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MORTGAGE

Loan ID: 96040269

THIS MORTGAGE ("Security Instrument”) is given on October 1st, 1996 . The mortgagor is
THOMAS C. WOHLGEMUTH, A Single Man

("Borrower"). This Security Instrument is given to

Document 1s

which is organized and exi: d ,‘c“NaQ VEIEQEEEEIIQML! , and whos;.

addressis 101 West 79th Avifipis Jouréllmbat W ditlproperty of

sLender™). wer owes Lender the principal sum of

Fifty One Thougand Threetm&@kﬁpﬁmsy---g-qgl)&ogf : ‘
Dollars (U.S. $ 1,300.00 ).

This debt is evidenced by Borrower's note dated tl : date his Securi 1ent ("Note"), which provides for

monthly payments, with the full debt, if not paid earlier, due and payable on < October 1st, 20 . f
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with t,-advanced under paragraph 7 to
protect the security of this Sccurity Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
. described property located | L County, Indiana:

LOT ELEVEN (11) IN BLOCK THIRTY-THREE .(33)uAS MARKED AND LAID DOWN ON THE
RECORDED PLAT OF SOUTHLANDS THIRD SUBDIVISION, A SUBDIVISION OF PART OF THE
WEST HALF (Wl1/2) OF THE NORTHWEST QUARTER (NW3/4) OF SECTION THF 3),
TOWNSHIP THIRTY-FI (35) NORTH, RANGE EIGHT (2). WEST OF THE 2ND P.M., IN
ROSS TOWNSHIP, E COUNTY, INDIANA;//AS-THE'|SEME-APPEARS OF RECO N PLAT
BOOK 19, PAGE . . THE RECORDER“S OFFICE-QOF LAKE COUNTY, 1

KEY #: 36-15~

which has the address of 5375 PENNSYLVANIA STREET, MERRILLVILLE (Street, City],
Indiana 46410 {Zip Code] ("Property Address");
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» TOGETHER WITH all the improvements now or hereaficr crected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to anj) encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (a) yearly taxes
and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
iIf any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called *Escrow Items.*
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 e seq. ("RESPA"), unless another law that applies to the Funds
scts a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, L« B er.to pay.a.one-time charge estate tax reporting service
used by Lender in cc L E GnlEssUapplicants 1AW prowidc: o1l an agreement is made or
applicable law require: ye paid, Lender shall not be requi pay Borrowe t or earnings on the Funds.
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this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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* 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintaineq in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
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equired mostgage insurance as a condition oan secured by this Security
Instrument, Borrowe smiums required to maintain the moriga fect. If, for any reason, the
mortgage insurance ¢ ge req y bender lapses or ceases to be in effect, pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
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Borrower’s interest in the Property under the terms of this Secn iment; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan sccured by this Security Instrument is subject (o-a law which sets maximum loan charges,

and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
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15. Governing Law; y. Thi y g ) | law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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* 17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
. is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower §s not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sccurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
. information required by applicable law

20. Hazardous S Ve 4 10U Cause Of periiil HiCepIresen( storage, or release of any
Hazardous Substances ,¢nﬂﬁmmnﬁ&8n\ 0, anything affecting the
Property that is in viol Eqvi e ﬁﬁn 0 senfences sl y to the presence, use, or
storage on the Property ¢ Npmlﬁ s&&g&m) O  be appropriate to normal
residential uses and to 1 f.the Property. "

Borrower shall prompt! aTﬁEﬁ Whlien Hotiea biing fadesiigafon, @ik, dethand lawsuit or other action by any
governmental or regulatory agency orpHyatd party involying the Bropesty-and-aby. Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or'is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in ¢ ce with En onmental |

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehiyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law"™ means fedecral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.
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fault on or before-the datespecified fa the notice may
nt, foreclosure by judicial proceedtsng and sale of
tnstate after aceeleration and the right to o<
defense of Borrowék te acceleration and

£

owing Borrower's breach
yder paragraph 17 unless
iired to cure the default;
fault must be cured; and
acceleration of the sums
The notice shall further
reclosure proceeding the
1e default is not cured on
ment in full of all sums

d and mﬁy foreclose this Security Instrument by judicial

proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower.
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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. _The .Interest rate | sm.required/te fpwyy ot

' EIGHT and FIVE/EIGHTHS g

FOUR and FIVE/EIGHTHS

.“i- ,h:'; EE 32 A

B sy R
X ! .
%

v.the tirst Change Date will not bs grester then
‘ (  8.625 %) or less than
aibebe ey o 4,625 %) Theresfter, my ld]ﬂ‘t:::e.
interest rate will never be Increased:or decreased on sny singie Chenge Date by mors then
"I '. ' sl Vipercontage pointd U 9 o X) from the
rate of Interest | have been paying ifor, the.preceding 12 months. My interest rate will never
be greater then TWELVE and FIVE/ELGIlTI{S: ( 12.625 i %), which Is
called the -"Maximum Rate” Vo -

(RN
. )
\

S e

' . ';l":'\:;;” A. \. . ' |
MULTISTATE, CONVERTIBLE ADJUSTABLE RATE!RIDER-~ARM PLAN 57=Singls Family ;
£=7007 Page 1 of 3 (7/95) (replaces B/93)4y.{s R A
‘TN C7007 2186 ‘)s" T \‘

Borrower’s ntials T_ . Pt el e

FORM 3118 VoS

T .lﬂ('( TS

)
.
! e b




) 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)}
Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) [specify)
Document 1s

BY SIGNING BE 7 mw mF I!ET ﬁ'ﬁq ) is Security Instrument and
FOWCE w (8 °

in any rider(s) executex

Witnesses: This Documentis t rop &9______(5“1)
. -

the Lake Coun % MdhLcEMUTH -Borrower
. (Seal)
-Borrower
SR —— () (Seal)
Borrower -Borrower

STATE OF INDIANA LAKE County ss:
On this day ‘of Oct:ober , 1996 , before me, ih signed, a Notary Public in

and for said County, p ppeared  THOMAS C. WOHLGEMUTH
R AXEY, Notary PUbilg

xpiresApALYS; 1957 f the foregoing instrument.

.'\,‘

- MWITNESS my hand ang officiai seal, w
" %y M@u/

My Commnsslon Expires:

Notary Public
This instrument was prepared by: LYNN A, SMLITH

@-BR(IN) 19212).02 Page 6 0f 8 Form 30156 9/90
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- wenTheInterest vate. | om.required.to mm ‘the firet, cmn Dno vql!l not by aruur am S

* EIGHT and FIVE/EIGHTHS A : ( 8.625 %) “or “less * than

i i B o 4.625 %), Thersafter, my adjustable.

FOUR and FIVE/EIGHTHS 4 ingle Change Dats .,, more then
mur be lncruu '~'o. ecreased on any o
Intornt rets will 1 "% " percentage polmta) { 2.0 % from the

rm of Interest | l\uvo been paying fors.ﬂ\e preceding 12 months. My intarest rate will never
cn which s

be greater than TWELVE and FIVE/EIGHTHS ( 12.625
called tho "‘Maximum Rate‘ ; R
p"" Wk ¢ '
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! i
L ADJUSTABLE RATE RIDER
(1 Yoor Tressury Index-- nm capo--Flnd Reste Conwersion Option)

y:‘ i, ’

1
;.;)1: i ’

THIS ADJUSTABLE RATE RIDER (s'mads this 1st  day of  October,| 1996
and ls incorporated Into snd shell be. mem to smend and supplement the Mortgage, Desd of
Trust or Seeurity Deed (the "Security’ Instrument?) of the same dete given by ﬂu undersigned
(the *Borrower” to secure Borrowor'q M]umblo Rete Note (the "Note" to

3 CASTLE MORTGAGE, INC.:.

(the “Lender) of the same date and covorlng tho propmy described In the Sch'my instrument
and located at; , P

5375 Pennsylvania Street, Mertiilvillé Indiana 46410

”F j+7 Greperty Addun) i
. g i -
THE NOT ) IANGES IN
R0 A 0 ONTRREE
£y ¢ M@E?@ SRLEEL O, BT
CONVERT Aam;enm' epr«metnymf

: Ceounty Recorder! , .
Addition covnmntt. In ﬁlﬁﬁ on to th:ycovunnm and agresments made In the: Securlty
L -

Instrument, . Borrower and Lehder further:.coverant snd agree a5 follows:

A. ADJUSTAGLE RATE AND MONTHLY. PAYMENT CHANGES
The Note provides for en Initisl intorest rate of | SIX and FIVE/EIGHTHS

. 6.625 % The Note provides for

A ’..A [
changes In the adjustable intorest rate:and 'the monthiy peyments, as followvs: '
4. ADJUSTABLE INTEREST RATE AND Mom HLY PAYMENT CHANGES |

(A) Ghange Dates e
The adjuci=ble Interest rate | wlll oy my chnngo on the first day of OCTOBER,

_ 1997 ond on that,dsy, svery i2th month thereafter, Eoch date on which my
adjustable Intorcst rate could chengo: i& eau,d u‘Chenge Date’ 4

(B) The Index £ it My

Beginning the first Change Daié mya adjustadle Interest r ) besed on an Index,
The ‘“Index” | sokly everage “yilsld on' United States Troas rities adjusted to o
constant mati yeur, as meds avallsbisiby -the Feders! rd. The most recent
index figure f the date 457 tsys tbufore eseh Cf  called the “Current

Index.”
If the Index is o ionger avaiiabie, the Note Hoider wili chooss 8 new index that is besed

upon compsrable information. The Note Holdor will give me notice of this cholce.

(C) Calculation of Ghanges '''"
Before osch Change Dato, the. Note Holdor wiil celcuiate my new interest rate by nddlng
TWO and THREE/QUARTERS ERCONARE, percentage pointis) ( 2.75 « % to the
Current Index. The Note Holder wiil:then round the result of this eddition to the nesrest
one-eighth' of one percentage poht (0.125%). Subject to the limits stated In SQctlon 4(D)
below, this rounded amount wili be myfpow ‘inforest rete until the next Change C
The Note Holder will then determinei: thonmount of the monthly psyment: thtt would be
sufficlent 'to repay the unpaid prlnclb-l thn | am expected to ows st the Change Daste In full

on the Maturity Date at my new lnto(est'rm ‘In substantially equsl pnymom Tho:r»ult of this

cslculation will be. t‘hn: NOW munctuot, lm?,pwy paym-m. st s - .. —e—os
Limits on interest -ng MRS e : o

‘ﬁn’o nterest rate | sm.required. ATE tho ﬂrot cungo Dou w!ll not bp |ruur mn__ oy

: EIGHT and FIVE/EIGHTHS R . { 8.625 W’ or loss ‘then -
FOUR and FIVE/EIGHTHS - T FERT SN ‘(‘ 4.625 ' 1? ";":n:mftt;rt " nd]ust:'l:a
interest rete Wil mvtr be incresased o dccnau on any single nge Date by more then
n" q r: 1-"percentage polns) { 2.9 %) from the
rm of Interest | hnvo been paying fcrmh,e preceding 12 months. My intarest rate will never
bo grester than TWELVE and FIVE/EJGHTHS ( 12.625 i%), which Is

celled tho "Maximum Rote. - P

"‘ . n ‘I. o ]
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! . l":’"';"" r’;,, ’
1 EEPA
(E) Enpouvo Datg of Changes ;-

My new interest rate wil bocmumcuvp on each Chenge Date. | will pey . tho smount of
my new monthly payment beglnning on the first monthly payment dets after the Chenge Dete
untii the amount of my monthly poym(mchwos egein, |

(F) Notice of Ghanges ‘

The Note Holder will deliver o" mu to .me & notice of any chenges In: my adjusteble
interest rate and the amoumt of my ‘monthly payment before the effective dete af eny change.
The notice will Include lnformtlon roquired by law to be given me end also the titie end
telophone number of s person who wlu umwor any question | mey have uwdlng the notice,
B. FIXED INTEREST RATE OPTION :

The ‘Note provides for the Borroworo option 0 cunvert from an sdjustable intarest rete
with intersat rate liANAY to a fixed intsrest rate, as follows:

6. FIXED INTEREST RATE CONVEMQON OPTION

(A) Option to Oowert {o Fixed:Rete

| heve & Conversion Option that i gen oxorche unises | sm in defauit or this Section- 8(A)
wlll not parmit me to do so. The ‘Convonlop Option® is my option to convert the Imtersst rate

| am requited to pay by this Note .from'sn adjustable rate with intersst rate lmlu to the fixed
rate cslculated under Sectinn R helow:: .. .0+

The com , (s) spec 17 Ho r during m 3
period boglm 9. he ® Date} Esch date on
which my ad lsrost rm can. convm lo \ alled the ‘Conversion
e 1w f;’z 5 *

If | went A:NhQCTn an. gon " mus l’st \ ain conditions, Those
g:ndlﬂor ‘.6 %&@bomﬂmhﬁﬁ to do so; wa on the -

nversion Dait Qry the Ss ity Instrymant; 0I) by o
date specifie ay the m Vﬁﬁ?‘fﬁ? gﬁ Holder a conversion fee of US.
¢ 250.00 . ond. (Iv) | must sign.and glvo the, Note. Holder any documents the Note Holder
requires to effoct the vorsi ¢t _

(B) Cateulation of Fixed Rate . i+
My new, fixed Intsrest rete will be equal to the Faderal Natonal Mortgege Assocletion's

required net ylald as .0 date snd; Ume .of day opacified by the Note Holder for 0) if the
origirel term this Note s grester then..15 yesrs, 90-year fixed rate mortgeges coversd by
applicable .80-day mandatory deliver qomm! ants, plus

. ,’ b oas ‘ .
rounded to the nesrest one-olghth of ‘one porcomgo point (0.926%), or (i) If the originel term
of this Nate is 16 yesrs or less, 15-yasf: ;Fl;«ed rate mortgages covercd by spplicsble 80-dey

mandatory 'delivery commitments, plusin:: i i
rounded tp the nsarost ene-eighth S one perceniage point (0.126%) I this required net yleld
canhot be de sd hecause the spblicshie icommitments are ot ble, the Note Holder
will determine wost rate by using:.comparsbie information ¢ rete celculsted under
this Section & N qrutoruthm thé Maximum Rate sts on 4{D) sbove.

(C) New | nunt and, Effeetive: Datu ,

it | choot i t Ioumﬂm the amount

of the monthly peyment tnhat wouid - be ‘sufficient to up-y the unpaid principsl | am expected
to owe .on the Conversion Date Im.full -on-the Maturity Date at my new fixad intersst rate in
substantially equal payments. The ‘tasult .of ‘this calculstion wil bs the new smount of my
monthly payment. Beginning with my first ‘monthly peyment sfter the Convorolon Date, | Wi} pay.
the new smount as my manthly plymlnttuntll .the :Maturity Date,
OC. TRANSFER OF THE MRTY OR:A BENEFICIAL INTEREST IN BORROWER |
1, Until Borrower exercises the ,Couvmlon Option under the conditions sht,d in Section B
of this Adjustsble Raie¢ Rider, Uniform: covomnt 17 of the Security lmtrumem‘ls amended to
read as foliows: e
Transfor of the Property or usemflolal. interest in Botrower, If ell or any part of the
‘Property lor any interest In it is sold. or:trsnsferred (or If & beneficial interest in Borrower ls
.sold or. tnmu(ud and. Borfower,”b; 'not.. & netural . person) .without.. Londormprlor ritten .
‘consent, Lender may, at its option,-requirst immediate psyment in full of el secured by

. this Security jnstrument. Howasver, :this;.optign. shall not be exerclsed by Lender if exsrciss I, §
prohibited - by federal law as of they.dsteof this Security instrument. Lender “also shall not -

oxercise this option If. (A Gorrowar ciuses’ ‘to be submitted to Lender information required by
Lender to- svsluste the (ntended ‘itrensferes: as if & new loan were being made to the
trarmferes; and (b) Londer nnmblx».dotprmlmo that Lendere security will not be impaired by

the loan . sssumption - and t the risk ofijs bresch of sny coverent or ogrumom in this
Security Instrumertt is acthgtable tq,k ,mdor, i

; U\! [ .E,.‘., .

h'tﬂu W {
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To thq oxtent permitted by » "z blb lqw Lender mey charge @ reasorable fee as »

condition to Lender's consent to assumption. Lender slso mey require the transferee
to sign an sssumption agreement ﬂm occophblo to Londer end thet obligates :the trensferee
to keep oll the promises end onropmp Aimade In the Note and in this Security Instrument.
Borrower will continve to be o bllgm# upder the Note end this Security lnwumom uniess
Lender relosses Borrower in writing. h ,

If Lender exercises the option: "to roqnlu immediste payment In full, l.o or shall give .
Borrower ' notice of sccelerstion, The'. nptlco shell provide o period of not less: then 30 deys
from the 'Uate the notice Is delivered  or {malled within which Borrower mé _pay oll sums
securod by this Security Instrument. If Borrower falis to pay these. sums prior to ‘the expiration
of this period, ‘Lender mey invoke eny, umpdlp permitted by this Seocurity lmwmom without
further notice or demand on Borrower, .

2, It Borrower exercises the Cormulon 'Option under the conditions almd in. Section B
of this Adjustsble Rate Rider, the ' amolydmont to Uniform Coverst 17 of the Security
instrument ‘contained In Seétion C 1 ,bovo shall then cease to be In effect, snd the provisions
of Unlform Coverant 17 of the Sepurity Instrument shall instesd be in effect, es foliows:

ooy s s ARSI - .,3.‘,'7""'%
::mo:tr, .l.u.r: 0| Am QHHMA% al:‘d uum::’ucur:: by
prohibiiad by 1ecersl B o o W&l{g!"‘ﬁ? randory I sxarclas b

it Lende! exercless lﬂtldplfdh, ; wor Rotcs of acceleration, The
notice shall provide a period of not iless: than 30 doys from the dsts the notice I3 delvered or
melied which Borrower must Ray. mll tums securad by this Socurity Instrument, If.
Borrower' fails to pay thess sume prier 10 the explration of thle pericd, Lender mey lnwvoke -
ony remedies permitied by this eyrlty' strument without further notice or demsnd on
‘Borrower, : :

BY SIGNING BELOW, Borrower coverants contsined

in this Adjustable Rate Ri

¢
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