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, and whose address is

RS b NI, H SN ANDIANA.... 4.6307 22197 ccoerrcrccrrnesine
(“Lender™). Borrower owes Lender the prmcnpul sum of ..ONE. . HUNDRED.. FOURTEEN..THQUSAND..NINE.....
JIUNRRERLAND,. 00100 %k  *  *Dollars (U'S. $..1.14.,2900.00......... This debt is evidenced
; by Borrower's note dated the same date as this Security dnstrumeni(“Note™), which provides for monthly payments, with the
j= full debt, if not paid earlier, due and payable on ............... APRIL.5.,...1997....... his Sccurity Instrument secures
== to Lender: (a) the repayment of the debt evidenced by the Note, with interest, an als, extcnsions and modifications
g of the Note; (b) the payment of all.other sums, with interest, advanced under paragraph 7 1o protect the security of this
& Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Sccurity Instrument and the
Lt Note. For this purpose, Borro shereby mortgage, grant and convey to Lender the following described property
E located i ..oveerervveonel et LAKE. ..o cernnnnninessnnsnsssissnnnenssone County, Indiana:
g
ey LOT 8 I'N PIONEER TRAILSYFIRST AEDITION, AS PET T
[« THERE RECORDED IN PEAT BOOK 51y PAGE 9, T
8 OFFIC THE RECORDER OF -LAKE COUNTY, IND
QO
b
which has the address of .....2031 = 73TH PLACE ... Vo HOBART.........oovvemmnrrrnrsssssrenns ,
[Street] [City}
Indiona ... 48342 .......... (“Property Address”);
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ToGETHER WiTH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BoRROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

.. Tis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNirorM CoVENANTS. Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for; (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to

Lender, in accordance wi p > premiums. These
items are called “Escrow Y 1y (HIIC, CONCCL dind oG s*yids 11 ceed the maximum
amount-a lender for a fe D? Ty % or er the federal Real
Estate Settlement Procec 974 as amended from time to time, SC. §Ng “RESPA"), unless

another law that applics NWQEMﬂmw &\ | hold Funds in an
amount not to exceed the ufioun iy e,on th f current data and
reasonable estimates of ¢ f futuge Escrow Items or atherwise in accordance with apglic: w.

The Funds shall be het .Txllﬁi Satiiade sifkSn fed By [ Cedldnal o ﬁ instrumentality, or entity
(including Lender, if Lendef is such an ipstit t':rlng 15 i d’ tl}fu O %Lcnder shall apply the Funds to pay
the Escrow ltems. Lender may not cha%% &lom ﬁ:ﬁ dR‘f}th nds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing ind debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender ¢xcced the amounts permitted o be held by applicable law, Lender shall account to
Borrower for the excess [Funds in accordance with the requirements.of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount neccssary 10 siake up the deficiency. Borrower shall make up the
deficiency in no more thantwelve monthly payments, atehier’s solediséretion,

Upon payment in fullaf all'sums secured by thisiSécurity Instruiient, Lender shall promptly refund to Borrower any
Funds held by Lender, If rparagraph 21, Lendegshall acquiire! or scilethe Property, Lender, 1 ) the acquisition or
sale of the Property, shal iny Funds held by Lender atthe-time of-acquisition or ¢ it against the sums
secured by this Security 1

3. Application ¢ Unless applicabie) law-iprovrdes wiherwise, all pas d by Lender under
paragraphs | and 2 shall { o, any" prepaymeiti chargesidic under the Not unts payable under
paragraph 2: third, to inte: K | I1ast,t late charges .

4, Charges; Liens. Borrower shall pay ati-taxes, assessments, charges, {incs and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

P yBorrowcr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. )

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender al shall not extend or

Wi 8
postpone the due date 3 m iR A E < ‘- nt of the payments, If
;lndcr paragraph 21 g Jequire mmﬁ lmny N nd proceeds resulting
rom damage to the toghe-acquisitign shall.pass 110 the extcyt of :ured by this Security
Instrument immediate! i Nl)iq 6?? rﬁ f AL!

6. Occupanc servation, Maintenance and Protection of the Property; Bort s Loan Application;
Leaseholds. Borrower shull ocAipgaestdblishcandusettet fopetinas Eﬂoypﬁmﬁyuﬂf lence within sixty days after
the execution of this Seetritydnstrument and shall cogtinue to occu e Pro 4§ Borrower's principal residence for at
least one year after (e date of ocEupsi &5 Qumcm:@lgaléfivriling, whicli consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfciture acti roceeding civi! inal, is b in Lender’s good faith judgment
could result in forfeiture of the Propesity or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such « default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed witl ling that, in Lender's good faith determinat des forfeiture of the Borrower's
interest in the Property or other matesial impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements 1o Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the N cluding, but not limited to, sentations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the fease. If Borrower sequires fee title to the Property,the'leisehold and the fee title shall not merge unless Lender agrees
1o the merger in writing,

7. Protection of Lender’s Rights in the Eroperty. If Borrower fails to perform the covenants and agreements

contained in this Sect Instrument, or there is A~i¢gal jproceeding™hat may significantly uf cnder’s rights in the
Property (such as a prc in bankruptcy. probatedfor condemnation or forfeiture or to cni s or regulations), then
Lender may do and ps fever s necessary @ piotect-fhe-vatue of the Property und ights in the Property.
Lender's actions may p sumsy secured by.it'lien-wiiclthas priority over [nstrument, appearing
in court, paying reasol fees and enteringZen AMe\Property to make repai nder may take action
under this paragraph 7 ave todoso.

Any amounts ¢ rower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interest from the date
of disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
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loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
) 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair marict value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law

otherwise provides, the proceeds shall be applied to the sums : this whether or not the sums
are then due. .

If the Property y lbﬂeumﬂﬂtyl&x. the condemnor offers to
make nllje avgard or settl damages, Borrower fails to respond to Lcndc.d fter the date the notice is
given, Lender is author I mg (?e 8, r!@ , @hdF td]restor pair of the Property or to
the sums secured by thi strumient;" whethe rE}E ue: (IAL' pery

Unless Lender and Be ’p?hgthg inwritiog lany appli Iy rgeef s 1o principal shall not extend or
postpone the due date of tiic monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releasedi Wor ficb By WEHHEr NI GOWAIER." Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest
of Borrower shall not operate to release the lHability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to exiend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the excrcise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrumen shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s cove ud agreements shall be | nd several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securily Instrument only to mortgage, grant and convey that
Borrower’s interest in Property under the terms of shis/Seaurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrecs thatLeuder and any other Borrower may agree to extend, modify,

forbear or make any accommodations with regardic the terms-of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Cha [the loan secured by this Security Iastrument is subject to hich sets maximum loan
charges, and that law is erpreted so that the interest or ottier toan charges colle ¢ collected in connection
with the loan exceed th imits, then: (a) any such-logaicharge shall be redu lount necessary to reduce
the charge to the permi b) any sums already/calicetcd from Borrowet d permitted limits will be
refunded 10 Borrower. | o makethisrefund-by reducing the pri * the Note or by making a
direct payment to Borrc 1ces principal, the reduction willt pariial prepayment without any

prepayment charge under the Note. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

rovided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Form 3015 9/80 (page 4 of 6 pages)

BANKERS SYSTEMS, INC., ST. CLOUD, MN 58302 (1-800-397-2341) FORM MD-1-IN /1291 _M%) Y A—




interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument, However, this option shall not be exercised by Lender If exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days trom the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Brupeny pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to n )

19. Sale of Nof i ml r M T i) 'i‘& oy ether with this Security
Instrument) may be sol fimes \ﬁ ém DA sal a change in the entity
(known as the “Loan S l :cts monthly payments er th e and Instrument. There also
may be one or more ch h Nﬁc unéflﬁl fl Iﬂ&' ihers e of the Loan Servicer,

Borrower will be given » notice of the change i accordance with paragraph {4 above ; licable law. The notice
will state the name and uddres Tﬁfi@?ﬁ@ﬁp{%‘fﬁfq@qﬂ@pﬂyﬁ@wn@f suld be made, The notice will
also contain any other infofimation required by ap lcadi aw,

20. Hazardous Substances. ‘iﬁﬁo ShaT hoDdRise or J&ﬁﬁ(ﬂ!‘ﬂﬁa&h’ge use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory cy or private party involving the Pr 1d any Hazardous Substance or
Environmental Law of which Bommowes has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take ali necessary semedial actions in accordance with Environmental La

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials eonfuniig4sbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, “Environmental Law” medasdederdtdaws and laws of the jurisdiction where the Property is

located that relate to health, safety or environmental protection. L.
NON-UNIroRM C ~N1s. Borrower and Lender furthercoveniant and agree as follow - .z
21, Acceleratic fies, Lender shaligive iiotice-io Borrower prior to acc following Borrower’s
breach of any covenar ent in this Secusity Instrument hut not prior (o 1 under paragraph 17
unless applicable law | wise). The notit@stiarspeesdy: (a) the defau n required to cure the
default; (c) a date, nof s from the date‘thénotice s given to B8 h the default must be
cured; and (d) that fal ¢ result in acceleration

of the sums secured by this Security Instrument, foreclosure by judicial proceeding und sale of the Property, The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

(] Adjustable Rate Rider [J Condominium Rider i Family Rider

[ Graduated Payment Rider [ Planned Unit Development Rider ] Biweekly Payment Rider
[ Balloon Rider OJ Rate Improvement Rider (] Second Home Rider

(] Other(s) [specify]

By SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

M.A.L. CONZTRUCTION, INC.
o A 0 B SRR (Scal)
RESIDENT ~Borrower
Social Security NUMDeT ....coveiviinniinciiinnssines
[ )
Documentis ... ... (Sea

NOT OFFICIAL! “Romower

This Document $°¥H S NePey-bf 3825358

the Lake County Recorder!
[Space Below This Line For Acknowledgment]

STATE OF INDIANA, Lccveer... e Wakemm... .., County'ss
Before me, .......Ieresa..Cabello.....couu. Notary Public t I, W £ ) Y RO
day of .......... [ 0T oF Lo VTl O S IO P ... . MAZ GO v DO wrerrerercsecdissesesirssirssssnssssssrrsssssnsssrsens
U e Wi AW W WA nowledged the execution of the annexed mortgage.
, }YITNESS my hand and 2l seal.
R
- -r‘; /ﬂ' .......-....«....Mm ----------------------------- LEseinasasasanareorecraretane Gresoseeorsanites
e R VAT Notary Public
4. My Fansmon expi
#,+1-27-2000 Teresa Car
Resident of nasssesssasseens County, Indiana

This instrument was prepared by:
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