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CITIZENS FINANCIAL SERVICES, FSB : (11D
BUSINESS LINE OF cwgﬁ'j%c’ocgoga =
MORTGAGE

This Mortgage to secure a revolvmg lme of credit is made thls 9th day of October, 1996 by and between

. ) g e (Mortgagor) and Citizens Financial
ngmESB_whlch is orgamzed and exlstmg under the laws of the United States of America, and whose
address is 707 Ridge Road, Munster, Indiana 46321 (Mortgagee).

That Mortgagor and Mortgagee have entered into a certain Adjustable Interest Rate Promissory Note and

Business Line of Credit Agreement (Contract) dated Qctober 9, 1996, whereby Mortgagee will make

advances (loans) to Mortgagor from time to time under the terms and conditions of the Contract provided
that the aggreg uf A ne time shall not

exceed Thirty ] 50 (330090 yire Morigagor may 1ok nents at any time

during the term f credit except however the entire outstanding p: unt if, not sooner
peid,shall b . o ey Jog Qb SRMOIE |, L A1)

The interest rate for T&g&ﬂmmmthfe mapmszteén@fk nd will vary based on

as published in ¢ | e oiile feachmonth. The
Interest rate shall be the ane Rate plus nng_lmlf percent Liﬁ_[ﬂ The mterest rate may change monthly
as changes take place in the Prime Rate.” The interest rate will never be higher than 16.78% or the
maximum rate allowed by law, whichever is iess.

Therefore, to secure to Mertgagee the repayment of: (A) any and all ind sor liabilities to Mortgagee
as evidenced by said Contract,together with any extensions or renewals thereof, and any other instrument
given by Mortgagor to Mortgagee as evidenced of or in payment of any indebtedness arising out of said
Contract; (B) the payment of allother sums advanced to protect the security of this Mortgage; and (C) the
performance of all covenants and agreements of the Mortgagor herein contained; the Mortgagor does hereby
mortgage, grant and convey to Mortgagee, its-suceessorsand assigns, the following described real estate
located in Lake County, in the State of Indiang, legally described as follows:

Lot 312, Pine Is 1ge Unit 24, as shown in Piat Book 48; page 38, in Lake Indiana.
Commonly kno Tntthews Street, Crawn Poiat, IN 463(

TOGETHER WITH ali the improvenients Now or icreaiier crectea on Lie piopeily, aind an easements, rights,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by the Mortgage. All of the foregoing is referred to in this Mortgage as the Property.

Mortgagor hereby covenants and agrees with Mortgagee as follows:

1. WARRANTY OF RIGHT TO MORTGAGE. Mortgagor convenants that mortgagor is lawfully seized
of the estate hereby conveyed and has the right to mortgage, grant, convey and assign the Property, and the
Mortgagor will warrant and defend generally the title to the Property against all claims and demands, subject
to any liens, easements, covenants, conditions and restrictions of record listed in a schedule of exceptions
to coverage in any title insurance policy insuring Mortgagee's interest in the Property.
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2. TAXES AND CHARGES. Mortgagor shall pay from time to time, when due, and before any penalty
attaches, all general and special taxes and assessments, water and scwer charges, and all other public charges
imposed or assesscd against the Property or arising in respect to the use, occupancy or possession thereof,
Mortgagor shall promptly fumnish to Mortgagee, upon request by Mortgagee, all notices, bills and statements
received by Mortgagor of amounts so due, and Mortgagor shall, upon request by Mortgagee, promptly
furnish Mortgagee receipts evidencing such payments. Mortgagor may in good faith contest at its own
expense the validity of any tax, assessment or charge provided Mortgagor pays the same in full under protest
or deposits said sum with the Mortgagee as security for payment thereof,

3. INSURANCE. Mortgagor shall keep all buildings and improvements now existing or hereafier erected
or situated on the Property insured against fire, lightning, windstorm, vandalism, malicious damage, and any
such other hazards included with the term "extended coverage”, together with such other hazards, liabilities
and contingencies in such amounts and for such periods as Mortgagee may from time to time reasonably
require. Mongagor shall keep all buildings and improvements insured agamst loss or damage by flood if
the Property is located in a Flood Hazard Zone. Mortgagor shall obtain premises liability insurance with
respect to the Property i acceptable to the Mortgagee

All said insurance aRQ@Mmgﬁty’eﬁm At 1¢ Mortgagee, and
shall include a sta in he Mortgagee and
in form and subs aiN m;l;dmfmmy shall cancelable by the
insurance compar Tthidemmmhtaifs ptios yaitten natice tofhc Mortgagee. Any such
insurance policy shzll beinas mp{‘j mng and replacing the buildings
and improvements on the Prop:ért’)} ani:m no event shall LIﬂ:gss an the maximum amount of Mortgagor’s
line of credit pursuant to said Contract secured hereby plus the outstandmn balance on the first mortgage.

The Mortgagor she!l deliver the original of any such policy to the Mortgagee to be held by it. The Mortgagor
shall promptly furnish to Mortgagee, on request, all rencwal notices and receipts for paid premiums. At least
thirty (30) days prior to the expiration date of any such policy, Mortg halldeliver to Mortgagee any

such renewal polic

In the event of loss, Mortgagor shall give immediate writien notice to the insurance carricr and to Mortgagee.
Mortgagor authorizes and empowers Mortgagee as attomey-in-fact for Mortgagor to adjust and compromise
any claim under any such insurance policies;td appear in and prosecute any action arising from such
insurance policies, to collsct and receive insusance proceeds, o endorse and deposit dny insurance checks

or drafts payable t tgagor, and to deducttherefrom-Morigagee's expenses incu 1 the collection of
such proceeds; pro vever, that nothing contained in this-paragraph 3 shait Mortgagee to incur
any expense or tak hereunder, nor-prevent theMortgagee from as: ndependent claim
or action versus ar ce carrier in itS'Owi-neme.

The insurance proceeds after the deduction of the Mortgagee's expenses incurred in collecting the same, shall
be applied to the payment of the sums secured by this Mortgage. Any such application of the proceeds shall
not extend or postpone the due dates of the payments provided by said Contract. If the Property is sold or
if Mortgagee acquires title to the Property, Mortgagee shall have all of the right, title and interest of
Mortgagor in and to any insurance policies and unearned premiums thereon and in and to the proceeds
resulting from any damage to the Property prior to such sale or acquisition.

4. ESCROW AMOUNTS. If Mortgagor presently pays escrow amounts for taxes, assessments, and other
charges to the holder of the superior mortgage, Mortgagor will not have to make escrow payments to
Mortgagee. However, if the Mortgagor is not making these payments to another lender, Mortgagee retains
the option to require Mortgagor to pay, in addition to Mortgagor's payment each month, taxes and
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assessments, which may attain priority over the mortgage, and ground rents on the Property, if any, plus
one-twelfth of the yearly premium installments for hazard insurance, plus one-twelfth of the yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time
adjusted by Mortgageoe on the basis of assessments and bills and of reasonable estimates of the insurance
premiums. Such escrow payments are required to ensure that there will be amounts sufficient to pay all
Mortgagor's taxes, assessments, hazard insurance premiums, and, if any, ground rents, flood insurance
premiums, and mortgage insurance premiums when due. Failure to make any of these escrow payments may
result in Mortgagor being in default.

5. PRESERVATION AND MAINTENANCE OF PROPERTY. Mortgagor (A) shall not commit waste
or permit impairment or deterioration of the Property, make any material alterations therein, nor demolish
or remove the same; (B) shall not abandon the Property; (C) shall keep the Property including improvements
thereon in good condition and repair; (D) shall not mortgage or otherwise encumber nor allow any judgment
liens, tax liens or mechanic's liens to be imposed against the Property; (E) shall promptly pay when due any
indebtedness which may be secured by any other mortgage, lien or charge on the Property. (F) shall comply
with all laws, ordinances, regulations, codes-and requirements-of any governm dy applicable to the

Property; and (G) 10 viorigagee cted in writing by
Mortgagee, appeat uﬂf m&m*ﬁg to affe 1y, the security of
is Morgager 11 o AGEE SFRREIR F | (1 A 1L

6. USE OF PROPER Tchhgs])q;mhy@pwi@{q{@v sﬁyﬂgjf has otherwise agreed in

writing, Mortgagor shallnot allgﬁ gj% ﬁg}wk # of the Praperty was intended
at the time this Mortgage was executed. Mortgagor shallnot initiate or acqulesce to a change in the zoning

classification of the Property without Mortgagee's prior written consent.

7. PROTECTION OF MORTGAGEE'S SECURITY. If Mortgagor fails to perform any of the covenants
and agreements contained in this Mortgage, or if any action or proceeding is commenced which affects the
Property of title thereto or the interest of Mortgagee therein, then Mortgagee at Mortgagee's option may
disburse such sums, may make such appearances and take such action as Mortgagee decms necessary, in its
sole discretion, to protect Mortgagee's interest. Any amounts disbursed by Mortgagee pursuant to this
Paragraph 7 shall become an additional indebtedness.of Mortgagor secured by this Mortgage, Such amounts
shall be inmediately due and payable and shalttear interestdfrom the date of disbursement at the rate stated
in the Contract, Mortgagor hereby convenants and agrees that Mortgagee shall be subrogated to the rights
of the holder of a r so discharged, in Wiiole or in-part, by the Mortgagee. 3 contained in this

Paragraph 7 shall Mortpagee to incure any-expense or take any actiot ler. If Mortgagee
makes any paymei 1 by this Paragraph 7,1ncluding but not limited essments, charges,
liens security inter s premiums, Moitgages tay do so acco ice, bill, statement
or estimate receive rie ity of such notice,

bill, statement or estimate. The payment of any such sums by the Mortgagee shall not be deemed a waiver
of Mortgagee's right to accelerate the maturity of the indebtedness secured by this Mortgage and declare this
Mortgage in default, and failure to so act shall not be considered as a waiver of any right accruing to
Mortgagee on account of any default hereunder on the part of the Mortgagor.

8. INSPECTION. Mortgagee may make or cause to be made reasonable entries upon and inspection of the
Property at all reasonable times and access thereto shall be permitted for that purpose by the Mortgagor.

9. CONDEMNATION. Mortgagor shall promptly notify Mortgagee of any action or proceeding relating
to any condemnation or other taking, whether direct or indirect, of the Property, or any part thereof, and
Mortgagor shall appear in and prosecute any such action or proceeding unless otherwise directed by
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Mortgagee in writing. Mortgagor authorizes Mortgages, at Mortgagee's option, as attorney-in-fact for
Mortgagor, to commence, appear in and prosecute, in Mortgagee's or Mortgagor's name, any action or
proceeding relating to any condemnation or other taking of the Property, whether direct or indirect, and to
settle or compromise any claim in connection with such condemnation or other taking. The proceeds of any
award, payment or claim for damages, direct or consequential, in connection with any condemnation or other
taking, whether direct or indirect, of the Property, or part thereof, or for conveyances in licu of
condemnation, are hereby assigned to and shall be paid to Mortgagee.

In the event of a total or partial taking of the Property, Mortgagor authorizes Mortgagee to apply such
awards, payments, proceeds or damages, after the deduction of Mortgagee's expenses incurred in the
collection of such amounts to payment of the sums secured by this Mortgage, whether or not then due, with
the balance, if any, to Mortgagor. Any application of the proceeds shall not extend or postpone the due date
of the monthly instaliments referred to in said Contract. Mortgagor agrees to execute such further evidence
of assignment of any awards, proceeds, damages or claims arising in connection with such condemnation
or taking as Mortgagee may require.

10. TRANSFER ( "GAGOR. Ifall

or any part of the F
is sold or transfer
Mortgagee will r¢
immediate payme

Mortgagee shall giy

30 days from the d
by this Mortgage.
invoke any remed
Mortgagor.

11. SUCCESSOR
The covenants an
Mortgagee and Mo
shall be joint and ¢

(A) is co-signing thi

under the terms of
and (C) agrees that
accommodations w

12. GOVERNINC

le

is Mortgage; (B) is not pérsonally obligated to pay the sums se

M YT ATV T
: m:x: ﬂrmmmm -

, (T o all Buwe: seswedbyithis iortsa i o
ortgagop fjoti C - 5? o) rovide a |
the notice is el?;eg%%rtzﬁﬂag inw %éfi lag gagor must P
viortgagor fails to pay these sums prior to the expiration of this per
permi the Contract and this Mortgage wi hern

=13 vy o

AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILIT
greements of this Mortgage shall bind and benefit the succes
agor, subject io the provisions of pasagraph 10. Mortgagor's coven
eral. Any Mortgagor who co-signs this Mortgage but does not ¢:

Mortgage only to mortgags, gent'andiconvey that Mortgagor's in

= and any other- Mortgagor may'agree to extend, m
d to the terms of fhisiMorigage otithe Contract without

N

est in Mortgagor
‘written consent,
s option, require
sises this option,
iod of not less than
all sums secured
l, Mortgagee may
ce or demand on

CO-SIGNERS.,
s and assigns of
s and agreements
ute the Contract:
ost in the Property

red by the Mortgage;

sear or make any
rtgagor’s consent.

1 law and the law

of the jurisdiction in which the Property is located. In the event that any provision or clause of this Mortgage
or the Contract conflicts with applicable law, such conflict shall not affect other provisions of this Mortgage
or the Contract which can be given effect without the conflicting provision. To this end the provisions of
this Mortgage and the Contract are declared to be severable.

13. DEFAULT; ACCELERATION; EXTENSION; REMEDIES. Upon Mortgagor's default of any
covenant, warranty, condition or agreement of Mortgagor in this Mortgage, including, but not limited to, the
covenants to pay when due any sums secured by this Mortgage, or the default by Mortgagor of any one or
more of the events or conditions defined as Default and Remedies in the Contract secured hereby, or in any
other obligation secured by the Mortgage or upon the default by Mortgagor in any obligation under any
mortgage having priority over this Mortgage, Mortgagee, at Mortgagee's option, may declare all of the sums
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secured by this Mortgage to be immediately due and payable without further demand and may foreclose this
Mortgage by judicial proceedings and may invoke any other remedics permitted by applicable law or
provided herein,

The Mortgagee, at its option, may extend the maturity of the Contract and indebtedness secured hereby, or
any balance due thereon, from time to time, upon written agreement executed by the Mortgagor, for such
further periods, at such rate of interest, and upon such conditions as may then be agreed upon, and no such
extension, forbearance, or delay of the Mortgagee in enforcing any of the provisions of this Mortgage, shall
operate to impair the lien thereof or waive any rights accrued or that might accrue hereunder.

The Mortgagee shall also be entitled to collect all costs and expenses, including, but not limited to, title
reports, appraisal fees, and reasonable attorney's fees incurred by Mortgagee in connection with (A) any
proceeding, without limitation in probate, bankruptcy, receivership or proceedings to which the Mortgagee
may be a party, either as plaintiff, claimant or defendant by reason of this Mortgage or any indebtedness
secured hereby; (B) preparatron of the commencement ofa smt for foreclosure of this Mortgage after accrual

of the right to foreclose whether or not actua ity commenced; or (C).th Mortgage in any
proceeding institute e er. All costs, expenses | incurred or paid
by Mortgagee sh: d m mmﬁ this N which shall be

immediately due a WWFFIGI Xtﬂq 8¢ ct.

14. ASSIGNMENT OF ’ELSES)BmMQgigm W shdl! assign to Mortgagee all
leases of the Property and all s qases of the Property. Upon the
assignment, Mortgagce shall hame ngﬁ%&ié nx;}g éﬁ ‘;‘:}y or tennma tﬁe existing lcases and to execute
new leases, in Mortgagee's sole discretion. As used in this paragraph 14, the word "lease" shall mean
"sublease" if the Mortgage is on a [easehold.

15. ASSIGNMENT OF RENTS. Mortgagor unconditionally assigns and transfers to Mortgagee all the
rents and revenue of the Froperty. Mortgagor authorizes Mortgagee or Mortgagee's agents to collect the
rents and revenues and heicby directs each tenant of the Property to pay the rents to Mortgagee or
Mortgagee's agents. However, prior to Mortgagee's.notice to Mortgagor of Mortgegor's breach of any
covenant or agreement in the Mortgage, Mortgagor shall callect and receive all rents and revenues of the

Property as trustee for the benefit of Mortgagee and Morigagor. This assignment of rents constitutes an
absolute assignme: I not an assignment foi‘additional secutity only.

If Mortgagee give breach to Mortgagor;. (i).all rents received by - shall be held by
Mortgagor as trust " Mortgagee only; 4o beaipplied to the sun 1e Mortgage; (ii)
Mortgagee shall be Bl P :ach tenant of the

Property shall pay all rents due and unpaid to Mortgagee or Mortgagee s agent on Mortgagee's written
demand to tenant.

Mortgagee shall not be required to enter upon, take control of or maintain the property before or after giving
notice of breach to Mortgagor; However, Mortgagee or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other right
or remedy of Mortgagee. This assignment of rents of the Property shall terminate when the debt secured by
the Mortgage is paid in full.

16. MISCELLANEOUS.
(A) The word Mortgagor as used herein shall include all persons executing this Mortgage and the
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word Mortgagee shall mean its respective successors and assigns. The singular shall mean the plural and
the plural shall mean the singular and the use of any gender shall be applicable to all genders.

(B) Any forbearance by Mortgagee in exercising any right or remedy hereunder or otherwise
afforded by applicable law or equity, shall not be a waiver of or preclude the exercise of any such right or
remedy.

(C) Each remedy provided for in this Mortgage is distinct and cumulative to all other rights and
remedies under this Mortgage or afforded by applicable law or equity, and may be exercised concurrently,
independently or successively in any order whatsoever,

(D) No change, amendment or modification of this Mortgage shall be valid unless in writing and
signed by the Mortgagor and Mortgagee or their respective successors and assigns.

IN Wlﬁs WHEREO rtgagor has executed this Mortgage the date and year set forth above.

/OILq@-/ b Kewohaler

ga H. Karahalios

Document 1S

stateorNDians ) NOT OFFICIA L

COUNTY OF LAKE "This Document is the property of

the Lake County Recorder!
The foregoing instrument was acknowledged before me this 9th day of October, )96 by Harry J.
Karahalios and Qlga H. Karahalios, husband and wife - BN

My Commission Expires: 12-30-96
County of Residence:  Porte

.l [l
WAV AR
)( v
R

’
-
*

THIS INSTRUMENT WAS PREPARED BY: BRIAN L COINS, ATTGRNEY-AT- LAW ATTORP' VA 86 .ﬂ;w
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