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THIS MORTG/( % (" Security Iasinimank bisgivsnguey 38EP8T de 7€
The Mongagor is

1677

JUAN C. GUTIERREZ M ad

("Borrower"). This Sccurity Instrument is given 1o CROWN MORTGAGE CO.
which is organized a: wder the laws of THE STATE OF IL] »and
whose address is STH ST., OAK/LAWN; IL 60453 L
("Lender"). B¢ r the principal sum of
SEVENTY SEVEN THOUSAND SIX HUNDRED SEVEN & 00/100
Dollars (U.S. $ 77,607.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Nolc"). which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on October

2026 . This Security Instrument secures to Lender: (a) the repayment of the debt ev:dcnced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby morigage, grant and convey 1o the Lender the following described property located in
Lake County, Indiana:

LOT NINE (9), EXCEPT THAT PORTION LYING EAST OF A LINE PARALLEL TO AND 50 FEET
EAST OF THE WEST LINE OF SAID LOT LINE (9), ROSE CLAIRE SUBDIVISION, IN THE
CITY OF HAMMOND, AS SHOWN IN PLAT BOOK 40, PAGE 33, IN LAKE COUNTY, INDIANA.

TAX ID NO. 35

which has the addrcss TS RANGR,y BROND ¢ £ ¢ [Street, City),

Indiana 6 (Zip Code) ("Property Addrcss

TOGETHER W J NMBQ\E)EM%JM’ the \y . and all easements,
appuricnances and fix f rﬁﬂ Jdi shall also be covered
by this Security Instrumes /d’llcgig% orci(j%i{Js re nﬁm‘f wuvgﬁt‘g?rymg:fas Property.”
the e ﬁ%oun

ecoraecer.
BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title (o the Property against all claims and demands, subject to any
encumbrances of reco
THIS SECURITY INSTRUMENT combines uniform covenants {or natic and non-uniform covenants with

limited variations by jurisdiction to constitute 8 uniform security instrument covering real prope
Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1, Payment of I’rincipal, Interest and Late Charge, Botrawer shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges-dne under the Note,

2, Monthly Pay ¥ Taxes, Insurance and Other Charges. Borrower shall incl ach monthly payment,
together with the prii I inicrest as sct forth in-thé Noie and-any late charges, (a) taxes and special
assessments levied or against the Propertyy(b) leasehold’ payments or gr \ the Property, and (c)
premiums for insuran Jer paragraph 4,“dn/day year in which the I a mortgage insurance
premium to the Secr nd Urban Devel ("S ) which such premium

would have been required if Lender suii heid the Sccurity Instrument, each monthiy payment shaii also include either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Itcms in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permiticd by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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Borrower shall also be in default if Borrower, during the loan application process, gave malerially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, reprcscmauons concerning Borrower's occupancy of the
Propcrty as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are refcrred lo m paragraph 2, or change the amoum of such payments. Any excess proceeds

over an amount required | ing indebiedness under the No ity Instrument shall be paid to
e cn7tfly(;$1§?;);scntt: Dlmum&ﬂthl& ; ower shall pay all
e U b
::;::::1 :sn the Prope Tfl dcrf)r(c)qcutl:;tlflogﬁ\%cri s‘ih%ll‘promxl).tl furnish to (13 f pts evidencing these

If Borrower fails 1o make thesel paymcais:on @myrﬂmmdm!aph 2, or failsto perform any other
covenants and agreemcnis contained in this Security Instrument, or there is a legal proceeding that may significantly

affect Lender’s rights in the Property (such as a procecding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whalcver is necessary 1o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentoned in paragraph 2,

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date-of disburscment, at the Note rate,
and at the option of Lender, shall be immediately due and payable,

Bomrower shall prompuly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement.ofthiezlicn in, legal proceedings which in the Lender’s opinion
operate to prevent the cnforcement of the lien; or £} sceuresdrorg the holder of the lien an agreement satisfactory to

Lender subordinating the licn to this Security Instaiment. If Lendoe detcrmines that any part of the Property is subject to
a lien which may att iority over this Security_Instrument, Lender-may give Borrower 2 - identifying the lien.
Borrower shall satisf or take one or more of the actions set forth above within 10 1¢ giving of notice,
8. Fees. Lender fees and charges authorized by the Sccretary,
9. Grounds for f Debt.
(a) Default >ept as limited bv regulations issued by the case of payment
defaults, require immediate payment in full of all sums sccured by this Sccurity Instrument if;

(i) Borrower dcfaults by fanlmg to pay in full any monthly payment rcqulred by lhIS Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument, '
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o make up the
shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance prcmnum to be paxd by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage msurance prcmlum.

Second, to any i und »od and other hazard
insurance premiums, o
Third, to intere; o) ocument 1S

Fourth, to amor h¢ Reink] e Najos

Eily b NOTOTFFICIAL!

4, Fire, Flood Hazapd Insurance, Borrowergshall insure all he Property, whether
now in existence or sub: ;Eb’é:‘(gp ﬁ i‘%&mgﬁﬁfﬁ" including g:crtyfor which
Lender requires insurance: This instirancelsialk It amouns end for lhc pesiods that Lender requires.
Borrower shall also insure all improvements on the Propcrty. whether now in existence or subscquently erected, against
loss by floods to the cxient required by the Secretary. All insurance shall be carried with companics approved by Lender.
The insurance policies and any renewals shail-be heid by Lender-and shall include doss payable clauses in favor of, and
in a form acceptable 1o, Lend

In the event of] loss, Borrower shall give Lender immediate notice by mail, may make proof of loss if not
made promptly by Borrower. Each insurance company conccrned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may
be applied by Lender, at its o] ither (a) to the reduction of the/indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any: application of the proceeds (o the principal shall not extend
or postpone the due date of the monthly payments:whichi aré réitived to in paragraph 2, or change the amount of such

payments. Any excess insurance proceeds over ai-amount required-to pay all outstanding indcbicdness under the Note
and this Security Ins t-shall be paid to the ealaty legally-entitied thereto,

In the event of s of this Security Instrumeit or other transfer of title 10 th ' that extinguishes the
indebicdness, all rigt terest of Borrower intand to insurance policics In for to the purchaser,

5. Occupancy, Maintenance atid/Protestion of the Prope ; Loan Application;
Leaseholds. Borrov tablish, and use the P; ly as Borrow nce within sixty days

after the execution of ihis Security instrutrient (or within sixty days of a far saie or wransier of e Propcny) and shall
continue to occupy the Property as Borrower's principal residence for at least one ycar after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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' 13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice (o Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of

any Hazardous Substances on or in the Property. Borrower-shall-not-do, nor allow anyone else to do, anylhing affecting
the Propcrly that is in J i inchial Law. 310 piCCCdig S apply to the presence,
use, or storage on | ‘ ,Hﬂmumﬁﬂtslﬁm ; lly recognized to be

appropriate to norma us ipte .

Borrower shall g %mnﬁﬁw&iﬁm. suit or other action by
any governmental o agency or privatc party involving the Property aind. an; rardous Substance or
Environmental Law of w! m%ﬂgm&dﬁ Fﬁﬁ(ﬁsﬂﬂ&ﬁ%rﬂﬁs >d by any governmental or
regulatory authority, (hat any reme¥aieof otfierrémedintion of ling azardeus Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsiances" are those substances defined as toxic or hazardous
substances by Environmental Law-and the fellowing substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and "herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, “"Environmental Law federa! laws and laws of the
jurisdiction where the Property is locatcd that relatc to health, safety or cnvironmechital protectior

NON-UNIFORM COVENANTS. Borrower and Lender furthe ant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s'agents (o collect the rents and revenues and hereby directs each
tenant of the Property (o pay the rents to Lender g Cender’s ageitss, However, prior to Lender’s notice to Borrower of

Borrower’s breach of any covenant or agreementinthe Security Jastument, Borrower shall collcct and receive all rents
and revenues of the y as trustee for the benefit of Lender and-Borrower. This assig of rents constitutes an
absolute assignment assignment for additional sccurity only.

If Lender give: =ach to Borrower: (s)-all-sents scceived by Borr held by Borrower as
trustee for benefit of be applied to e shmsisecured by the S¢ t; (b) Lender shall be
entitled to colicct an 1 shall pay all rents due

and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

@D);4R(IN) 604) Page 8ol 8 o

‘s




(i) All or pant of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender docs not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances rcgulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary,
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance undcr the National Housing Act within 60 days from the date hereof, Lender may, at

“s 0pu0n, ......:-- lemersndinga svaes vinent In £l Af all oo cnmnes .l e shle Canninlen, Tlstmmenl A Wnnﬁn
statement of i oCliCiary Galcd suu, date hereof, declining
o insure th Hﬂ mﬂllfiﬁc\ of such ineligibility.

Notwithstanc regoing y be the unavailability of
insurance i solcly - mmm;m“ i 0 e ey,

10. Reinstatem r.has a right to be reinstated if Lender has required impedi yment in full because
of Borrower's failurc 101 Eﬁismmum%& i mh% hi, This ;’I,n applies even after
foreclosure proceedings ase insiitumé‘olmihuc@gmnﬁy Titstruroentc]Bonfower shall (cnder in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses properly
associated with the cclost pic ﬁdiﬂs. Upongicinstaicment, by Borrowci,this Secus Instrument and the
obligations that it securcs shall remain in cffect as if Lender had not required immediaie payment in full. However,
Lender is not required 10 pennit reinstatement if: (i) Lender has acccpted r lement after the commencement of
foreclosure procecdings within twe years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will

adversely affect the priority of the licn created by this Security Instrument.

11. Borrower Not Released; Forbearance'By Lender Not a Waiver: Extension of the time of payment or
modification of amoriization of the sums secured by this; Security Instrument granted by Lender to any successor in
interest of Borrower shall ot operate to release the diabatity of tie ogiginal Borrower or Borrower’s successor in interest,
Lender shall not be requiced to commence procéeaings againstany-successor in interest or se to extend time for
payment or otherwise fy amortization of the:sums secured bysihis Security Instrumel zason of any demand
made by the original or Borrower's successors-iii-inicrcst. Any forbearance b n exercising any right
or remedy shall not b “or preclude the exercise of any right or remed

12. Successors s Joint and heveral Liability; Co gn its and agreements of
this Secumy Instrum ] rower, subject to the

provnsnons of paragraph 9(b). Borrower’s covcnants and agreements snall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Notc without that Borrower's consent.
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

20. Waiver of * Pf Bﬂéﬂfi’l‘ﬁﬂfl % a isement, |
21, Riders to | N Q.Tf ()QOEE J Q&IAL’ \ 1 recorded together

with ‘this Sceurity Instrum Tﬁ‘i§%ﬁl tsi‘g‘ﬂ‘l@ jgilb (il ] shall qmend apd
supplement the covenarits and agreenem.L aﬁl urity Ins nt as a.part of this Security
ln%mcm. [Check afplicable box(s) L€ (2 Ounty ecor el'

Condominiuim Rider Growing Equity Rider 3 o [specify)
Planned Unit Development Rider Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it,

Witnesses:
Pt
¢ e (Sca)
JUAN C. GUTIE rower
(Seal)
-Borrower
DN — (Sea))
DPofiimentts —Sa)
NOT OFFICIAL!
B e S
-B -B
the Lake County Recorder! orower
. ) . (Seal)
rrower -Borrower
STATE OF INDIAN LAKE County ss:
Onthis  1¢ day of October, 1996, , before me, the undersigned, a Notary

Public in and for said County, personally appeared
JUAN C. GUTTERREZ

R , : O and arknnw ledeed At 3 foregoing instrument,
WImEss my l’lﬂllu QI ULLIWIGE oWl

My Commission Expires:  07/11/97

RESIDENT OF LAKE COUNTY, IN Mﬂ ZDW

Notary Public BETH A. KO

This instrument was prepared by:  Ronnie Eberhardt
Crown Mortgage Company
6141 W. 95th Street
Oak Lawn, IL 60453
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