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THIS MORTGAGE ("Securit MTonF EJQ:IALL . The mortgagor Is
Bric J. Franson, an uinERiadIRiétAment is the property of
the Lake County Recorder!

("Borrower"). This Security Instrument is given
Principal Residential Mortgage, Inc.

| . i "
which is organized and existing undar the laws of the State of Iowa . , and whose
addressis 711 High Street, Moines, IA 50352-0760 . o
: . ("Leader”). Bomwer owe anderthopdncipa_llumof
Seventy Nine Thousand Pive Hundred and ¢0/100

: Dollm(U“ 79,500, 00 )

This debt is evidenced by Borrower's mote dated i came dats s this Security Instrument ("Note"), which providel for
monthly payments, with t debt, i not paid earlief, due and paysble on Novem: 26

This Security Instrument Lender: (a) the repaymwent of the debt-evidenced by the | interest, and all mewdl,
extensions and modificat lote; (b) the payment-of.all otber sums, with | ced under paragraph 7 to
protect the security of th xnent; and (c) théoperformance of Borros wnd agreements under this
Security Instrument and t Iy g sy to Lender the following
described property located in LAKE ' -County, Indiana:

LOT 14, FASHION TERRACE, UNIT NO. 1, AS SHOWN IN PLAT BOOK 34, PAGE 72, IN "
LAKB COUNTY, INDIANA.

which has the address of 843 Carol Drive, Crown Point ‘ ; l'tmt. Cityl.

{Zip Code)

INDIANA-Single Family-FNMA/FHLMC UNI:O()‘R:A WUMENT '
i Form
VMP MORTGAGE FORMS - (313)203-8100 - (8001821-7291
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TOGETHER WITH all the improvements now or hereafter erected on the properfy, ?nd all casements, appurtenances, lnd
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully scised of the estate herohy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (s) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Propcrty, if any; (c) ywly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premnums. if any; and (f) any sums payable by Borrower to Lender, in accordance with

the provisions of parag ns are called "Escrow Items."
Lender may, at any tii ount a lender for a federally
related mortgage loan | n&r@ gcﬁw%nmr ﬁe fe Settlement Procedures Act of

1974 as amended from law that applies to the Funds
scts a lesser amount, 1 m mgm to exceed the lesser amount.
Lender may estimato ’H{MGWMMWM stes of expenditures of future
Escrow Items or otherwise licgble law,

The Funds shall ‘be held i %ﬁﬂ? ut;? B?M%F ‘a federal agency, instrumentality, or entity

(including Lender, if Lender is such an institution) or in any Fedenl Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not ch Borrov 1g and applying the | 2ually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay & one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annua! accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Punds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts gormiiied 10be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirsments of appiicable law. If the amount of the Funds held by Lender at any

time is not sufficient to he Escrow Items when'@ne, Lendet may 80 notify Borrower in « 3, and, in such case Borrower
shall pay to Lender the uecessary to make up the-deficiency,-Borrower she!l ms e deficiency in no more than
twelve monthly paymer r's sole discretion,

Upon payment in s secured by thig, Sctirity instrument, Len ptly refund to Borrower any
Funds held by Lender, 121, Lender shall soquire or sell the srior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; ;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. |

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property ?
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3016 ’I.ﬁ
@OJR(IN) 19212101 Psge 20t 6 ritiae:




el

»

/
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Leader or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequeatial, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumeat,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

market value of the Prope: o 1 immediately before the
taking, unless Borrower ar #ine griegin rritingon em.lg vides, the proceeds shall
be applied to the sums sect / .y Instrument whether or not the sums m

If the Property is aba ) T W{(} ha emnor offers to make an
award or settle a claim fo dorrower fails to respond to Lender w: fi date the notice is given,
Lender is authorized to collect = Zb‘ﬂu&wmtpisnthﬁeprr)}mﬂryooﬁ of the Property or to the sums
secured by this Security Instrumeat, whe %

Unless Lender and Borrower otherw:se agree inw mg, app‘[‘icagon o? proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; F ance B Vot 2 | . Extent time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for paymeat or otherwise modify amortization
of the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. : :

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shail be joint @nd several. Any Borrower who co-signs this Security

Instrument but does not e; the Note: (a) is co-signing this Securify instrument only to mo s, grant and convey that
Borrower's interest in the under the terms of thia Security Instrument; (b) is not per bligated to pay the sums
secured by this Security In: 1d (c) agrees that“Lender and any otlier Borrower may tend, modify, forbear or
make any accommodations the terms of this’SecttnityInstrument or the Not Borrower’s consent,

13. Loan Charges. | 1 by this Security Instrument is subject (o maximum loan charges,
and that law is finally inte nt oc d in connection with the

loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
‘prepayment charge under the Note. '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provilion or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now exiuinz or hereafter erected on the\
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall bo maintained in the amounts and for the periods
that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold tho policies and renewals. If Leader requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the oveant of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle & claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

mured by thl' sxunty lr-a_....-_A [T PN P PIP PPN NPV [T . RO 7, W PRI S [ v R 11 I WG JUAE HPR T, )tice i' gchn

Unless Lender and 1H wuuu;, any -yyuwl Of =ip.l shall not extend or
postpone the due dats of H B 1 a2 os ount of the payments, If
under paragraph 21 the P; % ﬁ \Ee! 1 proceeds resulting from
damage to the Propesty pr N() ﬁvﬁ i ‘i:& y this Security Instrument

immediately prior to the a

6. Occupancy, Prese %&M@dﬁﬁhﬁ mﬂﬂ?m‘oﬂf \pplication; Leaseholds.
Borrower shall occupy, es ,a. and uselthe mw«y peincipel redidende within s \ayn after the execution of
this Security Instrument and shall continue to occupy the Property“as Borrower's principal residence for at least one year after
the date of occupancy, unlcss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s contsol. Porrower shall not destroy, damage or impair the
Property, allow the Property to detoriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgmeat could result in forfeiture of the
Property or otherwise matcrially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impajrmeant of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave matemlly fulse o inaccurate information or stztcments to Lender (or failed
to provide Lender with any. material information) in comnction wiste fe loan evidenced by the Note, including, but not limited

to, representations concemning Borrower's occupancy of tiie Property a6 8 principal residence. 1f this Security Instrument is on a
leaschold, Borrower shal oly with all the provisicns of the leass,~If Borrower acquire itle to the Property, the
leasehold and the fee title morgs unless Lender agrees to the merger in writing

7. Protection of Ler s In the Property. If Borrowesfails to perform the « 1 agreements contained in
this Security Instrument, 2% ‘oceeding that/may sigoificantly affect ) n the Property (such as a
proceeding in bankruptcy, Innation or forfattrs or o enforcs lat then Lender may do and

pay for whatever {s necessary 1o proloct Wie value ol e Property and Lendei’s rigals in the Propeity. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and eatering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall bo payable, with interest, upon notice from Lender to Borrower requesting
paymeat.

8. Mortgage Insurance. If Lender requlred mortgage insurance as a condition of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equnvalent to the mortgage insurance previpusly in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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’ 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferrod and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the easlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays
Lender all sums which then would be due under this Security Instrument and the Nots as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys fees. and (d) takel such action as Lender may reasonably require to assure

that the lien of this Securi 1 Bo 0 pay the sums secured by
this Security Instrumer n_reinsiate B¢ urity Instrument and the
obligations secured here %‘:ﬁ lﬁn this right to reinstate shall

not apply in the case of « 1

19, Sale of Note; Nmﬂ QEEI.GJ.AL! ogothr with tis Soury
Instrument) may be sold ithout prior notice rrower, A sale mny » hange in the entity (known
as the "Loan Servicer") that m(p%ﬁb‘mhﬁ ‘fﬁ?ﬁm rument., There also may be one

or more changes of the Loan Servicer unelatdd, tola ealé of) ][dmildetmlge of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releaso of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allo else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. '

Borrower shall promptly give Lender written notics of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving'thé Property and any Hazardous Substance or Environmeatal Law
of which Borrower has actual knowledge. If Borrowes Issims, or &6 potified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Subiiance affectifig the Property is necessary; Borrower shall promptly take
all necessary remedial ac in accordance with Enviroamental Law.

As used in this pa 0, "Hazardous Substapces” ars those substances defined r hazardous substances by
Environmental Law and ing substances: ‘gasoiine, kerosene, other flammst petroleum products, toxic
pesticides and herbicides its, materials contatning asdsstos or formaldeh ctive materials. As used in
this pmgnph 20, "Eny means fadera! laws and laws of ¢! ju 1] Property is lm ‘hlt
mlm to h“lth “fe‘y Of SiVilCLRiw pi Hrelic @i le s T K ﬁ” /

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: N -~

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following: Borrower’s breach=-
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph\7. unless™
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
() a date, not less than 30 days from the date the ‘notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of th¢ sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower.
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. " o000 0100
@, -6RIN) v212101 PageS ot 8 éﬁ z
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. Riders 1o i 5 ]f)ocument 18 o
. to 1 - or [ y_Bos recorded together with this
_ Security Instrument, the co N@ﬁ%«(ﬁ%@fm | ll amend and supplemment _
the covenants and agreeme: Tﬁcpn trument as if the nf:r(s) were a of m Instrument.
[Check applicable box(es)] ocument is the property Of
Adjustable Rate R the fmintamRigdt ecorder! [} 14 Finily Rider
Graduated Payment Rider Planned Unit Development Rider Biweck!y Paymeat Rider
Balloon Rider : Rate Improvement Rider _I Second Home Rider
V.A. Rider Other(s) (specify] |

BY SIGNING BELOW, Borrow cpts and agrees to the 2d covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: = - ' : S
_Q../b_l-c_g_?’ A0, (Seal)
Brid ¢. Franson . -Borrower

:,. . o S (Sea))

4 o L ‘ -Borrower
R “\.,‘ ,““"q “ ) : e ) ‘ . , o .
N R s | )
S ',r'l' — m’-' ..@ 'v_: . -Borrower ' . L -Borrower

NG - \,.- -.’ . : .
| f AR |
srAm ONNDIANA | LAKE County ss: R |
::3 Zth day of October , 1996. , before me, the undmignod, . Notary Public in
and )‘or‘ unty. personally appeared 4 ‘ ,

Eric J Franson, an unmarried person

_This instrument was prepared by: Knthlfen Mulliga

, and acknowledged the gxecution of the foregoing inntmment

WITNESS my hand and official seal.
My Commission Expires: | 12-17-97 -
Notary Public

ROBERTA S. TATE PORTER CO. RES.
Ruigenthl Mortgage, Inc., 711 High Street, Des Hoims, 1A 50392-0760
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