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This mortgage made and entered into this 8th dayol october
19 ggbyandbetween pagt Lane Foods, Inc.
hereinafter referved to a3 mortgagor) and 1 ndependence Funding Co., LLC

(hereinafter referved to as

moﬂmec). who maintains an office and place of business at 3010 LBJ Freeway, Suite 920
Dallas, TX 75234
WITNESSETH, that for the consideration hereinafter stated, receipt of which is hereby tcknowledgod. the mortgagor does hereby

~ mortgage, sell, grant, assign, and convey unto the mortgagee, his successors and assigns, all of the following described propeny situated
“. and being in the County of Lake

Suateof Indiana

more particularly described as:

: oo IABCHICHETS .. " o thown i
st b0 ) PRAE) P FANCAA 1 v, oiena.
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the Lake County Recorder!
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Together with and including all buildings, all fixtures-tmeuding bt nAtiimited to all plumbing, fieating, lighting, ventilating, RifrigeqfRing,

incinerating, alr conditic aratng, and elevatofs (the mortgagor hereby declaring that (41 ed that the jtems herelnm\eummd
shall be deemed to hav nanently installed“as'part of the realty), and all improt w.or hereafter exist)

hereditaments and appt i all other rightsthereuatorbelonging, or in anywt %, and the reversion reverllnl\s.
remainder and remaind: >demption, and the'rents, issues, and profiis *ribed property (prowided, ho\tﬂer.
that the mortgagor shal )0 o

hereunder). To have and to hold the same unto the mortgagee and the successors in interest of the moﬂmee torever
such other estate, if any, as is stated herein,

The mortgagor covenants that he is lawfully seized and possessed of and has the right to sell and convey said pmpe@ thﬁhe
same is free from all encumbrances except as hereinabove recited; and that he hereby binds himself and his successors in interest to
warrant and defend the title aforesaid thereto and every part thereof against the claims of all persons whomsoever.

This instrument is given to secure the payment of a promissory note dated October 8, 1996 _ _in the

principal sumof $ 145,000.00 signedby Phillip H. Falls, President
inbehalf of Fagt Lane Foods, Inc.
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Said promissory note was given to secure s loan in which the Small Business Administration, an agency of the United States of
America, has participated. In compliance with section 101.1(d) of the Rules and Regulations of the Small Business Administration
[13 CF.R. 101.1(d)}, this instrument is to be construed and enforced in sccordance with applicable Federal law,

1. The mortgagor covenants and agrees as follows:
a.He wili promptly pay the indebtedness evidenced by said promissory note at the times and in the manner therein provided.

b. He will pay all taxes, asscssments, water rates, and other governmental or municipal charges, fines, or impositions, for
which provision has not been made hereinbefore, and will promptly deliver the official receipts therefor to the said mortgagee.

¢. He will pay such expenses and fees as may be incurred in the protection and maintenance of said property, including the
fees of any attorney employed by the mortgagee for the collection of any or all of the indebtedness hereby secured, or foreclosure

by mortgagee's sale, or court proceedings, or in any other litigation or proceeding affecting said property. Attorneys' fees reasonably
incurred in any other way shall be paid by the mortgagor.

d.l-‘orbetmsecuriworthemdebmhenbynumdmnmenqmdﬂnmﬂwe.m:wmam.h

shall execute and deliver a supplemental mortgage or mortgages covering any additions, improvements, or betterments made g0
the property hereinabove described and all property acquired by it after the date hereof (all in form satisfactory to mortgagee).

Furthermore, shouls e ice on the property described
by this instrument, 2 ee i priguch de jee is not obligated to do so;
sndsuchadvancess L d st ul terms and conditions.
. The rights c tris cOhweffange -l frce ndertics burins onement or extension of the
time of the paymen : indebtedness evidenced by sald promissory note or any past the ured hereby. o
This Document is the property of | ‘ ST
f. He will contintously main mf’b in such amounts as the mortgagee may from
time to time require on' the improvements now or here property, and will pay promptly when due any premiums

thereof. All insurance shall be carried in companies acceptable to mortgagee and the policies and renewals thereof shall be held
by mortgagee and have attache reto I¢ auses { r of and | ceeptable (o the mortgagee. In event of
loss, mortgagor will give Immediate notice in writing to mortgagee, and mortgagee may inake proof of loss if not made promptly
by mortgagor, and each insurance company concerned is hereby authorized and directed to make payment for such loss directly
to mortgagee instead of to mortgagor and mortgagee jointly, and the insurance or any part thereof, may be applied by
mortgagee at its option either to the reduction of the indebtedness hereby secured or to the restoration or repair of the propesty
damaged or destroyed. In event of foreclosure of this mortgage, or other transfer of title to said property in extinguisiynent of
the indebtedness secured hereby, &l right, title, and interest of the mortgagor in and to any insurance policies then in force

pass 10 the purchaser of mortgagee or, at the optiocn of the morigagee, may be surrendered for & refund.

LR |
& He will keep all bulldings and other improvenients 61851 property In good repair and condition; will permit, commit, or

suffer no waste, impaisnent, deterioration of sald fxoperty or aby pért thereof; in the event of failure of the mortgagor tq kyep
the buildings on sai mises and those erected-oin/sald premises, or-improvements thercon, i d repair, the Lo md
make such repairs discretion it may déam necessary for the-proper preservation t and the full amount of each
and every such pay be immediately due and paysbie; and shall be secured by ¢ this mortgage.

h. He will not v or permit to be created agninst the property sut gage any lien or liens inferior
or superior to the I without the“written-consent of the mortg, at he will keep and maintain
the same free from the claim of all persons supplying labor or materials for construction of any and all bulldings or improvements

now being erected or to be erected on said premises.

i. He will not rent or assign any part of the rent of sald mortgaged property or demolish, or remove, or substantially alter
any building without the written consent of the mortgagee.

J. Al awards of damages in connection with any condemnation for public use of or injury to any of the property subject to
this mortgage are hereby assigned and shall be paid to mortgagee, who may apply the same to payment of the installments last
due under said note, and mortgagee is hereby authorized, in the name of the mortgagor, to execute and deliver valid acquittances
thereof and to appeal from any such award. ‘

k. The mortgagee shall have the right to inspect the mortgaged premises at any reasonable time.

2, Default in any of the covenants or conditions of this instrument or of the note or loan agreement secured hereby shall terminate
the mortgagor's right to possession, use, and enjoyment of the property, at the option of the mortgagee or his assigns (it being agreed
that the mortgagor shall have such right until default). Upon any such default, the mortgagee shall become the owner of all of the rents
and profits accruing after default as security for the indebtedneas secured hereby, with the right (o, enter, upan said propety for the
. pmpooeofoollectlngsuchrentsmdpronu.'l_“hhtnsm_nmemmllmummﬂtofwmul‘gnvn’gw&;w'qML
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3T covenants and agrees that if he shall fail to pay sald indebtedness or thereof when due,

pefiim mumzummm«mwmmm;?mm wu:‘::
mMmm.mu.wmumm.ummommamw«mw

and the mortgagee or his assigns may before or ater entry eell sald property without sppraisement (the mortgagor having waived and
assigned to the mortgages all rights of appralsement): ¢ ived snd

(1) at Judicial sale pursuant to the provisions of 28 US.C. 2001 (a); or

() at the option of the mortgages, either by auction or by solicitation of sealed bids, for the highest and best bid
wnhmumuoluklndmmerotmnupedhdhmmmam.mmrmwm'mdeedmm.
mu,mdphcoofmhuk.bymmemmmhuﬂmommuchdmtwmbhomww«
a.umuudmuumwmwmmmummmmuwmwmwmumm(wm
mortgagee, Or any person on behalf of sald mortgages, may bid with the unpaid indebtedness evidenced by said note). Said sale
muheuuoronwmmwuwaummmu.wmmmmmhmmm
hlowed.'n\emomeelsherebyauthorhcdtoexecuurotMonbemummmmwdeMwwwmu
mchuletmﬂlclemconveymceotuwwom.whkhmmmdunmmm”wﬂnhwmdmm
uponwhlchtheexmﬁonofﬂwpomdnhhemhmuddem;mmwdmwmwm
the mortgagee or any agent or attorney of the mortgages, the agent and attorney in fact of said mortgagor to make such recitals
mdtoexecutewdconveymcemdhuebycovemumdwmwmnmmmmmwwmmww

right of redemption, homestead, dower, and all other exemptions of the mortgagor, all of which are hereby expressly waived and
conveyed to the mortgagee; or

1) tak oth DUTSA) theris
the d(lsp)oem;n.:,!' the :rr:;': ' D W@ﬂiﬂ@iﬁ"‘ls | court or otherwise for
In the event of a sale as herel pr ,NQ(MEELGMm g jagor shall then become

and be tenants holding over and { ith deljver ssion_to the.purchaser at such sale p be marily dispossessed, in

accordance with the provisions of law Iﬁ\&m Wtom.%pﬂf cy ﬂ&\ ranied are coupled with an

Interest and are irrevocable by death or otherwist; end avel granted an cutnuldiive totheteraellies for coliection of said indebtedness
provided by law; . -' . - £

e | B

4. The proceeds of any sale of sald property In accor e preceding paragraphs shall be applied first to pay the costs and

- expenses of said sale, the expenges incurred by the mortgagee fur the purposé of protecting or maintaining said property, and reasonable

Attorneys’ fees; secondly, to pay t indebledness secured he y; and thirdly, to pay any surplus or excess Lo the person or persons
legally entitied thereto. .. ...~

.

6. In the event said property is sold at a judicial foreclosure sale or pursuant to the power of sale hereinabove granted, and the
proceeds are not sufficient to pay the total ind ness secured by this instru and evidenced by sald promissory note, the mortgagee
will be entitled to & deficiency juc:ment for the amount of the deficiency without regard to appraisement.

. 6. In the event the mortgagor falls 1o pay any Federal, state; op focal {2k ascessment, income tax or other tax lien, charge, fee, or -
other expense charged against the property the mortgagee is higreby authorized 3¢ his option to pay the sarie. Any sums so pald by the
mortgagee shall be added to and t : a part of the principal amount of the indedtedness evidenced b ote, subject to the same
terms and conditions. If the mortg I} pay and discharge the indebtedness evidenced by said pr note, and shall pay such
sums and shall discharge all taxe: nd the costs, fees, and expanses of making, enforcin ting this mortgage, then

- this mortgage shall be canceled &

7. The covenants herein cont ts successors and assigns

of the parties hereto. Whenever used, the singular numim; shall include the pl:xnl. the plural the su\gdlu. and the use of any gender
~ shall include all genders.

8. No waiver of any covenant herein or of the obligation secured hereby shall at any time thereafter be held to be a waiver of the
terms hereof or of the note secured hereby.

9. A judicial decree, order; or judgment holding any provision or portion of this instrument invalid or unenforceable shall not in any
way lmpair or preclude the enforcement of the remalining provisions or portions of this (nstrument.

10. Any written notice to be issued to the mortgagor pursuant to the provisions of this instrument shall be addressed to the mortgagor at
2829 Hohman Ave., Hammond, IN 46324 . andany written notice to be issued to the mortgagee shall
be lo the morgagee & 3010 LBJ Freeway, Suite 920, Dallas, TX 75234,
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IN WITNESS WHEREOF, the mortgagor has
hlwmntuouhedaymdymum executed this instrument and the mortgages has accepted delivery of this

Fast Lane Foods, Inc.

By Phil p’{,'gal'l';’?mswéﬁ.....

.
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STATE OF INDIANA ‘
SS:

- COUNTY OF LAKE

I, the undersigned, a Notary Public in and for said County, in the State
aforesaid, do hereby certify that on this day personally appeared hefore me, .
Phillip H. Falls, personally known to me to he the same person whose name is

subscribed to the £ trument and personally known to me to be the
President, respe:« t Lane Foods, lhic., ion, and¢
acknowledged tha ; Doaummasc. : strument as his

free and volunta: . forth, as
President, respe Négfuélﬁhiﬁ g&l ffixed to the
foregoing instru corporate , seal of sald coz \ n and that said
instrument was sign Thé% eeamlfaatﬁs 1d behalf of said

corporation by the 4uthoqjﬁg]9§kf %smgi g Boar\ of Directors as |
the free and voluntary act of salid corporationo for ‘the uses and purposes therei

set forth.
Given under my hand and notarial seal this _8th__ day of Qctober » AsD., 1996 ..
4 as 277, /
| B Signed: (2. / Azy /ZQZIL—’
PR P Notary PuBlic )
| e u, | Print: LINDA S. woo;)p__ _
Z;:.“ x“ __ : My, Commission Expires: 10-17-98 :
. My Coun}y of Residence iAxEvuw”
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