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_ender”). Borrower owes Lender the principal sum of
{OUSAND AND NO/100 '

Dollars (U.S. § 120,000,.00 ).

orrower’s note dated <the-dame “daté.as this Security Instrumert ("Note®), which provides
s full debt, if not paid earlier, due and payable on NOVEMBER 2011 .
» to Lender: (a) theurepayment of the: debt evidenced by ote, with interest, and all
tions of the Nota; (b) the paymeni of all other su interest, advanced under
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which has the address of See legal description,

Indiana

(Zip Code)

INDIANASingle Family-FNMA/FHLMC UNIFORM INSTRUMENT

<SR(IN) 212).01
~IN3015 (43%6)

Amended §/91
Distributed by FormAtion Technologies, Lic. « (800)937-3799

Axbraos ssmene 2] 7Ty @)

[Street, cny%)
("Property Address®);

VMP MORTGAGE PORMS - (313)293-8100 - (80033217291 Form 3015 9/%0 g &
Pagel of 6 7 ‘




TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafier a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby 'conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
jtems are called "Escn ' i Il I hold not to exceed the maximum

amount a lender for & j ' 0 o unt under the federal Real
Estate Settlement Pro: {1 'mmmﬁu )1 et seq. ("RESPA"), unless
another law that appli yg At & llect and hold Funds in an
amount not to exceed m Wnim d ¢ basis of current data and

reasonable estimates of nd Items- e applicable law.,

The Funds shall be Jmaggm% w %ﬁ%’%ﬁs 31 %ﬁmﬁm yency, instrumentality, or entity
(including Lender, if Lénder is such @i asfivationy 8ca iy FeadralcHonie (6! Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttcms, unless Lender pays Borrower intercst on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay aonc-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shal required to pay Borrower any interest
or earnings on the Funds, Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each i0 the Funds was made. The Funds arc pledged as additional security for all sums
secured by this Security [nstrument. :

If the Funds held by Lender exceed the amcunta ) permtited to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance withii¢ requirements. of applicable law, If the amount of the Funds held by
Lender at any time is1 fficient to pay the Escrow Items when diis; Lender may so notify ower in writing, and, in such

case Borrower shall ps der the amount necessary. to make up the deficiency. Bosr il make up the deficiency in
no more than twelve m xnts, at Lender's sole discretion,

Upon payment ir ms secured by thiy Seenrify Instrument, Lend: tly refund to Borrower any
Funds held by Lender. wh 21, Lender shall“acquire or se!! the , prior to the acquisition or
sale of the Property, ¢ pply an) Is. held by f acq s a credit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment., Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

ayments,
i Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
.. priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien
" or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly giveto Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and | viee g OGRS Epplication of > sipal shall not extend or
postpone the due date of | payment Wﬁi m ount of the payments. If
under paragraph 21 the P s erls urang s and proceeds resulting
from damage to the Prope iof (g the acquisition shall pags to Lender to the extent of the secured by this Security
Instrument immediately prior 10 ﬁ(ﬁpcumeng 1s the prop erty (0

6. Occupancy, Preservation, Mﬂn&hﬁc}ﬁkﬁgﬂﬂpﬁft&“&ﬁﬂ%&owws Loan Application; Leascholds.

Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shal! e te Prop: Borrower's principal residence for at least one year .
after the date of occupancy, unless I¢nder otherwise agrees in writing, which conseat shail not be unreasonably withheld, or +
unless extenuating circumstances exist which are beyond Borrower’s control, Borrower thall not destroy, damage or impair =
the Property, allow the Property to dcteriorate, or commit waste on the Property, Borrower shall be in default if any :
forfeiture action or procecding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in :
forfeiture of the Property or otherwize materially impair the licn created by this Security Instrument or Lender's security :
interest. Borrower may curc such a defauli and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created: by this-Security Instrument or Lender's security interest, Borrower

shall also be in default if Borcower, during the loan appiication process, gave materially false or inaccurate information or
statements to Lender (or 10 provide Lender with/any material faformation) in connectic th the loan evidenced by
the Note, including, but 1 »d 10, representations. concerning /Borrower's occupanc: Property as a principal
residence. If this Security I is on a leasehold,-Borrower. shall comply with all the of the lease. If Borrower
acquires fee title to the F easehold and thelfeaTritlesball not merge 1 agrees to the merger in
writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property, Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

‘requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
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14 -
substantially cquivalent to the cost to Borrower of the mortgage insurance, previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market va the amount of the sums

jt al
secured by this Security m‘ 88 Bapowes srwise agree in writing,
::ct siums secured by thi rument” shal cg%ﬂm of the.| tiplied by the following
on: (a) the total am o 1 ¢ gldifided.t fair market value of the
Property immediately b e Wﬁym mﬂn the ‘e a partial taking of the

Property in which the fair markerpvalpe WMMimbq% X i842ss than the amount of the sums

secured immediately before¢ the taking, unl rrower and Len therwi in writing or unless applicable law
otherwise provides, the proceeds shall alﬁ'pm&e Fﬂiﬁﬁﬁmm trument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to B that the condemnor offers to make *

an award or settle a claim for damages, Borrower fails to respond (o Lender within 30 days after the date the notice is given, -
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then du ’

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such payments. ‘

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of °
amortization of the sums sccured by this Security Instrument: granféd. by Lender to any successor in interest of Borrower shall

not operate to release the liability of the original Borrower-oF Borrawes's successors in interest. Lender shall not be required
to commence proceedings against any successor in‘interest or refuss to extend time for payment or otherwise modify
amortization of the sum ed by this Security Iasirument by reason- of any demand mad e original Borrower or
Borrower's successors ir Any forbearance by Leader in cxercising any right or re Il not be a waiver of or
preclude the exercise of a

12. Successors an Joint"and"Several Liability; Co-signer and agreements of this

smrity Instrument shall bind and benefit the successors and AaSS1gHs 01 aLNadl and LOIIowel, suuject to the prOViSions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

@D, ROV om0l Page 4 of 6 Form 3015 9/9
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14 Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15.Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the bl
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note v
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can \
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower'sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower.If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this |
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the

date of this Security Instr
If Lender exercises ﬂﬁmi% Al shall provide a period of
not less than 30 days fror : notice 1 delivered or within which Borve y all sums secured by this

i e b s Scur s o R AR Bl

18. Borrower’s Ri !;Shis qp Bcounv}enn&ig the P eon tiertﬁo()f hall have the right to ha

. ght s ce €O ns, Borrower shall have the ve
enforcement of this Secu lmmmﬁ&&a% e{;ﬂWp 6%‘3&& of: (a) S5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgmen his Se Instrume > conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably »
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay 1
the sums secured by this Security Tnstrument shall continue unchanged, Upon reinstatement by Borrower, this Security
Instrument and the obligations securcd hereby shall remain fully cffective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under, paragraph 17.

19. Sale of Note; Change of Loan Servicer, Tie Note or & ‘paciial interest in the Note (logether with this Security
Instrument) may be sold or more times withost-pror-notice to Borrower. A sale may r in a chanige in the entity

(known as the "Loan Ser hat collects monthly, psyments due uader the Note and thi y Instriment._There-algo
may be one or more cha Loan Servicer unrelated, to a sale 6f the Note. If th nge of the: Loan Sefvicef,.
Borrower will be given v of the change in’accordence with paragraph 1 pplicable Jaw. The notice~
will state the name and a ' Loan Servicer and (e address to which be made, The 'noti&r\_v'ill
also contain any other inf: | Y apy P

T e

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, Or.ﬁxgjege .of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involvingthe Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower'sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fajlure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security .
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the ;

]

right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require Immediate payment in full of all sums secured by this Security Instrument !
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, ’

reasonable attorneys’ fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall rclease this Security
Instrument without charge to Borrower. ’

23, Walver of Valuation and Annraleamant, Rorrower waives all right of valuation and annraisement,

24, Riders to this mmm ed together with this ‘
Security Instrument, ¢ afd ag be, inco nd llufll th‘i?e::cu:lnd ;
nunent, “NOT'OP FTCrAL e Y

[Check applicable box(
Adjustable Rare ider A s 1) neERtdshe property=of . i rier

Graduated Payment Rider  the 10pieent Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) Ispecify)
BY SIGNING BELOW, Borrower accepts and agrees o | tc covenanis conteined in 8 Security Instrument
and in any rider(s) executed by Bor r and recorded with it.
Witnesses: ﬁ/
| . , (Seal)
o : ‘ -Borrower

‘oiﬁ ba!3

: ."/f"‘.{ }{b ‘:j:"z . / 5"5? ) -Borrower
R PX | Harmon
l:J V*:“, 'ii:'-&.a (Beal) (Seal)
R :—',,A : _.-’. b ‘ -Borrower ] -Borrower ﬁ
: v,
o A5
STA';';;‘(&%"D‘V?)I%]:A, Lake County ss:
" Onthis —Hleb day of ®c X obex , 149, , before me, the undersigned, a Notary Public in

and for said County, personally appeared RoberT KWaftarich and

Narney L KaStamich
, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal.

¢

My Commission Expires: O8-30- 2000 oo
Notary Public
is instrument was ared by: Terrence J. Farrell
This Instrument was prep y Senior Vice President
@OJR(IN) 212,01 Page 606 Form 3015 9/90
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Loan #16141

THIS ADJUSTABLE RATE RIDER {s made this
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”)to secure
Borrower’s Adjustable Rate Note (the *Note®) to  CALUMET NATIONAL BANK, A National Banking

Asn

ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

3RD

day of OCTOBER, 1996

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

Parcel I:
Parcel 1I:

Docurﬁ nt is

Tt 7% D R ONPEY EAVME, B3, 0 AT T

INTEl TS THE

AMOL WER'S mmnrsr AN CHANGE ! NE TIME

AND THTREBOARG Ay Of

the Lake County Recorder!
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANG!

The Note provides for.an initial interest rate of 9.! Ihe Note provides for changes
in the interest rate and the monthiy payments, as follow
4. INTEREST RATE ANL VTHLY PAYMENT C1 ES

(A) Change Dates

The interest rate I will pay may change on tlie firstday.of NOVEMBER, 1999 , and on that
day every 36th month thereafter. Each date on‘¥hich my iutcrcst rate could change is called a "Change Date.”

(B) The Ind ‘

Beginning v first Change Date, my interest rate willbe based on an Inde "Index"is the weekly
average yield on itcs Treasury sectrities adjusted 40 & constant maturis s, as made available
by the Federal | 3. The most recent~ladex<figure availablc as IS days before each
Change Date is c: tIndex;

If the Index - i »«d upon comparable
information. The Note Holder will give me notice of this choice. ’

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
500/1000 percentage point(s) ( 2.500 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate

until the next Change Date.

The Note Holder willthen determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

715-717 Huehn, Hammond, Indiana 46320
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(D) Limits on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date willnot be greater than 11.000 %

or less than 7.000 %. Thereafter, my interest rate will never be increased or decreased on any

single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for

the preceding 36 months, My interest rate will never be greater than 13,000 %. X
(E) EffectiveDate of Changes My interest rate will never be lower than 7.00% RK

My new interest rate willbecome effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question 1 may
have regarding the notice.

B. TRANSFER R A BENEFICIAL INT
Uniform Covena 1 OO sl ove

Transfer of ity or_a Beneficial Interest in Borrower, If all or 1¢ Property or any
interest in it is s 5f §O KAF“@“;FFI @3‘*!’15&. ¢ d and Borrower is
not a natural pe wi nder’s prior written consent, Lender may, ai \ require immediate
payment in full of all Tlaa&eﬂg uﬂmhatpnapemys cp on thall not be exercised by

Lender if exercis: | ‘ohibiwdtﬂéeﬁgﬂ@vegm BB g ntnunect. Leader alo sall o

exercise this option if: (a) Borrower causes to ired by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that |.cnder's ¢ will paired b n assun 1"that the risk of a breach of
any covenant or agreement in this:Security Instrument is acceptabie to Lender.

To the extent permitied by applicable law, Lender may charge a reasonsble fec as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument, Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender reieases Borrower in writing.

If Lender excrcises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period.of ot ieas than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sims secured by-this Security Instrument. If Borrower fails to pay

these sums prior e expiration of this period, Lender may-favoke any remedics p« ed by this Security
Instrument witho r notice or demand on Borrower.

BY SIGNI Borrower accepts "and agw ; contained in this
Adjustab , ()

(Seal)

Robert Kaftanich -Borrowe
( (Seal)
-Borrow! -Borrower

(Sign Original Only)
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