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MORTGAGE
Document 1s
THIS MORTGAG In ,ment' is given on to . The mortgagor is
OFFiC1al:”
1 ’lbﬁis Bbé’ﬁlﬂenﬂls the property of
'
("Borrower”). This Security lnstmmankgv{f\?g{i&gmgﬁ ﬁgngEOMPANY
which is organized and existing undes the [aws of the State of Delaware , and whos; :
addressis 1100 TOWN & COUNTRY ROAD ORANGE, CA 92868 : ‘
("Lender®). Borrower owes Lender the principal sum of
Eighteen Thousand Seven Hundred Fifly and no/100
Dollars (U.S. § 18,750.00 ).
This debt Is evidenced by Borrower’s note dated the"sdme dats as this Security Instrument ("Note"), which provides for

monthly payments, with thie full debt, if not paid earligf,due and ‘payable on November {2026

This Security Instrument re

extensions and modifics
protect the security of 1

) Lender: (a) the repayment-of the debt-evidenced by the Note
Note; (b) the payinent of all other sums, with interest
trument; and’(c) the performance of Borrover's

lnterest. and all renewall,
ced under paragraph 7 to
nd agreements under this

- described property locats 5

Security Instrument and ik

purpose, Borrower-daes hereby mortgage, ¢

5% y to Lender the following
e LAC

County, Indiana:

LOT 2 IN BLOCK 3 IiN BROADHURST, IN THE CITY OF GARY AS PER PLAT THEREOF,
RECORDED IN PLAT BOOK 19 PAGE 13, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.

which has the address of
Indiana - 46409

INDIANA-Single Family-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3015 9/90
m-eH(IN) 19409).01 Amended 12/93

VMP MORTGAGE FORMS - (800)521-7291
TDINI (05/17/96) TLG ﬂ"/
Peget1of 8 initials: .

{Street, City],

T
,b% |

4978 PENNSYLVANIA STREET, GARY, IN 46409
[Zip Code] ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in-an amount not to exceed the maximum unt a lender for a federally
related mortgage loan 1 8 €sciow accouit under dhic fed ettlement Procedures Act of
1974 as amended from 12°U.8 ali: A"), W aw that applies to the Funds
sets a lesser amount, I 2 at 2 i al o exceed the lesser amount,
ﬁdcr llnay estimaltle th t N @ e 0 E)Wimm bl es of expenditures of future

row Items or otherw a ance with applicable Jaw.

The Funds shall be } ,mm%ﬂmw&stWc%QRWf&f& ency, instrumentality, or entity
(including Lender, if Lerider is such m}ﬁmiﬂiﬂa@r@mﬁqﬂyﬂmmﬂem. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrowes. to pay.a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, uniess applicable law provides otherwisc. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay | ny interest or earnings on the Funds.
Borrower and Lender may agree in wiiting, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremenisiof applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when dug¢; lcaderinay so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to make iy ihe deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymern Lender's sole discreticiis

Upon payment in Il sums secured by this Security Instrument, Lender sh tly refund to Borrower any
Funds held by Lender. agraph 21, Lender shali acquire or'sell the Propert; ior to the acquisition or sale
of the Property, shall a held by Lenderatslie/tisne of acquisition or against the sums secured by
this Security Instrument

3. Application of Payments, Uniess appiicabie iaw provides otherwise, ali paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Rorrower otherwise acres in writine anv annlication of nrocsads to "'incipal shall not extend or

postpone the due date ¢ yments referred to in paragraphg 1 and imount of the payments, If
under paragraph 21 the Jui Dmmcm bSny insy ind proceeds resulting from
damage to the Property wcquisition shall pass to Lender to the extent of the ¢ by this Security Instrument
immedincly prior o the scavisiior. () L O E N CEAL!

6. Occupancy, Pre lon, Maintenance and Protection of the Property; Borrower’. 1 Application; Leaseholds.

Borrower shall occupy, estab!ish Jatidiosd the Properycan BottoWer's printipa) eesidancendich n sixty days afier the execution of

this Security Instrument and shall conginue Borrower's principal residence for at least one year after
the date of occupancy, uniess Lender otherw sﬁgg in wnun?. which con‘zgf:xgll not be unrcasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to d ate, ¢ 1ste ¢ roperty. shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise matcrially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such & default and rcinstate, as provided in paragraph 18, by causing the action oi proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave inaterially falsc or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of:the Propertvas a principal residence. If thiz Security Instrument is on a

leaschold, Borrower sha!lcomply with all the provisions of the'jeaze. If Borrower acquires fee title to the Property, the

leasehold and the fee tit 11 not merge unless Lender agrees to thejmerger in writing, ’
7. Protection of L Rights in the Property. If Borrower faiis to perform the co ind agreements contained in
: this Security Instrumen is a legal proceeding that mey significantly affect Let  in the Property (such as a
| proceeding in bankrupt r.condemnation o fotfeitirelor to enforee 1aws ), then Lender may do and
! pay for whatever is ne« the value of the Property and Lender’s erty. Lender’s actions may
! include paying any sums n priority over this 8 appearing in court, paying

: reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph :
7, Lender does not have to do so. !
; Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
‘ Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
; date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
: payment.
3 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. :

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied to the sums s ri 1 ,

If the Property is 3 I c&mwdfs. o1 ondemnor offers to make an
award or settle a claim /1 ,rowlc;) 19‘3 to respond to Lender within 30 he date the notice is given,
Lender is authorized to ¢ ¥ M tofgesfordtion « ' the Property or to the sums
secured by this Security nent, whetheror no th(e? ue. FI @iﬁﬂ'

Unless Lender and Borro 'l pitkeMiss cagresrinawritingt ny applicasi sodEeds o principal shall not extend or
postpone the due date of the monthly e ?ﬁ ange the antount of such payments,

11. Borrower Not Released; Fﬁ‘w%r?écéeﬁ neae“li ot'a éer. xt(gni;?c‘m of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability origir or Bc ’s succes ierest. Lender shall not be required to
commence proceedings ngainst any successor in interest or refuse’to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this

Security Instrument sha
paragraph 17. Borrowe

Instrument but does not ¢

Borrower’s interest in tl
secured by this Security
make any accommodatic

13. Loan Charges
and that law is finally i
loan exceed the permitte

dind and benefit the successors and assigns of Lender and Borrowe
covenants and agreements sheliube joint and several. Any Borrow
cute the Note: (a) is co-signing this Security Instrument oply to
erty under the terms-pf this Securitydastrument; (b) is not p
ient; and (c) agrees ihat Lender and any other Borrower may a
egard to the terms-of thiz Security Instrument or the !
rred by this“Securily Instiiment is subject (o a
hat the interest or/olh&s loan charges collecte

evinh 1nan srharan ehall ha rad

\‘

subject to the provisions of
who co-signs this Security
rtgage, grant and convey that
ly obligated to pay the sums
> extend, modify, forbear or
hat Borrower’s consent.
sets maximum loan charges,
scted in connection with the
cessary to reduce the charge

to (hc pCrmitted limit; auw (V) @iy vuuw ullv;lu, WViIvWIVAE LIV WUVIIV WL Wl::vu ) i —Il limits Will be reﬁlndw to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
confligts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lendqr’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured he i A , this right to reinstate shall

1 ~
not apply in the case ¢ de I g
15 Sl of No . Loa M'Ehmﬁm;ﬁ — together with this Security
trument) may be so jthout pri i e A change in the entity (known
as the "Loan Servicer' oHects mmnmm‘ ﬁmz& : 1ent. There also nzy be one

or more changes of the Loan u he Loan Servicer, Borrower will be
given written notice of the .mm%cgﬁnm%gﬁ};mﬁb&xﬁaﬂ ¢ pli %g)ﬁ‘w. e notice will state the name and
address of the new Loan Sérvicer ad i h&kﬁd@ﬁi}%&ﬁmﬂﬂ& e. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cal 1se or permit the prescnce, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shall not-do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small_quantities of Hazardous Substances that are g -cognized to be appropriate to normal
residential uses and to maintenance of the Property

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agen rivate party involving th rty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substancs affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envitasimental Low,

As used in this paragraph 20, "Hazardous Subsiances® are those substances defined as (oxic or hazardous substances by
Environmental Law a following substancesi, ‘gasoline, kerosene, other flammable o : petroleum products, toxic
pesticides and herbicic le solvents, materisl$ containingashestos or formaldehyde yactive materials. As used in
this paragraph 20, "E ! Law" means féderal Jaws and laws of the jurisdi the Property is located that
relate to health, safety al protection.

NON-UNIFORM Borrower a nd Lender-further covenant af :

21, Acceleration; Remedics. e notice to Borrower pri llowing Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration undelu)aragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure fsroceedlng the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default Is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law.

-BH{IN} (9403).0 PegeSof 8 Initinle?
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::,'-a . . Notary Public, Stete of Indiarla
Mnﬁi on Ex St. Joseph County

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

Security Instrument, tt 13.0f each such rider ghall b shall amend and supplement
the covenants and agre o O G URE N HOAR) 3 » o y Instrument.
[Check applicable box(

Adjustable Rz N OZ] deolomtinimbies L A XY 714 ramily Rider

Graduated Pa; R . Planned Unit Development Rider ' dy Payment Rider
Balloon Rider This Do M'v nieht B Qperle:y (E. cond Home Rider
V.A. Rider the L GeehispesifiR ecorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenante contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. ‘ /
Witnesses: ﬂ -/
- d@ /3 (Seal)

[ 4

@ . Bm @A SLOBODAN MANDIC /R -Borrower
p. %@W% g

. (Seal)
L ~Borrower
300 e WOl ngsLialth

SN £ ) R, (Seal)
Borrower -Borrower

STATE OF INDIANA, Lake County ss:
On this 10th day of October » 1996 . before me, the undersigned, a Notary Public in

and for 'Shid ﬁo&)’\ty, personally appeared
L’] ., .L‘ ™ Slobodan Lee Mandic, Jr.

EOR g , and acknowledged the execution of the foregoing instrument.

T%Eﬁs rny hand and official sealCAROL A. LANG

.
..... o"

My Commission Exp. Jan, 1, 200gury Public
This instrum?nt wis prepared by: p.Jal

Jenmnifer Ein \9
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N ’ Loan No., 2661155-5328

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 10th day of October )
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to:

LONG BEACH MORTGAGE COMPANY
(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

4978 PENNSYLVANIA STREET

GARY, IN 46409

{Property Address)
THE N ANl 42 421 -ANal _ L J ""'- v 'I \ 'NTEREST RATE
AND 1 EID E BORROWER'S

T HOMPOTTTETR £y - e oo

ADDITIONAL ,Mpﬁ%mt&&&kﬁem&nﬂ%ﬂﬁ. ade In the Security Instrument,
Borrower and Lindc: further coVenait anit egrec asfoliowsR ecorder! »

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES v
The Note provides for an inicial interesi rate of 2,000 % . The Note provides for changes in the
interest rate and the monthly payments, as follows: '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates :

The interest rate I wili | ay change on the first da; May ) 1997 , and on
that day every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index ,

Beginning with the first Change Date, iy intezesi rate ‘Wwitl be based on an Index. The "Index” is the average of
interbank offere for six-month U.S. dollar-denominatéd deposits in the Lond et ("LIBOR"), as published
in The Wall Str /. The most recent Index figure avaitable as of the dat before each Change Date is
called the *Curr .

If the Inde vailable, the Note7Holder will choose s is based upon comparable
information. Th 2i

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Seven and One
Fourth percentage point(s) ( 7.250 %) to the Current
3 Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
y (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
i next Change Date.
|

: , The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
| unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
% substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

ADJUSTABLE RATE RIDER - LIBOR INDEX
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 13.000 %
or Jess than 12.000 % . Thereafier, my interest rate will never be increased or decreased on any single
Change Date by more than One percentage point(s)
( 1.000 %) from the rate of interest I have been paying for the preceding six months, My interest
rate will never be greater than 18.000 % orlessthan  12.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Changes

The Note Holt ill deli ail N i id the amount of my
monthly payment | f any cn mc notice awill inc equired by law to be
given me and also lej fowhe willldnswer 2o 1y have regarding the
notice,

NOT OFFICIAL'

B, TRANSFER O PE OR A BENEFICIAL INTEREST IN BORR QW]
Uniform Covenant ﬁm&mw&a& mwrty of

the Lake CounthRecor
Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest in

it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written e ender may, at its option, req mediate payment in full of all
sums secured by thig Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not excrcise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender (o cvaluaie the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender, :

To the extent permitted by applicable law, Lender may,charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require the'ffansferce; (o sign an assumption agreement that is acceptable to

Lender and that oblizates the transferee to keep all'the promises and agreements made in the Note and in this Security
Instrument. Botro ill continue to be obligated under the Note‘and this Security Instrurient unless Lender releases
Borrower in writin

If Lender exe jplion to require iminediate payment in full, Lender Borrower notice of
acceleration. The 1 ovide a period of‘not’iess than 30 days from the c is delivered or mailed
within which Borr I'sums secured by this Sectivity Instrument. If ) pay these sums prior
to the expiration o S b ament without further

notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

(Seal) (Seal)
-Borrower «Borrower -
(Seal) (Seal)
-Borrower -Borrower
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