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MORTGAGE

THIS MORTGA y st ,mB Qgge“ment‘:i&m . The mortgagor is
POTGRAS B T “"NUOT OFFICIAL!

This Document is the property of

("Borrower”). This Security Instrumédoiegivenloe County Recorder!
HARBOURTON MORTGAGE CO., L.P.,

A DELAWARE LYMITED PARTNERSHIP

which is organized and cxisting under the laws of DELAWAR , and whose
addressis 2530 80. PARKER,ROAD, STE. 500, AURORA, 80014
Lender"). Borrower owes Lender the principal sum of
BIXTY THREE THOUBAND FIPTY & 00/1(

Dollars (U.S. 63,050.00 ).

This debt is evidenced by Borrower's note dated the same dateas this Security Instrument (“Note"), which provides for monthly
payments, with the full debt, if not paid earlier, dueand payable 6 NOVEMBER 1, 20 . This Security
Instrument secures to Lender: (a) the repayment of $he debt evidenced'by the Note, with interest, and all renewals, extensions and
modifications of the | (h) the payment of all ctfier sums; With inicrest, advanced under pase 7 to protect the security of
this Security Instrume ¢} the performance of Borrower’s-covenants and agreements uf security Instrument and the
Note. For this purpos does hereby mort2age, grant and.corvey to Lender the sscribed property located in
Lake County, Indiana:

THE WEST HALF OF LOT 6 AND ALL OF LOTS8 7 AND 8, AND ALL OF LOTS 15,16,17,18,19
20,21 AND THE WEST HALF OPF LOTS 22, BLOCK 5, HIGHGROVE TO THE TOWN OF CEDAR
LAKE, A8 SHOWN IN PLAT BOOK 15, PAGE 21, IN LAKE COUNTY, INDIANA.

which has the addressof 7111 WEST 128TH AVENUE, CEDAR LAKE (Street, City),
Indiana 46303 [Zip Code] ("Property Address"); w

INDIANA - Single Family - FNMA/FHLMC (p ]
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TOGETHER WITH all the improvements now of, hereaftor erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Tnstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbranges of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and latc charges due under the Note.

2, Funds for Taxes and Insurance,  Subject to applicable law or to a writtcn waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may auain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Iicms."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
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Lender in connection with this loan, unless applicable law provides otherwise, Unloss-an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any intcrest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Le hall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional sccurity for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with-the requirements of applicable law: If the amount of the Funds hcld by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may.sonatify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount
monthly payments, at

assary to make up the deficiericy-Barrower shall make up the defici

wder’s sole discretion.

cv in no more than twelve

Upon payment in f all sums secured by this-Security Insuuneni, Lender shall prompils id to Borrower any Funds
held by Lender. If, ur otaph 21, Lender shall acquire or-scll the-Property, Lender, pri acquisition or sale of the
Property, shall apply held by Lender af-thestime of ‘acqdisition or sale as a cr the sums secured by this
Security Instrument,

3. Application of ss applicable law provides otherwise, a1l pas Lender under paragraphs
1 and 2 shall be appli 3 S iyable under paragraph 2;

third, to interest due; fourth, to principal due;

Qnd last, to any late charges due un&er the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property

which may atain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 0
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more

of the actions set forth above within 10 days of the giving of notice.
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. s, Hazqrd or Property Insurance. Borrower shall keep the improvements now existing o hereafier erected on the Property
insurcd against lpss by fire, hazards included within the, term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the mo { yments, If under paragraph
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Borrower shall occupy ssjn Property ower's principal residence wishin | days after the execution of
this Security Instrument an ;F ﬁié:n é &bl ,y'gﬁﬁnth%ﬂﬁs i paﬁgu e ra{ least one year after the
date of occupancy, unicss Lender oftoreisé agtces fn) wrtingd whidheso atl not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property to dcicriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
procecding, whether civil or criminal; is begun that in Leader's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the licn created by this Sccurity Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proccedi be dismissed with a ruling that, in
Lender's good faith detcrmination, precludes forfeiture of the Borrower’s inierest in the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the ioan evidenced by the Nole, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principalresidence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Bassdwer acquires fee title o the Property, the leaschold and the fee title shall

not merge unless Lender agrees o the merger in writing:

7. Protection of L. *s Rights in the Property;’ If Borfower faiis'to perform the covena d agreements contained in
this Security Instrume: re is a legal proceeding that-may-significantly affect Lender’ n the Property (such as a
proceeding in bankrup! for condemnation-or ferféiture opto enforce laws or reg :n Lender may do and pay
for whatever is necess: he value of the Prapertyiant Tender's rights in it ider’s actions may include
paying any sums secu ich has priority over'this Security Instru court, paying reasonable
attorneys’ fees and entering pertyNo make repairs. Althoug /may - this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceascs to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
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payments may no longer bc required, at the option of Lender, 4f mortgage insurance coverage (in the amount and for the period
that L.Jendcr reqpu'es) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums requfred lo maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. ,

In the event of a total taking of the Property, the procceds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediaiely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediatcly before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the

sums secured by this Security In hetherormo
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Unless Lender and W grwisc agree in writing, any application of proceeds 1o prin shall not extend or postpone
the due date of the monthly .Ilﬂ‘&f 1o i pafagrphs 51%9 Pflﬂﬂgﬁm%o of stich payments.

11. Borrower Not Keleased; FO@MMé@MﬂW@cMh of the time for payment or modification
of amortization of the surms secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate (o release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to

commence proceedings against any successor ininterest.orsefuse o exiend ime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any démand made by the original Borrower or Borrower’s successors

in interest. Any forbearance by Lenderin exercising any right or remedy shall no er of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this: Sccurity Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms gf this‘Securify Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees Siat/Lender and &iy-other Borrower may agree (o extend, modify, forbear or
make any accommodati ith regard to the terms of this Security| Insmiment or the Note wilhc Borrower's consent,
13. Loan Charges. lean secured by this'Security-Inscumen] is subject 10 a lav :ts maximum loan charges,
and that law is finally it that the interest or otler 1oan chargés collected or (o in connection with the loan
exceed the permitted lir ny such loan charge siialil betseduced by the ar to reduce the charge to the
permitted limit; and (b) ollected from Borrower-which excecded Il be refunded to Borrower., 1
Lender may choose to make this refund by reducing the principal owed under the Nole or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have becn given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by fedcral law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

be severable.
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16. Borrower’s Copy. Borrower shall be given qne confermed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial interest im Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writicn consent, Lender may, at its option, require immediate payment in full of all sums secured gcrthis Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of Jr’c date of this
Security Instrument, _

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
gl‘an wamo diy;sffaom the d%:ls e nouc& is delivered or mauillcd within Whit?'t\h Borrower must pay all sums secured by this Security

strument, If Borrower 10 pay thesc sums prior (o the expiration of this period, Lender may invoke any remedics i
by this Security Instrument without further notice or demand oanorrower. pett y ¥ remedios permiied

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant to any power of sale contained in this Securit
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al{
sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 1o, reasonable auorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continuc unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured
hereby shall remain {ully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of
acceleration under paragraph 17

19, Sale of Note (together with this Security

)€1 N
Instrument) may be ¢ mm ., A'sa . change in the entity (known
as the "Loan Servicer i nm ﬁﬁﬁd this Sc 2nt. There also may)l')c one or
more cha_ngcs of _lhc Cer-Qh b re, iS-8 chanp: n Servicer, Borrower will be
given writicn notice ( ﬁ ?ﬁv I ie Akl!u A otice will state the name and
address of the new | ervicer and the address (o which payments shou made. Th 2 will also contain any other

information required by appliciilaiaw ) ocument is tﬁe rope of

20. Hazardous Substances, Borrower shall r:z}causc or pﬂﬁt the*presence, use, disposal, storage, or release of any
Hazardous Substances on.or in the tﬂ;’eﬁuaﬂm (shallmioyd L‘ﬂm(ﬁ ¢ else 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Prope

Borrower shall promptly give Leader wrillen notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual kn dge. If Borrower learns, or is notificd by a mental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all

w

necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscae, other flammable or toxic petroleum products, toxic
pesticides and herbicidcs, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federatJaws and:laws of the jurisdiction where the Property is located that relate

to health, safety or environmental protection.

NON-UNIFORM 'ENANTS., Borrower and-Lender further ¢evenant and agree as

21, Acceleration; fes. Lender shall give botice $o-Borrower prior to accelerit wing Borrower’s breach of
any covenant or a; n this Security Instrument. (but tiot prior to ace nder paragraph 17 unless
applicable law provi ). The notice shall specify:{a) she default; (b) tf ired to cure the default; (c)
a date, not less than e date the notice i&"given to Borrower, t ult must be cured; and (d)
that failure to cure | Fe ce 'ration of the sums secured

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower.
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this § e exec and recorded together with this
Security Instrument, the 7gredments of eacinsuch ridef shatj ¢ and shall amend and supplement
the covenants and agree! 8 mt Instrumcm as if the rider(s) were a part rity Instrument.

[Check applicable box(e ’E()FF CY AL!
("] Adjustable Ra Condqmnm m Rider {1 1-4 Family Rider
(] Graduated Paymen I!Ehls DOC@mﬁa& DavalspimeR RideP . [~ Biweekly Payment Rider
[_] Balloon Rider the Lald RugimprovcitentRigoder! LI Second Home Rider
(] V.A. Rider (] Other(s) [specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containg

any rider(s) executed by Borrower and recorded with it.

LOAN #: 0006925895

in this Security Instrument and in

Witnesses:
/A u (Seal)
DOUG KRALEK -Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 7th day of OCTOBER , 1996 | before me, the undersigned, a Notary Public
in and for said County, personally appeared DOUGLAS N. KRALEK
é‘w‘ C et , and acknowledged the execution of the foregoing instrument.
WITNESS my hand ana ofﬁcnal seal

My Commission Expxrcs. | 9/ 9/ 919’
> s TR
This instrument was prcpare‘@bn

.;;f\\i’

¢

WM(HA&%)M Rty e " PageBots

iy

Nouf Public  DEBRA LEWIS
PORTER COUNTY RESIDENT
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