STATE OF INDIANA

LAKE COUNTY
FILED FOR RECORD
~OOMAUNTYTMLE 0CvB8 067900 950CT |1 AMID:L2
Fn.'sno_u?? - ws,lrﬂaé 12 CLAVELAND
FHA MORTGAGE
STATE OF INDIANA FEA CASE NO.
151-5068385

This Mortgage ("Security Instrument") is given on OCTOBER 3RD, 1996
The Mortgagor is DAVID R. WILKIE and DIGNA WILKIE, HUSBAND AND WIFE

whose address is 2147 MBADOWLANE APT. 1, SCHERERVILLE, IN 46375

ty Instrument

is given to DO} R MMt ig’* . janized and
existing under t o Nmtm\ﬂmmnh' is

2034 Highway hventepyHiqBland, IRdiana, 46333 . | /igzicx") . Borrover oves

Lender the principal sum ofthe Lake County Recorder!
FORTY THREE THOQUSAND FOUR HUNDRED FI AND NO/100--=<c==---==Dollars

(U.B. § 43,405.00~~====),

This debt is evidenced by Borrower’s note dat same date as this Security
Instxument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on NOVEMBER 1, 2026

This Security Inptrument ires to Lander: (a) the repa: >£ the debt evidenced

by the Note, with interest;,and all renewals, extensions and modifications; (b) the
payment of all other sums, with interest, advanced under paragraph 6 to protect the

security of this Security Tnstrument; and (¢) the performance of Borrower’'s covenants

and agreements undar this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described

property located in LAKE County, Indisnal

THE BOUTH 40 FEE THE NORTH 80 FEET OF_LOT 14 .IN BLOCK 6 IN HAR '8 GARDENS 2ND
ADDITION TO THE ¥ HAMMOND, AS-PER PLAT-THEREOF, RECORDED JT » 1923 IN PLAT
BOOX 16 PAGE 9, OFFICE OF THE'RECORDER CF LAKE COUNTY, I

which has the address of 6808 CAROLINA AVENUE HAMMOND, IN 46323
("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property,
and all easements, rights, appurtenances, rents, royalties, mineral, oil and gas
rights and profits, water rights and stock and all fixtures now or hereafter a part
of the property. All replacements and additions shall also be covered by this

Security Instrument. All of the foregoing is referred to in this Security Instrument

as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the
Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

FHA INDIANA MORTGAGE FORM
ITEM 6590 (9103) 2/96
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1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Note and late charges due under the Note.

3. Monthly payment of Taxes, Insurance and Other Charges.

Borrower shall include in each monthly payment together with the principal and interest as set forth in
the Note and any late charges, a sum for (a) taxes and special assessments levied or to be levied against
the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance
required under Paragraph 4. In any year in which the Lender must pay a mortgnio insurance premium to the
Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium would have
besn required if Lender still held the Becurity Instrument, each monthly payment shall also include
either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or
{11) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge the
Secretary, these items are called "Escrow Items* and the sums paid to Lender are called "Bacrow Funds”.

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Rstate
Settlement Procedures Act of 1974, 12 U.5.C, Bec. 2601 fg. geg. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by
RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are available in
the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by REBSPA. If the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require
Borrower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument, If Borrower tenders to Lender the full payment of all such sums, Borrower'’s account shall be
credited with the balance ramaining for all installment items (a), (b) and (c) and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall
promptly refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or
its acquisition b{ Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b) and (c).
fo11 3. MApplication of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as

ollows:

E;B%?, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;

‘ hgg%ggg, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood
and ot

ar l‘rd insurance nyemiums ag ramifivrad.,

IHIRD, tc e

FQURTH, t o principal of the tth

FIFTH, tc Ekm‘ul.

4. Fire, Othez Hazar Inluunco.eB!}r woltslhn. in rovements on the
Property, whethe x4 bgequan agaipstany sagsualties, and
contingencies, i 4 Nﬂw 8 n ' ig ¢ shall be maintained
in the amounts a the peri hit Lender requires. H :ha‘ &l :tedall improvements on
the Property, wh n existence or subseguently erected, against less cods to the extent
required byythe x ?ﬁmﬁjﬂmeuh&% Wi ni®s roved by Lender. The
insurance policies 4 any re ewamﬁ held by lﬁl er and_shall includ oss payable clauses in
favor of, and in orm accei’ﬂlﬂ oun ecorder.

In the event of loss, Borrower shall give Lénder immediate notice by ma Lender may mnke(froot
of loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized an
directed to make payment for such loss dirsctly to Lender, instead of to Borroy and to Lender jointly.
All or any part of the insurance proceed y be a ed by Lende 3 option, either (a) to the
reduction of the indebtedness under the Note and this Security Instrument, £irst to any delinquent
amounts applied in the order in Paragraph 3, and then to prepayment of princip: or (b) to the
restoration or repair of damaged property. Any application of the proceeds to the principal shall
not extend or postpone the (¢ late of t monthly payments whicl sferred in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amoi required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto

In the event of £« sure of this Security ument or other transfer of title to the
Property that extinguishes) the indebtedness, all righc; title and.interest of Borrower in and to

insurance policies in force shall pass to the purchaser.
5. Occupancy, Preservation, Maintengnas and /Protection of the Property; Horrower’s Loan

Application; Leascholds. Borrower shall oceupy, establish, and use the Property - as Borrower’s principal
residence within si; days after the exscution of thigBecurity Instrument and shall continue to occupy
the property as | ower's principal residetice for at lesst one year after the te of occupancy, unless
the Secretary de 1es this requirement will-cause undua hardship for “4 Oor unless extenuating
circumstances ex: ch are beyond Borrower's control. —Borrower shall n snders of an
extenuating circ orrower shall not commit waste or destr . lubutantial!y change
the Property or . roperty to detériorate, rsascriable wear ang ted. Lender may inspect
the Property if ¢ is vacant or ‘ébandoned or; the loan is in snder may take
reasonable actio nd preserve suchvacanit or abandoned ] rower shall also be in
default if Borro 1 application process, gave mat r inaccurate information
or statements to 3 f on) in connection with

the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s
occupancy of the Property as a principal residence. 1If this Security Instrument is on a leasehold,
Borrower shall comply with the provision of the lease. If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay
all governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly to the entity which is owed the payment, If
failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s request Borrower
shall promptly furnish to Lender receipts evidencing these payments.

I1f Borrower fails to make these payments or the payments required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full
amount of the indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall
apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outscanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thersto.
8. VFees, Lender may collect fees and charges authorized by the Secrstary.
$. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the
case of payment defaults, require immediate payment in full of all sums secured by this
Security Instrument if:
(1) Borrower defaults by failing to R.y in full any monthly payment required by this
Security Instrument prior to or on the due date of the next monthly payment, or
(1) Borrower defaults by failing, for a period of thirty days, to perform any other
obligations contained in this Security Instrument.
(b) Bale Without Credit Approval. Lender shall, if permitted by applicable law and with the
prior approval of the Secretary, require immediate payment in full of all the sums secured by
this Security Instrument if:
{1) All or part of the Property, or a beneficial interest in a trust owning all or .part of
the Property, is sold or otherwise transferred (other than by devise or descent) by the
Borrower, and h . ’
(1) The Property is not occupied by the purchaser or grantee as his or her .principal
residence, or the purchaser or grantee does 8o occupy the Property but his or her credit
has not been approved in accordance with the requirements of the Secretary. . -, " [ .-
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment
in full, but Lender does not require such payments, Lender does not waive its rights with
respect to subsequent svents. L .z
(d) Regulations of HUD Secretary. In many circumstances regulations issued.by the Secretary. -
will limit Lender’s rights, in the case of g:ymenc defaults, to require immsdiate payment in
full and foreclose if not paid. This Security Instrument does not authorize;’gcoloration”bt

foreclosure if not permitted by regulations of the Secretary. S,

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note
sacured thereby not be eligible for insurance under the National Housing Act within

sixty days from the date hereof, Lender may, at its option and notwithstanding anything in
Paragraph 9, require immediate payment in full of all sums secured by this 80cur1§g
Instrument. A written statement of nnl authorized agent of the Secretary dated subsequent to
sixty days from the date hereof, declining to insure this Security Instrument and the note
sacured thereby, shall be deemed conclusive proof of such inoligibi!ity. Notwithstanding

the foregoing, §h§| gption may not be exercised by Lender when the unavailability of

insurance 4 e to-Lender:sfailure to remit—a mortgage insurance premium to the
Secret
110. Rlolinll wé (a}%l:ght m u"é 1 red immediate
payment in full be W ,E? undey -his Security
Instrument. This ] sn after torgowre proceedggs ar ne ) reinstate the

Security Instrumen - ! i a tagreguiyx Jj Borrower'’s account
. current including, X X ohB ni-o rraye e ' ) Instrument,
foreclosure costs gonabl mary”’ a y fises pro \ssociated with the

o
foreclosure procee ,]Rflreiaifutemenc Borxoweyr, this Security Instryxent the obligations
that it secures shall remdiniinSeSEectCns MO Gaades s afafe payment in full. However,
Lender is not re #d to permit_reinstatement if: (i) Lender h ccepted reinstatement after the
comnmencement of foraclosure pt@h?i ch (yu[ﬂ;? i‘q{ t;(-yficeding the commencement of a
current foreclosure proceseding, ) reinstatement w. preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adverssly affect the priority of the lien created by this Security
Instrument.

11. Borrower Not Re iy For Lend . Waive ision of the time of payment
or modification of amortigation of the sums secured by this urit istrument grantad by Lender to any
successor in inter of Borrower shall not erate release the liability the original Borrower or
Borrower’'s successor in interest. Lender i 1 not required to commence yceedings against any
successor in inter: or rel to extend time for payment or otherw: y amortization of the sums
secured by this Security Instrun by reat of any demand mads by thejoriginal Borrower or Borrower’s

successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or precli the exercise of any right or remedy,

12, Buccessors and Assig Bound; Joint and Seversl Liability; Co-S8igners. The covenants and
agreements of this Security cument shall bind and ke tthe successors and assigns of Lender and
Borrower, subject to the provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this SecuvnitypInstrument but does not execute | the Note: (a) is
co-signing this Security Instrument only to moregage; griant and convey that Borrower’s interest in the

Property under the terms of this Security Instrumsints (£). 1s not personally obligated to pay the sums
sacured by this Becurity Instrument; and (chiagrees that iender and any other Borrcwer may agres to
extend, modify, fo r make any accommodaticns-with regard to the terms of thi weurity Instrument
or the Note withou Borrower’s consent,

13. Notice notice to Borrower provided for/in-this Security Ini shall be given b
delivering it or b it by first cleéss mail) unless/apvlicable law req of another method.
The notice shall b to the Property Addraess. ox any.other addr : iignates by notice
to Lender. Any no X all be given by €1rst class mail to Le j8 stated herein or
any address Lender notice to Borrowar«ytAhy notice provid Security Instrument
shall be deemed to to Borrower or Lender when given a .s paragraph.

14, Goverr 14 by Federal law and

the law of the jurisdiction in which the Property is located. In the event that any provision or clause
of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to bs severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents
and revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender’s notice to Borrower of Borrower’'s breach of any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held
by Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c)

- each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender’'s
written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or
after giving notice of breach to Borrower, However, Lender or a judicially agpointed receiver may do so
at an¥ time there is a breach. Any application of rents shall not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate
when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under ,
paragraph 9, Lender may foreclose this Security Instrument by judicial proceeding, and
any other remedies permitted by applicable law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument,
Lender shall release this Security Instrument without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation

and appraisement.

Riders to this Security Instrument. If one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covenants of each such
rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this

Security Instrument,
[Check applicable box(es)].
DCondominium Rider Dcraduated Payment Rider Dcrowing Equity Rider

E]Planned Unit Development Rider DOther (Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1

through 4 of this S and in ridexr( 1 by Borrower and
recorded with i .
Document is
wi t
NOT OFFICIAL! , - ‘
___This Document is the A L(Seal)

ILKIE Borrower

{% %‘7% é&\ (seal)

-2 Borrower
"
(Seal)
Borrower
p (Seal)
¥ Borrower
STATE OF INDIAN County sc¢ L
on this day of October, 1996 -he undersigned, a
Notary Public i C Y

DAVID R. WILKIE and DIGNA WILKIE

, and acknowledged the execution of the foregoing instrument.

Witness my hand and official seal. ‘1§,g"'“1 3’

My Commission expires: 4/15/98
Resident of Lake County, Indiana

This Instrument was prepared by:
Tracey Vischak

Donald Webber Mortgage Company, Inc.
2834 Highway Avenue

Highland, Indiana 46322
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