for in this Security Instrument shall be deemed 10 have been given 10 Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that sny provision or clsuse of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrungent,

16. Hazardous Substances. Borrower shall-notcause-or permitthe pn use, disposal, storage, or release
of any Hazardous § perty. Borrower shall not do, o ie 1o do, anything
affecting the Propen Dﬁ@m i shall not apply o
the presence, use, n_the Propcn of small uantities of Hazax s that are generally
recognized to be app E fﬁ*(ﬁAlﬁ?

Borrower shall tly give Lender wnitten notice 0 any nvestngauon c nm. \ uit or other action
by any governmenta Ttlxysﬁoeqﬂmqﬁmsi Hazardous Substance or

Environmental Law of .ch Bomm or is nom by any governmental
or regulatory authority, that any nmo\‘ghl or other rmmuoggr?ﬁym ubstances affccting the Property is

necessary, Borrower shall promptly take all necessary remedial actions in aocotdance with Environrpental Law.

As used in this paragra *Haz nces” ase subs fined as roxic or hazardous
substances by Bavironmental Law and the following substances: pasoline, kerosene, other flxmmable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law® means federal laws and laws of the
Jurisdiction where the Property is located that relate 1o health, safety or environmental protectior

NON-UNIFORM COVENANTS. Borrower and Lender furthes covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally, assigns and transfers to Lender all the rents and revenues
of the Property. Borrower suthorizes Lender or Lender's taentsio collect the rents and revenucs and hereby directs
each tenant of the Property 10 pay the rents to Laadér or Lendcr's agents. However, prior 16 Lender’s notice to
Borrower of Borrower's breach of any covenant ot agreement in the Security Instrument, Borrower shall collect and
receive all rents and s¢ of the Property astrustee for the benefit of Lender and Bor: This assignment of

rents constitutes an ¢ ignment and not an aszignment for/adaitional security onl

If Lender give: 2ach 1o Borrower: (a)all.teots received by Borrow 14 by Borrower as
trustee for benefit o be spplied to the’sutes sécured by the Secu b) Lender shall be
entitled to collect ar 5 f shall pay all rents

due and unpaid to Lender or Lender's agent on Lender's written demand to tne tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses

incurred in pursuing the remedics provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

I the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of \ prajsement, Borrower waives all right'o raisement.
Document 1s

21. Riders to iy Iftebifeht. Eigaqjeﬁ by Bo: 1 recorded together
with this Security Ir ot the covenmtfl:fo(egngz rider shall be incorporaced | d shall amend and
Usgreinéntoaf ehisiSecutity Sntfrumenuas

supplement the covenants T id e tider() wers o part of this Security
In ent. [Check applicable box( '
gncmommn ider the L oo RESOTIer! ) ou epecify)
Planned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the tenms contained in this Security Instrument and in
any rider(s) executed by Borrower snd recorded with it.
Witnesses:

W e (Seal
GEOR E BAU “Borrowes
\ Mm&_@ A

BRENDA' C BAUGHMA! ~Borrower

e {Seal) e A —_—(Seal)
Bomower “Borrower
—(Seal) - (Seal)
“Borrower -Borrower
(Seal) (Seal)
-Bommower <Borrower
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STATE OF INDIANA, LAXE County ss:
On this 8TH day of OCTOBER . 1996 , before me, the undersigned, a Notary

Public in and for said County, personally appeared GEORGE B BAUGHMAN AND BRENDA C
BAUGHDAN, HUSBAND AND WIFE

p DOCHMQS‘- x¢ regoing instrument.,
N OT OFFICIA

/ (Bocument is the progerst; X , @ 2
v Lak?he Lake CountyRECOE .

County of Resid

WITNESS my

This instrument was prepared by: JACKIE
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Lot 7 in Block 8 ‘in Resubdivision of Garden Homes, in the City of Lake Stationm,
as per plat thereof, recorded in Plat Book 23 page 55, in the Office of the
Recorder of Lake County, Indiana,

Documentis
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!




